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$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

&217(176
0RGXOH������6RXUFHV�RI�/DZ
'RFWULQH�RI�SUHFHGHQW
�� 0HFKDQLFV�RI�3UHFHGHQW ��/DZ�PDNLQJ�SRWHQWLDO
/HJLVODWLRQ
�� $FWV�RI�3DUOLDPHQW ���� 'HOHJDWHG�/HJLVODWLRQ ���� 6WDWXWRU\�,QWHUSUHWDWLRQ ��
(XURSHDQ�/DZ
�� ,QVWLWXWLRQV ���� 3ULPDU\�DQG�VHFRQGDU\�VRXUFHV ��
/DZ�5HIRUP
�� ,PSHWXV�IRU�ODZ�UHIRUP ���� /DZ�UHIRUP�DJHQFLHV ��
([DP�SDSHUV
6SHFLPHQ ��-DQXDU\����� ��-XQH����� ��



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

'2&75,1(�2)�35(&('(17
:+$7�<28�1(('�72�5(6($5&+
0HFKDQLFV� RI� SUHFHGHQW�� 3UHFHGHQW� DV� RSHUDWHG� LQ� WKH� (QJOLVK� /HJDO� 6\VWHP�� VWDUH� GHFLVLV�� RELWHU�GLFWD��UDWLR�GHFLGHQGL��KLHUDUFK\�RI�WKH�FRXUWV��ELQGLQJ�DQG�SHUVXDVLYH�SUHFHGHQW��RYHUUXOLQJ��UHYHUVLQJ��GLVWLQJXLVKLQJ�/DZ�PDNLQJ�SRWHQWLDO��2ULJLQDO�SUHFHGHQW��WKH�3UDFWLFH�6WDWHPHQW�������GLVWLQJXLVKLQJ��WKH�UROH�RI�WKH�MXGJHV�
5(&200(1'('�5($',1*
-DFTXHOLQH�0DUWLQ��7KH�(QJOLVK�/HJDO�6\VWHP ��FKDSWHU������RU(OOLRWW�	�4XLQQ��(QJOLVK�/HJDO�6\VWHP ��FKDSWHU���S�
352*5(66�7(67
�� :KDW�LV�MXGLFLDO�SUHFHGHQW"
�� :KDW�LV�WKH�PHDQLQJ�RI�VWDUH�GHFLVLV"
�� :KDW�LV�WKH�UDWLR�GHFLGHQGL RI�D�MXGLFLDO�GHFLVLRQ"
�� :KDW�LV�DQ�RELWHU�GLFWXP"
�� &RQVLGHU�WKH�GLIIHUHQFH�EHWZHHQ�D�ELQGLQJ�SUHFHGHQW�DQG�D SHUVXDVLYH�SUHFHGHQW�
�� ([SODLQ� WKH� V\VWHP� RI� SUHFHGHQW� LQ� UHODWLRQ� WR� WKH� KLHUDUFK\� RI� WKH� FRXUWV� �HVSHFLDOO\�� WKH�+RXVH�RI�/RUGV�DQG�WKH�&RXUW�RI�$SSHDO��
�� :KDW�LV�WKH PHWKRG�RI�GLVWLQJXLVKLQJ"
�� :KDW�LV�RYHUUXOLQJ"
�� :KDW�LV�UHYHUVLQJ"
��� :KHQ�ZLOO�D�GHFLVLRQ�KDYH�EHHQ�JLYHQ�SHU�LQFXULDP"
��� :KDW�ZHUH�WKH�UHDVRQV�IRU�WKH�3UDFWLFH�6WDWHPHQW�������"
��� &RQVLGHU�WKH�H[DPSOHV�RI�MXGLFLDO�ODZ�PDNLQJ�DQG�VRFLDO�FKDQJH�
��� 8QGHU�ZKDW�FLUFXPVWDQFHV�KDYH�WKH�+RXVH�RI�/RUGV�UHIXVHG�WR�PDNH�ODZ"
��� &RQVLGHU�WKH�JXLGHOLQHV�LQ�&�Y�'33 �������
��� *LYH�UHFHQW�H[DPSOHV�RI�MXGLFLDO�ODZ�PDNLQJ�
��� &RPSDUH�WKH�V\VWHP�RI�SUHFHGHQW�ZLWK�DQ\�RWKHU�OHJDO�V\VWHP�
��� &RQVLGHU�WKH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�SUHFHGHQW�
��� :KDW�LV�WKH�OD\RXW�RI�D�ODZ�UHSRUW�OLNH"



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

)250(5�2;)25'�/,1($5�6<//$%86�(;$0�48(67,216
�� µ7KH�V\VWHP�RI�MXGLFLDO�SUHFHGHQW�SHUPLWV�ERWK�IOH[LELOLW\�DQG�VWDELOLW\�LQ�WKH�ODZ�¶��([SODLQ�DQG�FRPPHQW�RQ�KRZ�SUHFHGHQW�DFKLHYHV�ERWK�WKHVH�DLPV�

�-XQH������
�� 6HH�'DWD�3DSHU��4�

�0D\������
�� µ,Q� OHJDO� PDWWHUV�� VRPH� GHJUHH� RI� FHUWDLQW\� LV� DW� OHDVW� DV� YDOXDEOH� D� SDUW� RI� MXVWLFH� DV�SHUIHFWLRQ�¶���/RUG�+DLOVKDP�LQ�&DVVHOO�	�&R�/WG�Y�%URRPH �������

,Q WKH�OLJKW�RI� WKLV�TXRWDWLRQ�FULWLFDOO\�GLVFXVV�WKH�V\VWHP�RI�MXGLFLDO�SUHFHGHQW�DV�RSHUDWHG� LQ�WKH�(QJOLVK�/HJDO�6\VWHP�
�0D\������

��� 6HH�'DWD�3DSHU��4�
�0D\������

��� (YDOXDWH�WKH�VWDWHPHQW�WKDW�³SUHFHGHQW�LV�D�XVHIXO�WRRO�EXW�D�EDG�PDVWHU´�
�0D\������

��� ³,W� LV�QRW�RSHQ� WR� WKH�&RXUW�RI�$SSHDO� WR�JLYH�JUDWXLWRXV�DGYLFH� WR� MXGJHV�RI� ILUVW� LQVWDQFH� WR�LJQRUH�GHFLVLRQV�RI�WKH�+RXVH�RI�/RUGV�´��/RUG�+DLOVKDP�LQ�&DVVHOO�Y�%URRPH �������
'LVFXVV�WKH�V\VWHP�RI�SUHFHGHQW�LQ�WKH�OLJKW�RI�WKLV�TXRWDWLRQ�
�0D\������

��� ³7KH�MXGJH�LV�D�GHVLJQHU�DV�PXFK�DV�D�WHFKQLFLDQ���+H�FUHDWHV�WKH�FRPPRQ�ODZ�LQ�WKH�SURFHVV�RI�VHHNLQJ�LW�´����'XJGDOH�HW�DO��
'LVFXVV�ZLWK�UHIHUHQFH�WR�MXGLFLDO�SUHFHGHQW�
�0D\������

��� 'R�WKH�VWUHQJWKV�RI�WKH�(QJOLVK�V\VWHP�RI�MXGLFLDO�SUHFHGHQW�RXWZHLJK�LWV�ZHDNQHVVHV"
�0D\������



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

�� ³2I� FRXUVH� ZH� PXVW� KDYH� D� JHQHUDO� GRFWULQH� RI� SUHFHGHQW� � RWKHUZLVH� ZH� FDQ� KDYH� QR�FHUWDLQW\���%XW�ZH�PXVW�ILQG�D�PLGGOH�ZD\�ZKLFK�SUHYHQWV�SUHFHGHQW�IURP�EHLQJ�RXU�PDVWHU�´��/RUG�5HLG��LQ�D�OHFWXUH��������
'LVFXVV�
�0D\������

��� ³:KLOVW� WKLV�FRXUW�VKRXOG�UHJDUG� LWVHOI�DV�QRUPDOO\�ERXQG�E\�D�SUHYLRXV�GHFLVLRQ�RI� WKH�FRXUW��QHYHUWKHOHVV�LW�VKRXOG�EH�DW�OLEHUW\�WR�GHSDUW�IURP�LW�LI�LW�LV�FRQYLQFHG�WKDW�WKH�SUHYLRXV�GHFLVLRQ�ZDV ZURQJ�´��/RUG�'HQQLQJ�05��LQ�'DYLV�Y�-RKQVRQ �������
&ULWLFDOO\� HYDOXDWH� WKLV� RSLQLRQ� RI� WKH� SRVLWLRQ� UHVSHFWLQJ� DQ\� DSSHOODWH� FRXUW� LQ� WKH� (QJOLVK�/HJDO�6\VWHP�
�0D\������



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

$&76�2)�3$5/,$0(17
:+$7�<28�1(('�72�5(6($5&+
*UHHQ�SDSHUV��:KLWH�SDSHUV��OHJLVODWLYH�VWDJHV�LQ�3DUOLDPHQW�
5(&200(1'('�5($',1*
-DFTXHOLQH�0DUWLQ��7KH�(QJOLVK�/HJDO�6\VWHP ��FKDSWHU����RU(OOLRWW�	�4XLQQ��(QJOLVK�/HJDO�6\VWHP ��FKDSWHU����S��
$'',7,21$/�,1)250$7,21
7KH�FRQFHSW�RI�SDUOLDPHQWDU\�VRYHUHLJQW\�PHDQV�WKDW�3DUOLDPHQW�LV�WKH�VXSUHPH�OHJDO�DXWKRULW\�LQ�WKH�8.���,Q�PDQ\�FRXQWULHV��IRU�H[DPSOH��WKH�86$��WKH�OHJLVODWXUH�LV�OLPLWHG�E\�WKH�FRQVWLWXWLRQ�LQ�WKH�ODZV�LW�FDQ� RU� FDQQRW� PDNH�� � 7KH� 86� 6XSUHPH� &RXUW� FDQ� GHFODUH� ODZV� SDVVHG� E\� WKH� OHJLVODWXUH� WR� EH�XQFRQVWLWXWLRQDO DQG� WKHUHIRUH� LQYDOLG�� �+RZHYHU�� WKH� WUDGLWLRQDO� YLHZ� LQ� WKH�8.� LV� WKDW�3DUOLDPHQW� LV�VXEMHFW�WR�QR�VXFK�OHJDO�OLPLWDWLRQ�DQG�WKDW�WKH�8.�FRXUWV�KDYH�QR�SRZHU�WR�GHFODUH�ODZV�GXO\�SDVVHG�E\�3DUOLDPHQW�LQYDOLG�
$FFRUGLQJ�WR�'LFH\��D�QLQHWHHQWK�FHQWXU\�ZULWHU�RQ�WKH�%ULWLVK�FRQVWLWXWLRQ����³,Q�WKHRU\�3DUOLDPHQW�KDV�WRWDO�SRZHU���,W�LV�VRYHUHLJQ����'LFH\
V�YLHZ�RI�SDUOLDPHQWDU\�VRYHUHLJQW\�FRQVLVWHG�RI�IRXU�IDFWRUV�

��� 3DUOLDPHQW�LV�FRPSHWHQW�WR�SDVV�ODZV�RQ�DQ\�VXEMHFW���� 3DUOLDPHQW
V�ODZV�FDQ�UHJXODWH�WKH�DFWLYLWLHV�RI�DQ\RQH��DQ\ZKHUH���� 3DUOLDPHQW� FDQQRW� ELQG� LWV� VXFFHVVRUV� DV� WR� WKH� FRQWHQW�� PDQQHU� DQG� IRUP� RI�VXEVHTXHQW�OHJLVODWLRQ��DQG��� /DZV�SDVVHG�E\�3DUOLDPHQW�FDQQRW�EH�FKDOOHQJHG�E\�WKH�FRXUWV�
352*5(66�7(67
�� :KDW�LV�WKH�FRQFHSW�RI�SDUOLDPHQWDU\�VRYHUHLJQW\"
�� :KDW�DUH�$FWV�RI�3DUOLDPHQW"
�� &RQVLGHU�WKH�SUH�OHJLVODWLYH�SURFHGXUH�
�� +RZ�DUH�$FWV�RI�3DUOLDPHQW�LQWURGXFHG"
�� &RQVLGHU�WKH�SURFHVV�LQ�3DUOLDPHQW�
�� +RZ�GLG�WKH�'LVDELOLW\�'LVFULPLQDWLRQ�$FW������HYHQWXDOO\�EHFRPH�ODZ"
�� :KDW�FULWLFLVPV�FDQ�EH�PDGH�RI�WKH�OHJLVODWLYH�SURFHVV"
)250(5�2;)25'�/,1($5�6<//$%86�(;$0�48(67,216
�� 6HH�'DWD�3DSHU��4���0D\������



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

'(/(*$7('�/(*,6/$7,21
:+$7�<28�1(('�72�5(6($5&+
2UGHUV� LQ� &RXQFLO�� VWDWXWRU\� LQVWUXPHQWV�� E\ODZV�� FRQWURO� RI� GHOHJDWHG� OHJLVODWLRQ�� UHDVRQV� IRU�GHOHJDWLQJ�OHJLVODWLYH�SRZHUV�
5(&200(1'('�5($',1*
-DFTXHOLQH�0DUWLQ��7KH�(QJOLVK�/HJDO�6\VWHP ��FKDSWHU������RU(OOLRWW�	�4XLQQ��(QJOLVK�/HJDO�6\VWHP ��FKDSWHU����S��
352*5(66�7(67
�� :KDW�LV�GHOHJDWHG�OHJLVODWLRQ"
�� :KDW�DUH�WKH�WKUHH�GLIIHUHQW�W\SHV�RI�GHOHJDWHG�OHJLVODWLRQ"
�� :K\�LV�GHOHJDWHG�OHJLVODWLRQ�QHFHVVDU\"
�� +RZ�LV�GHOHJDWHG�OHJLVODWLRQ�FRQWUROOHG�E\�

�D� 3DUOLDPHQW�E� 7KH�FRXUWV"
�� :KDW�FULWLFLVPV�FDQ�EH�PDGH�RI�GHOHJDWHG�OHJLVODWLRQ"
)250(5�2;)25'�/,1($5�6<//$%86�(;$0�48(67,216
�� 'HOHJDWHG�OHJLVODWLRQ�LV�DQ�XQGHPRFUDWLF�PHWKRG�RI�ODZ�PDNLQJ�¶��,Q�WKH�OLJKW�RI�WKLV�TXRWDWLRQ�GLVFXVV�WKH�GLIIHUHQW�W\SHV�RI�GHOHJDWHG�OHJLVODWLRQ�

�-XQH������
�� 6HH�'DWD�3DSHU��4���0D\������
�� :K\�LV�LW�QHFHVVDU\�WR�KDYH�FRQWUROV�RYHU�GHOHJDWHG�OHJLVODWLRQ"��$UH�WKH�SUHVHQW�FRQWUROV�VDWLVIDFWRU\"

�0D\������
�� ³'HOHJDWHG� OHJLVODWLRQ� LV�DQ� LQFUHDVLQJO\� LPSRUWDQW�VRXUFH�RI� ODZ��EXW�RQH�ZKLFK�FDQ� OHDG� WR�DEXVH�RI�WKH�SULQFLSOH�RI�GHPRFUDWLF�ODZ�PDNLQJ�´�

&ULWLFDOO\�HYDOXDWH�WKLV�VWDWHPHQW�
�0D\������



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

67$78725<�,17(535(7$7,21
:+$7�<28�1(('�72�5(6($5&+
/LWHUDO�UXOH��*ROGHQ�UXOH��0LVFKLHI�UXOH��SXUSRVLYH�DSSURDFK��UXOHV�RI�ODQJXDJH��SUHVXPSWLRQV��LQWULQVLF�DQG�H[WULQVLF�DLGV��HIIHFW�RI�PHPEHUVKLS�RI�WKH�(XURSHDQ�8QLRQ�RQ�LQWHUSUHWDWLRQ�
5(&200(1'('�5($',1*
-DFTXHOLQH�0DUWLQ��7KH�(QJOLVK�/HJDO�6\VWHP ��FKDSWHU������RU(OOLRWW�	�4XLQQ��(QJOLVK�/HJDO�6\VWHP ��FKDSWHU����S��
352*5(66�7(67
�� :K\�PD\�WKH�PHDQLQJ�RI�DQ�$FW�RI�3DUOLDPHQW�EH�XQFOHDU"
�� :KDW�LV�WKH�OLWHUDO�UXOH�RI�LQWHUSUHWDWLRQ"
�� *LYH�DQ�H[DPSOH�
�� :KDW�LV�WKH�JROGHQ�UXOH�RI�LQWHUSUHWDWLRQ"
�� *LYH�DQ�H[DPSOH�
�� :KDW�LV�WKH�PLVFKLHI�UXOH"
�� *LYH�DQ�H[DPSOH�
�� :KLFK�LV�EHWWHU��WKH�OLWHUDO�DSSURDFK�RU�WKH�SXUSRVLYH�DSSURDFK��WR�VWDWXWRU\�LQWHUSUHWDWLRQ"
�� *LYLQJ�H[DPSOHV��ZKDW�DUH�WKH�WKUHH�UXOHV�RI�ODQJXDJH"
��� :KDW�SUHVXPSWLRQV�DERXW�WKH�ODZ�ZLOO�D�MXGJH�PDNH"
��� :KDW�LQWULQVLF�DLGV�FDQ�D�MXGJH�XVH�WR�KHOS�H[SODLQ�WKH�PHDQLQJ�RI�DQ�$FW"
��� :KDW�H[WULQVLF�DLGV�FDQ�D�MXGJH�XVH�WR�KHOS�H[SODLQ�WKH�PHDQLQJ�RI�DQ�$FW"
��� +RZ�XVHIXO�LV�+DQVDUG��LQ�LQWHUSUHWLQJ�VWDWXWHV"
��� :KDW�DUH�H[SODQDWRU\�QRWHV"
��� +RZ�PXVW�(QJOLVK�ODZ��EDVHG�RQ�(XURSHDQ�ODZ��EH�LQWHUSUHWHG"
)250(5�2;)25'�/,1($5�6<//$%86�(;$0�48(67,216
�� µ7KH OLWHUDO�DSSURDFK�WR�VWDWXWRU\�LQWHUSUHWDWLRQ�PD\�VRPHWLPHV�OHDG�WR�DQ�DEVXUG�UHVXOW��EXW�LW�DYRLGV�WKH�MXGLFLDO�ODZ�PDNLQJ�RI�WKH�SXUSRVLYH�DSSURDFK�¶��'LVFXVV�

�-XQH������
�� 6HH�'DWD�3DSHU��4���-XQH������
�� 6HH�'DWD�3DSHU��4���0D\������



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�QHW

�� 6HH�'DWD�3DSHU��4���0D\������
�� 6HH�'DWD�3DSHU��4���0D\������
��� ³7KH� (QJOLVK� FRXUWV� PXVW� IROORZ� WKH� (XURSHDQ� SDWWHUQ�� � 1R� ORQJHU� PXVW� WKH\� H[DPLQH� WKH�ZRUGV�LQ�PHWLFXORXV�GHWDLO���1R�ORQJHU�PXVW�WKH\�DUJXH�DERXW�WKH�SUHFLVH�JUDPPDWLFDO�VHQVH���7KH\�PXVW�ORRN�WR�WKH�SXUSRVH�RU�LQWHQW�´���/RUG�'HQQLQJ�LQ�%XOPHU�Y�%ROOLQJHU �������

7R�ZKDW�H[WHQW�GR�\RX�DJUHH�WKDW�MXGJHV�VKRXOG�XVH�WKH�(XURSHDQ�SXUSRVLYH�DSSURDFK�ZKHQ�LQWHUSUHWLQJ�VWDWXWHV�LQ�WKH�(QJOLVK�FRXUWV"
�0D\������

�� ³6WDWXWH�ODZ�FRQVLVWV�RI�WKH�ZRUGV�WKDW�3DUOLDPHQW�KDV�HQDFWHG���,W�LV�IRU�WKH�FRXUWV�WR�FRQVWUXH�WKRVH�ZRUGV�DQG�LW�LV�WKH�FRXUW
V�GXW\�LQ�VR�GRLQJ�WR�JLYH�HIIHFW�WR�WKH�LQWHQWLRQ�RI�3DUOLDPHQW�LQ�XVLQJ�WKRVH�ZRUGV�´��/RUG�%URZQH�:LONLQVRQ�LQ�3HSSHU�Y�+DUW �������
+RZ�GR�WKH�FRXUWV�JR�DERXW�GLVFRYHULQJ�WKH�LQWHQWLRQ�RI�3DUOLDPHQW�ZKHQ�LQWHUSUHWLQJ�$FWV�RI�3DUOLDPHQW"
�0D\������

�� ³7KH�ODZ�KDV�WR�EH�LQWHUSUHWHG�EHIRUH�LW�FDQ�EH�DSSOLHG�DQG�LQWHUSUHWDWLRQ�LV�D�FUHDWLYH�DFWLYLW\�´��/RUG�5DGFOLIIH�
'LVFXVV�ZLWK�UHIHUHQFH WR�VWDWXWRU\�LQWHUSUHWDWLRQ�
�0D\������

�� ³6RPH�PD\� VD\�«� WKDW� MXGJHV� VKRXOG� QRW� SD\� DQ\� DWWHQWLRQ� WR� ZKDW� LV� VDLG� LQ� 3DUOLDPHQW���7KH\�VKRXOG�JURSH�DERXW�LQ�WKH�GDUN�IRU�WKH�PHDQLQJ�RI�DQ�$FW�ZLWKRXW�VZLWFKLQJ�RQ�WKH�OLJKW�´��/RUG�'HQQLQJ�05��LQ�'DYLV�Y�-RKQVRQ �������
'LVFXVV�ZLWK�UHIHUHQFH�WR�VWDWXWRU\�LQWHUSUHWDWLRQ�
�0D\������

��� ³:KHQ�3DUOLDPHQW� OHJLVODWHV�«� WKH� UROH�RI� WKH� MXGLFLDU\� LV� FRQILQHG� WR�DVFHUWDLQLQJ� IURP� WKH�ZRUGV�WKDW�3DUOLDPHQW�KDV�DSSURYHG�DV�H[SUHVVLQJ�LWV� LQWHQWLRQ�ZKDW� WKDW� LQWHQWLRQ�ZDV��DQG�JLYLQJ�HIIHFW�WR�LW���:KHUH�WKH�PHDQLQJ�RI�WKH�VWDWXWRU\�ZRUGV�LV�SODLQ�DQG�XQDPELJXRXV�LW�LV�QRW�IRU� WKH� MXGJHV� WR� LQYHQW� IDQFLHG� DPELJXLWLHV� DV� DQ� H[FXVH� IRU� IDLOLQJ� WR� JLYH� HIIHFW� WR� SODLQ�PHDQLQJ� EHFDXVH� WKH\� WKHPVHOYHV� FRQVLGHU� WKDW� WKH� FRQVHTXHQFHV� RI� GRLQJ� VR� ZRXOG� EH�LQH[SHGLHQW��RU�HYHQ�XQMXVW�RU�LPPRUDO�´��/RUG�'LSORFN��LQ�'XSRUW�6WHHOV�/WGY�6LUV �������
'LVFXVV�
�0D\������



$VLI�7XIDO

��ZZZ�ODZWHDFKHU�QHW

(8523($1�/$:
:+$7�<28�1(('�72�5(6($5&+
,QVWLWXWLRQV�� 7KH� ODZ� PDNLQJ� IXQFWLRQV� RI� WKH� &RXQFLO�� &RPPLVVLRQ�� 3DUOLDPHQW�� WKH� UROH� DQG�FRPSRVLWLRQ�RI�WKH�(XURSHDQ�&RXUW�RI�-XVWLFH�3ULPDU\�DQG�VHFRQGDU\�VRXUFHV��7UHDWLHV��UHJXODWLRQV��GLUHFWLYHV�DQG�GHFLVLRQV�� WKHLU� LPSOHPHQWDWLRQ�E\�WKH�FRXUWV��WKH�LPSDFW�RI�(XURSHDQ�8QLRQ�ODZ�RQ�GRPHVWLF�OHJDO�LQVWLWXWLRQV�DQG�ODZ�
5(&200(1'('�5($',1*
-DFTXHOLQH�0DUWLQ��7KH�(QJOLVK�/HJDO�6\VWHP ��FKDSWHU����RU(OOLRWW�	�4XLQQ��(QJOLVK�/HJDO�6\VWHP ��FKDSWHU����S��
352*5(66�7(67
�� &RQVLGHU�WKH�UROHV�RI�WKH�IRXU�LQVWLWXWLRQV�RI�WKH�(XURSHDQ�&RPPXQLW\�
�� &RQVLGHU�WKH�(XURSHDQ�8QLRQ
V�ODZ�PDNLQJ�SURFHVV�
�� :KDW�DUH�WUHDWLHV"
�� :KDW�DUH�UHJXODWLRQV"
�� :KDW�DUH�GLUHFWLYHV"
�� :KDW�LV�WKH�SULQFLSOH�RI�GLUHFW�DSSOLFDELOLW\"
�� :KDW�LV�WKH�SULQFLSOH�RI�GLUHFW�HIIHFW"
�� :KDW�KDSSHQV�LI�WKHUH�LV�D�FRQIOLFW�EHWZHHQ�(XURSHDQ�/DZ�DQG�1DWLRQDO�/DZ"
�� :KDW�KDV�EHHQ�WKH�HIIHFW�RI�(XURSHDQ�ODZ�RQ�(QJOLVK�ODZ�DQG�SDUOLDPHQWDU\�VRYHUHLJQW\"



$VLI�7XIDO

��ZZZ�ODZWHDFKHU�QHW

)250(5�2;)25'�/,1($5�6<//$%86�(;$0�48(67,216
�� 6HH�'DWD�3DSHU��4���-XQH������
�� &ULWLFDOO\� FRQVLGHU� KRZ�PHPEHUVKLS� RI WKH� (XURSHDQ�8QLRQ� DIIHFWV� WKH� ODZ� LQ� (QJODQG� DQG�:DOHV�

�0D\������
�� ([SODLQ�ZKDW� LV�PHDQW�E\� WKH� WHUPV� µYHUWLFDO�HIIHFW¶�DQG� µKRUL]RQWDO�HIIHFW¶� LQ�FRQQHFWLRQ�ZLWK�(XURSHDQ�ODZ��DQG�HYDOXDWH�WKHLU�LPSRUWDQFH�LQ�(QJOLVK�ODZ�

�0D\������
�� +RZ�LPSRUWDQW�DQ�HIIHFW�GRHV�WKH�SULQFLSOH�RI�GLUHFW�DSSOLFDELOLW\� LQ�(XURSHDQ�&RPPXQLW\�ODZ�KDYH�RQ�GRPHVWLF�(QJOLVK�ODZ"

�0D\������
�� &ULWLFDOO\�GLVFXVV�WKH�HIIHFW�HQWU\�LQWR�WKH�(XURSHDQ�&RPPXQLW\�KDV�KDG�RQ�WKH�VRYHUHLJQW\�RI�3DUOLDPHQW�

�0D\������
�� +RZ� IDU� KDV� ERWK� WKH� PDNLQJ� RI� ODZ� DQG� LWV� LQWHUSUHWDWLRQ� EHHQ� DIIHFWHG� E\� WKH� 8QLWHG�.LQJGRP
V�PHPEHUVKLS�RI�WKH�(XURSHDQ�&RPPXQLWLHV"

�0D\������
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/$:�5()250
:+$7�<28�1(('�72�5(6($5&+
,PSHWXV� IRU� ODZ� UHIRUP��7KH� UROH� RI� 3DUOLDPHQW�� WKH� UROH RI� WKH� MXGJHV�� HIIHFW� RI� SXEOLF� RSLQLRQ� DQG�SUHVVXUH�JURXSV�/DZ� UHIRUP�DJHQFLHV��7KH� UROH� RI� WKH�/DZ�&RPPLVVLRQ��5R\DO�&RPPLVVLRQV�DQG�RWKHU� DJHQFLHV� LQ�RXWOLQH�
5(&200(1'('�5($',1*
-DFTXHOLQH�0DUWLQ��7KH�(QJOLVK�/HJDO�6\VWHP ��FKDSWHU����RU(OOLRWW�	�4XLQQ��(QJOLVK�/HJDO�6\VWHP ��FKDSWHU��
352*5(66�7(67
�� :KDW�LV�WKH�UROH�RI�WKH�/DZ�&RPPLVVLRQ"
�� +DV�WKH�ZRUN�RI�WKH�/DZ�&RPPLVVLRQ�EHHQ�VXFFHVVIXO"
�� :KDW�LV�WKH�UROH�RI�5R\DO�&RPPLVVLRQV"
�� *LYH�H[DPSOHV�RI�WKH�ZRUN�RI�5R\DO�&RPPLVVLRQV�
�� &RQVLGHU�WKH�UROH�DQG�ZRUN�RI�WKH�/DZ�5HIRUP�&RPPLWWHH�
�� &RQVLGHU�WKH�UROH�DQG�ZRUN�RI�WKH�&ULPLQDO�/DZ�5HYLVLRQ�&RPPLWWHH�
�� +RZ�FDQ�SXEOLF�RSLQLRQ�DQG�SUHVVXUH�JURXSV�LQIOXHQFH�ODZ�UHIRUP"
)250(5�2;)25'�/,1($5�6<//$%86�(;$0�48(67,216
�� 6HH�'DWD�4XHVWLRQ��

�2&5������
�� &ULWLFDOO\�HYDOXDWH�WKH�UROH�RI�ODZ�UHIRUP�ERGLHV�

�0D\������
�� ³,W� VKDOO� EH� WKH� GXW\� RI�«� WKH�&RPPLVVLRQV� WR� WDNH� DQG� NHHS� XQGHU� UHYLHZ� DOO� WKH� ODZ�ZLWK�ZKLFK�WKH\�DUH�UHVSHFWLYHO\�FRQFHUQHG�ZLWK�D�YLHZ�WR� LWV�V\VWHPDWLF�GHYHORSPHQW�DQG�UHIRUP��LQFOXGLQJ�LQ�SDUWLFXODU�WKH�FRGLILFDWLRQ�RI�VXFK�ODZ��V��/DZ�&RPPLVVLRQV�$FW�����

6KRXOG� WKH�/DZ�&RPPLVVLRQ�FRQFHQWUDWH�RQ�FRGLILFDWLRQ�RU�DUH� WKHUH�PRUH�VXLWDEOH�ZD\V�RI�UHIRUPLQJ�WKH�ODZ"
�0D\������
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2&5 ����$GYDQFHG�6XEVLGLDU\�*&(
/$:
'(6&5,3725
8QLW�����6RXUFHV�RI�/DZ
GDWH�RI�H[DPLQDWLRQ ��KRXU����PLQV$GGLWLRQDO�PDWHULDOV�$QVZHU�SDSHU
7,0( ��KRXU����PLQV
,16758&7,216�72�&$1','$7(6
:ULWH�\RXU�QDPH��&HQWUH�QXPEHU�DQG�FDQGLGDWH�QXPEHU�LQ�WKH�VSDFHV�SURYLGHG�RQ�WKH�DQVZHU�SDSHU�DQVZHU�ERRNOHW�
:ULWH�\RXU�DQVZHUV�RQ�WKH�VHSDUDWH�DQVZHU�SDSHU�SURYLGHG�
,I�\RX�XVH�PRUH�WKDQ�RQH�VKHHW�RI�SDSHU��IDVWHQ�WKH�VKHHWV�WRJHWKHU�
$QVZHU�RQH TXHVWLRQ�
,1)250$7,21�)25�&$1','$7(6
7KH�QXPEHU�RI�PDUNV�LV�JLYHQ�LQ�EUDFNHWV�>�@�DW�WKH�HQG�RI�HDFK�TXHVWLRQ�RU�SDUW�TXHVWLRQ�
<RX�ZLOO�EH�DZDUGHG�PDUNV�IRU�DFFXUDWH�VSHOOLQJ��SXQFWXDWLRQ�DQG�JUDPPDU�
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$QVZHU�RQH TXHVWLRQ�RQO\�
�� 5HDG�WKH�IROORZLQJ�VRXUFH�RI�PDWHULDO�DQG�DQVZHU�TXHVWLRQV��D��WR��G��ZKLFK�IROORZ�

([HUFLVH�RQ�ODZ 5HIRUP�DQG -XGLFLDO�3UHFHGHQW
6285&(�$
,Q� 6FKRUVFK� 0HLHU� *PE+� Y� +HQQLQ� WKH� *HUPDQ� FRPSDQ\� VXHG� DQG� DVNHG� IRU� MXGJPHQW� LQ�'HXWVFKPDUNV���7KH�MXGJH�UHIXVHG���7KH�FRPSDQ\�DSSHDOHG���7KHUH�ZDV�D�GHFLVLRQ�RI�WKH�+RXVH�RI�/RUGV�RQO\� IRXUWHHQ�\HDUV�EHIRUH� �5H�+DYDQD�5DLOZD\V��ZKLFK�KHOG� WKDW�DQ�(QJOLVK�FRXUW�FRXOG�RQO\�JLYH�MXGJPHQW�LQ�VWHUOLQJ���7KH�&RXUW�RI�$SSHDO�RXJKW�WR�KDYH�IROORZHG�WKH�+DYDQD�FDVH���:H�WXUQHG�D�EOLQG�H\H�� �:H�ZHUH�JXLOW\�RI�ZKDW�/RUG�:LOEHUIRUFH�DIWHUZDUGV�GHVFULEHG�DV� �VRPH�GLVWRUWLRQ�R I� WKH�MXGLFLDO�SURFHVV
���:H�JDYH�MXGJPHQW�LQ�'HXWVFKPDUNV�
,Q�0LOLDQJRV�Y�*HRUJH�)UDQN�7H[WLOHV� WKH�6ZLVV� ILUP�VDZ� WKH� UHSRUW� LQ� WKH�7LPHV�RI� WKH�6FKRUVFK�Y+HQQLQ� FDVH�� � &RXQVHO� DPHQGHG� KLV� FODLP� DQG� DVNHG� IRU� MXGJPHQW� LQ� 6ZLVV� )UDQFV�� � 7KH� FDVH�UHDFKHG WKH�+RXVH�RI�/RUGV�� �7KH�+RXVH� WKHPVHOYHV�RYHUUXOHG� WKH�+DYDQD�FDVH� IRU� LW�ZDV�RQO\�E\�GRLQJ�VR�WKDW�WKH\�FRXOG�JLYH�MXGJPHQW�LQ�6ZLVV�)UDQFV�
,W�ZDV�D�GHFLVLRQ�RI� WKH�JUHDWHVW� LPSRUWDQFH�� �%XW� LW� RQO\� FDPH�DERXW� EHFDXVH�ZH�ZHUH� JXLOW\� RI� D�
GLVWRUWLRQ� RI� WKH� MXGLFLDO� SURFHVV��� � ,I� LQ� 6FKRUVFK� ZH� KDG� KHOG� RXUVHOYHV� ERXQG� E\� +DYDQD�� LQ0LOLDQJRV� WKH�6ZLVV� ILUP�ZRXOG�DXWRPDWLFDOO\�KDYH� WDNHQ� MXGJHPHQW� LQ�VWHUOLQJ� >DQG@�ZRXOG�QRW�KDYH�DSSHDOHG���7KH�+RXVH�RI�/RUGV�ZRXOG�QHYHU�KDYH�KDG�WKH�RSSRUWXQLW\�RI�RYHU UXOLQJ�WKH�+DYDQD�FDVH�

�$GDSWHG�IURP��7KH�'LVFLSOLQH�RI�/DZ��/RUG�'HQQLQJ��%XWWHUZRUWKV�
6285&(�%
7KHUH�FDQ�EH�QR�GRXEW� WKDW� WKH� LQVWLWXWLRQ�RI� WKH�/DZ�&RPPLVLRQ�PDUNV�D�JUHDW�VWHS� IRUZDUG� LQ� WKH�SURFHVV� RI� ODZ� UHIRUP�� >7KLV@�ZLOO�PHDQ� WKDW� WKH� LPSRUWDQFH� RI� MXGLFLDO� ODZ�PDNLQJ�� ZKLFK� KDV� EHHQ�GZLQGOLQJ�QRZ�IRU�D�FHQWXU\�RU�PRUH��ZLOO�SUREDEO\�DOPRVW�HQWLUHO\�YDQLVK�EXW�ZLWKRXW����KRSH��GLPPLQJ�WKH� QDPH� DQG� UHSXWDWLRQ� RI� /RUG� 'HQQLQJ�� ZKR� ZLOO� VWDQG� IRU� IXWXUH� JHQHUDWLRQV� DV� WKH� ODVW� JUHDW�MXGLFLDO�LQQRYDWRU�

�$GDSWHG�IURP��
7KH�3URFHVV�RI�/DZ�5HIRUP
��/RUG�'HYOLQ��/DZ�6RFLHW\�*D]HWWH�������
�D� 5HIHU�WR�6RXUFH�$��([SODLQ�KRZ�WKH�GRFWULQH�RI�SUHFHGHQW�XVXDOO\�ZRUNV��� >��@
�E� 5HIHU�WR�6RXUFH�%��'HVFULEH�WKH�FKDUDFWHU�DQG�UROH�RI�WKH�/DZ�&RPPLVVLRQ��� >��@
�F� 'LVFXVV�WKH�ZD\V�LQ�ZKLFK�D�MXGJH�RI�WKH�&RXUW�RI�$SSHDO�LV�DEOH�WR�UHIRUP�WKH�ODZ���>��@
�G� 5H�+DYDQD�5DLOZD\V�ZDV�GHFLGHG�E\�WKH�+RXVH�RI�/RUGV�LQ��������0LOLDQJRV� UHDFKHG�WKH�+RXVH�RI�/RUGV�LQ������

�L� ([SODLQ�WKH�GRFWULQH�ZKLFK�DOORZHG�WKH�+RXVH�RI�/RUGV�WR�RYHUUXOH�LWV�SUHFHGHQW�LQ�WKH�HDUOLHU�FDVH�
�LL� +RZ�� LI� DW� DOO�� ZRXOG� WKHLU� DQVZHU� KDYH� GLIIHUHG� LI�0LOLDQJRV� KDG� FRPH� EHIRUH� WKH�+RXVH�RI�/RUGV�LQ�����"��>��@

7RWDO������PDUNV
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5HDG�WKH�IROORZLQJ�H[WUDFW�DQG�DQVZHU�SDUWV��D��WR�� F��ZKLFK�IROORZ�
([HUFLVH�RQ�6WDWXWRU\�,QWHUSUHWDWLRQ

7KH� FDVH� RI�5� Y� 0DJLQQLV� >����@� �� $OO� (5� ����� +/�� ZDV� FRQFHUQHG� ZLWK� WKH� ,QWHUSUHWDWLRQ� RI� WKH�0LVXVH�RI�'UXJV�$FW�������E\�V�������RI�ZKLFK�
³���LW�LV�DQ RIIHQFH� IRU D�SHUVRQ�WR�KDYH�D�FRQWUROOHG�G UXJ�LQ�KLV�SRVVHVVLRQ��ZKHWKHU�ODZIXOO\�RUQRW��ZLWK�LQWHQW�WR�VXSSO\�WR�DQRWKHU����� ³7KH�SROLFH�KDG�IRXQG�D�SDFNDJH�RI�FDQQDELV�UHVLQ� LQ�WKH�GHIHQGDQW
V�FDU���+H�VDLG�WKDW�WKH�SDFNDJH�ZDV�QRW�KLV�EXW�KDG�EHHQ�OHIW�LQ�KLV�FDU�E\�D�IULHQG�IRU�FROOHFWLRQ�ODWHU���7KH�GHIHQGDQW�ZDV�FRQYLFWHG�DQG�DSSHDOHG���

>,Q� WKH�+RXVH�RI�/RUGV@� WKHLU�/RUGVKLSV�KHOG� WKDW� WKH�GHIHQGDQW�ZDV�JXLOW\�RI� WKH�RIIHQFH�EHFDXVH�D�SHUVRQ�LQ�XQODZIXO�SRVVHVVLRQ�RI�D�FRQWUROOHG�GUXJ�OHIW�ZLWK�KLP�IRU�VDIHNHHSLQJ�E\�DQRWKHU�SHUVRQ�KDG�WKH�QHFHVVDU\� 
LQWHQW� WR�VXSSO\� LW� WR�DQRWKHU
� �HYHQ� WKRXJK� WKH�VXSSO\�ZDV�QRW�EHLQJ�PDGH� IURP� WKH�SURYLGHU
V�RZQ�UHVRXUFHV��LI�KLV�LQWHQWLRQ�ZDV�WR�UHWXUQ�LW�WR�WKH�RWKHU�SHUVRQ�DQG�IRU�WKDW�RWKHU�SHUVRQ
V�SXUSRVHV�
7KH�PDMRULW\�RI�WKHLU�/RUGVKLSV�SXUSRUWHG�WR�DSSO\�WKH�RUGLQDU\��QDWXUDO�PHDQLQJ�RI�WKH�ZRUG�
VXSSO\
���/RUG�*RII�RI�&KLHYHOH\��KRZHYHU��GLVVHQWHG�RQ�WKDW�YHU\�SRLQW�DQG�UHIHUUHG�WR�GHILQLWLRQV�RI� WKH�ZRUG�JLYHQ�LQ�7KH�6KRUWHU�2[IRUG�(QJOLVK�'LFWLRQDU\��� ,Q�KLV�YLHZ�WKH�ZRUG�
VXSSO\
�ZDV�QRW�DSW WR�GHVFULEH�D�WUDQVDFWLRQ�LQ�ZKLFK�$�KDQGHG�EDFN�WR�%�JRRGV�ZKLFK�%�KDG�SUHYLRXVO\�OHIW�ZLWK�$��7KXV�WKH�FORDNURRP�DWWHQGDQW��OHIW�OXJJDJH�RIILFHU��ZDUHKRXVHPDQ�DQG�VKRH�UHSDLUHU�GR�QRW��LQ�RUGLQDU\�SDUODQFH��µVXSSO\¶�WKHLU�FXVWRPHUV���/RUG�*RII�ZDV�IXUWKHU�RI�WKH�RSLQLRQ�WKDW�WKH�SDUWLFXODU�RIIHQFH�LQ�TXHVWLRQ�ZDV�DLPHG�DW� GUXJ� 
SXVKHUV
�� WKH� GHIHQGDQW� ZDV� QRW� D� SXVKHU
� DQG� VKRXOG� KDYH� EHHQ� FKDUJHG� ZLWK� WKH� OHVVHU�RIIHQFH� RI� 
XQODZIXO� SRVVHVVLRQ
�� � ,I�� KH� VDLG�� SHUVRQV� LQ� WKH� SRVLWLRQ� RI� WKH� GHIHQGDQW� ZHUH� WR� EH�FRQYLFWHG�RI� 
SRVVHVVLRQ�ZLWK� LQWHQW�WR�VXSSO\
�� LW�ZDV�XS�WR�3DUOLDPHQW�DQG�QRW�WKH�FRXUWV�WR�HQODUJH�WKH�GHILQLWLRQ�RI�
VXSSO\
�

�$GDSWHG�IURP��7KH�(QJOLVK�/HJDO�3URFHVV��7HUHQFH�OQJPDQ��%ODFNVWRQHV�
�D� 5HIHU�WR�WKH�6RXUFH��8VLQJ�H[DPSOHV��H[SODLQ�WKH�OLWHUDO�UXOH�RI�VWDWXWRU\�LQWHUSUHWDWLRQ�����>��@
�E� ,GHQWLI\�DQG�H[SODLQ�RWKHU�DSSURDFKHV�WR�VWDWXWRU\�LQWHUSUHWDWLRQ�WKDW�FRXOG�KDYH�EHHQ�XVHG�E\�WKH�MXGJHV�LQ�0DJLQQLV� >��@
�F� 8VLQJ�\RXU�NQRZOHGJH�RI�WKH�UXOHV�RI�VWDWXWRU\�LQWHUSUHWDWLRQ��FRQVLGHU�ZKHWKHU�HDFK�RI�WKH�IROORZLQJ�KDV�FRPPLWWHG�DQ�RIIHQFH�E\�KDYLQJ�
����D�FRQWUROOHG�GUXJ�LQ�KLV SRVVHVVLRQ��ZKHWKHU�ODZIXOO\�RU�QRW��ZLWK�WKH�LQWHQW�WR�VXSSO\�LW�WR�DQRWKHU����
� >OLQHV�����RI�WKH�VRXUFH@�

�L� *HRUJH� KDV� FDQQDELV� LQ� KLV� SRFNHW� ZKLFK� KH� LQWHQGV� WR� VPRNH� ZLWK� KLV� JLUOIULHQG�+DQQDK�
�LL� 6LPRQ�� D� GRFWRU�� KDV� WDNHQ� FRQWUROOHG�GUXJV� IURP�KLV� SDWLHQW�7LP�� DQ�DGGLFW�� DQG� LV�SODQQLQJ�WR�GHOLYHU�WKHP�WR�WKH�SROLFH�
�LLL� $QQLH�LV�%LOO
V�PRWKHU���2QH�GD\�%LOO�DVNV�LI�VKH�ZLOO�NHHS D�VHDOHG�EURZQ�SDSHUSDFNDJH�IRU�KLP�ZKLOH�KH�JRHV�RXW���7KH�SDFNDJH�FRQWDLQV�D�NLORJUDP�RI�KHURLQ� >��@

7RWDO�������PDUNV
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2&5
2;)25'�&$0%5,'*(�$1'�56$�(;$0,1$7,216$GYDQFHG�6XEVLGLDU\�*&(
/$: ����8QLW�����
6RXUFHV�RI�/DZ
:HGQHVGD\ ���-$18$5<����� 0RUQLQJ ��KRXU����PLQXWHV
$GGLWLRQDO�PDWHULDOV���SDJH�$QVZHU�%RRN

7,0( ��KRXU����PLQXWHV
,16758&7,216�72�&$1','$7(6
x :ULWH� \RXU� QDPH�� &HQWUH� QXPEHU� DQG� &DQGLGDWH� QXPEHU� LQ� WKH� VSDFHV� SURYLGHG� RQ� WKH�DQVZHU�SDSHU�DQVZHU�ERRNOHW�
x $QVZHU�RQH�TXHVWLRQ�
x <RX�DUH�DGYLVHG�WR�VSHQG�DSSUR[LPDWHO\����PLQXWHV�UHDGLQJ�WKH�TXHVWLRQV�
,1)250$7,21�)25�&$1','$7(6
x 7KH�QXPEHU�RI�PDUNV�LV�JLYHQ�,Q�EUDFNHWV�DW�WKH�HQG�RI�HDFK�TXHVWLRQ�RU�SDUW�TXHVWLRQ�
x 7KH�WRWDO�QXPEHU�RI�PDUNV�IRU�WKLV�SDSHU�LV����
xx $OO�TXHVWLRQV�VKRXOG�EH�DQVZHUHG� LQ�FRQWLQXRXV�SURVH�� �<RX�DUH� UHPLQGHG�� WKHUHIRUH��WKDW \RX� ZLOO� EH� DVVHVVHG� RQ� \RXU� DELOLW\� WR� RUJDQLVH� DQG� SUHVHQW� LQIRUPDWLRQ� DQG�DUJXPHQWV ORJLFDOO\�DQG�FRKHUHQWO\��DQG�WR�FRPPXQLFDWH�FOHDUO\�DQG�DFFXUDWHO\��WDNLQJ�LQWR�DFFRXQW JUDPPDU��SXQFWXDWLRQ�DQG�VSHOOLQJ�
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$QVZHU RQH TXHVWLRQ� HLWKHU 4XHVWLRQ�� RU 4XHVWLRQ���
� 5HDG�WKH�IROORZLQJ�6RXUFHV�DQG�DQVZHU�SDUWV��D��WR��G��ZKLFK�IROORZ�

([HUFLVH�RQ�OHJLVODWLRQ�DQG�ODZ�UHIRUP6285&(�$
)RU�PDQ\�\HDUV�EDFNEHQFKHUV�WULHG�WR�VWHHU�SULYDWH�PHPEHUV
�%LOOV�DLPHG�DW�SUHYHQWLQJ�GLVFULPLQDWLRQ�DJDLQVW� GLVDEOHG�SHRSOH� WKURXJK�3DUOLDPHQW�� �8QWLO� ��������DOO� VXFK�%LOOV� KDG� EHHQ�GHIHDWHG� LQ� WKH�HDUO\�VWDJHV���7KLV�GHPRQVWUDWHV�WKDW��HYHQ�ZKHUH�WKH�%LOO�LQYROYHV�ZKDW�PDQ\�SHRSOH�ZRXOG�DFFHSW�DV�VHQVLEOH�PHDVXUHV��LW�LV�GLIILFXOW�IRU�D�SULYDWH�PHPEHU
V�%LOO�WR�VXFFHHG�XQOHVV�LW�KDV�WKH�EDFNLQJ�RI�WKH�JRYHUQPHQW���+RZHYHU�LQ�WKH���������VHVVLRQ�RI�3DUOLDPHQW��WKH�&LYLO�5LJKWV��'LVDEOHG�3HUVRQV��%LOO�ZDV� LQWURGXFHG�DV�D� SULYDWH�PHPEHU
V�%LOO�� DQG�ZDV� VXFFHVVIXO�XS� WR��DQG� LQFOXGLQJ� WKH�&RPPLWWHH�6WDJH��EXW�ZDV�WKHQ�GHIHDWHG�DW�WKH�5HSRUW�6WDJH���7KLV�GHIHDW�FDXVHG�SXEOLF�RXWFU\���7KH�RXWFU\�ZDV�SUREDEO\�D�PDLQ�IDFWRU�LQ�WKH�*RYHUQPHQW
V�GHFLVLRQ�WR�LVVXH�D�*UHHQ�3DSHU�LQ�-XO\�������HQWLWOHG�
$�&RQVXOWDWLRQ�RQ�*RYHUQPHQW�0HDVXUHV� WR�7DFNOH�'LVFULPLQDWLRQ�$JDLQVW�'LVDEOHG�3HRSOH
�� �7KLV�VHW�RXW�SURSRVDOV�IRU�OLPLWHG�UHIRUP�RI�WKH�ODZ�VR�WKDW�GLVFULPLQDWLRQ�DJDLQVW�GLVDEOHG�SHRSOH�LV�SUHYHQWHG�ERWK�LQ�WKH�ODERXU�PDUNHW�DQG�LQ�DFFHVV�WR�JRRGV�DQG�VHUYLFHV���2QH�RI�WKH�SRLQWV�IRU�GLVFXVVLRQ�ZDV�WKH�GHILQLWLRQ�RI�GLVDELOLW\�DQG�ZKR�VKRXOG�DQG�VKRXOG�QRW�EH� LQFOXGHG�� �$�EULHI�H[WUDFW�RI� WKH�*UHHQ�3DSHU�RQ�WKLV�SRLQW�LV�VHW�RXW�EHORZ�
���� 7KH� *RYHUQPHQW� FRQVLGHUHG� WKD W� D� ZRUNDEOH� HPSOR\PHQW� ULJKW� VKRXOG� EH� EDVHG� RQ� D�GHILQLWLRQ�WKDW�� LV�FRQILQHG�WR�SHRSOH�ZKR�KDYH�D�VXEVWDQWLDO�DQG�ORQJ �WHUP�GLVDELOLW\�RU�D GLVDELOLW\�ZKLFK�KDV�VXEVWDQWLDO�RU�ORQJ�WHUP�HIIHFWV�� LQ�SULQFLSOH�FRYHUV�SK\VLFDO��VHQVRU\�DQG�PHQWDO�LPSDL UPHQWV�� LV�DV�VWUDLJKWIRUZDUG�DQG�HDV\�WR�LQWHUSUHW�DV�SRVVLEOH�
)ROORZLQJ�WKH�FRQVXOWDWLRQ�RQ�WKH�*UHHQ�3DSHU�WKH�*RYHUQPHQW�WKHQ�SXEOLVKHG�LWV�ILUP�SURSRVDOV�LQ�D�:KLWH�3DSHU�

$GDSWHG�IURP��7KH�(QJOLVK�/HJDO�6\VWHP��-DFTXHOLQH�0DUWLQ��+RGGHU�	�6WRXJKWRQ

6285&(�%
³«� SK\VLFDO� RU� PHQWDO� LPSDLUPHQW� ZKLFK� KDV� D� VXEVWDQWLDO� ORQJ�WHUP� HIIHFW� RQ� DELOLW\� WR� FDUU\� RXW�QRUPDO�GD\�WR�GD\�DFWLYLWLHV�����

'HILQLWLRQ�RI�GLVDEOHG�LQ�V�����'LVDELOLW\�'LVFULPLQDWLRQ�$FW�����
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$QVZHU�DOO SDUWV�
�D� 'HVFULEH�WKH�SURFHVV�E\�ZKLFK�D�%LOO�EHFRPHV�DQ�$FW�RI�3DUOLDPHQW� >��@
�E� �L� 8VLQJ�WKH�6RXUFH�DQG�RWKHU�H[DPSOHV�H[SODLQ��DQG�FRPSDUH�
SXEOLF�%LOOV¶�DQG�
SULYDWHPHPEHUV
�%LOOV
�

�LL� ([SODLQ�WKH�WHUPV�
*UHHQ�3DSHU¶�DQG�
:KLWH�3DSHU
� >��@
�F� ([SODLQ� KRZ� HIIHFWLYH� WKH� ODZ� UHIRUP� ERGLHV� RU� DQ\� RWKHU� JURXSV� KDYH� EHHQ� LQ� SHUVXDGLQJ�3DUOLDPHQW�WR�UHIRUP�WKH�ODZ�� >��@
�G� &RQVLGHU�ZKHWKHU�DQ\�RI� WKH� IROORZLQJ� LQGLYLGXDOV�DUH�VXIIHULQJ� IURP�D� 
����SK\VLFDO�RU�PHQWDO�LPSDLUPHQW�ZKLFK�KDV�D�VXEVWDQWLDO� ORQJ�WHUP�HIIHFW�RQ�DELOLW\�WR�FDUU\�RXW�QRUPDO�GD\�WR�GD\�DFWLYLWLHV���
� VR� DV� WR� IDOO� ZLWKLQ� WKH� GHILQLWLRQ� RI� GLVDELOLW\� LQ� WKH�'LVDELOLW\� 'LVFULPLQDWLRQ� $FW������

�L� 5DFKHO��ZKR�KDV�VXIIHUHG�VHYHUH�EUDLQ�GDPDJH�LQ�D�FDU�FUDVK�
�LL� 0RQLFD��ZKR LV�D�FRRN�DQG�KDV�GHYHORSHG�D�SDLQIXO� VNLQ� LUULWDWLRQ�ZKLFK�FDXVHV�KHU�KDQGV�WR�FUDFN�DQG�EOLVWHU�
�LLL� 3KRHEH��ZKR�LV�D�JXLWDULVW�DQG�LV�GHYHORSLQJ�SURIRXQG�GHDIQHVV�LQ�RQH�HDU� >��@



$VLI�7XIDO

��ZZZ�ODZWHDFKHU�QHW

� 5HDG�WKH�IROORZLQJ�VRXUFH�PDWHULD O�DQG�DQVZHU�SDUWV��D��WR��F��ZKLFK�IROORZ�
([HUFLVH�RQ MXGLFLDO�SUHFHGHQW

6285&(�$
7KHLU�/RUGVKLSV�����UHFRJQLVH�WKDW�WRR�ULJLG�DGKHUHQFH�WR�SUHFHGHQW�PD\�OHDG�WR�LQMXVWLFH�LQ�D�SDUWLFXODU�FDVH�DQG�DOVR�XQGXO\�UHVWULFW�WKH�SURSHU�GHYHORSPHQW�RI�WKH�ODZ���7KH\�SURSRVH��WKHUHIRUH��WR�PRGLI\�WKHLU�SUHVHQW�SUDFWLFH�DQG��ZKLOH�WUHDWLQJ�IRUPHU�GHFLVLRQV�RI�WKLV�+RXVH�DV�QRUPDOO\�ELQGLQJ��WR�GHSDUW�IURP�SUHYLRXV�GHFLVLRQV�ZKHQ�LW�DSSHDUV�ULJKW�WR�GR�VR�
,Q�WKLV�FRQQHFWLRQ�WKH\�ZLOO�EHDU�LQ�PLQG�����WKH�HVSHFLDO�QHHG�IRU�FHUWDLQW\�LQ�WKH�FULPLQDO�ODZ�
7KLV�DQQRXQFHPHQW�LV�QRW�LQWHQGHG�WR�DIIHFW�WKH�XVH�RI�SUHFHGHQW�HOVHZKHUH�WKDQ�LQ�WKLV�+RXVH�

([WUDFW�DGDSWHG�IURP�7KH�+RXVH�RI�/RUGV�3UDFWLFH�6WDWHPHQW�����
6285&(�%

(OOLRWW�Y�&�>����@
&��D��� \HDU�ROG�DQG�VRPHZKDW�EDFNZDUG�JLUO�VSHQW�DQ�HYHQLQJ�ZLWK�D�IULHQG�DQG��EHLQJ�XQDEOH�WR�VWD\�WKHUH� WKH�QLJKW�GHFLGHG� WR�VOHHS� LQ�D�VKHG�� �)LQGLQJ� VRPH�ZKLWH�VSLULW� DQG�PDWFKHV�VKH�SRXUHG� WKH�VSLULW�RQ�WKH�IORRU�DQG�VHW�OLJKW�WR�LW��GHVWUR\LQJ�WKH�VKHG�DV�D�UHVXOW�ZKHQ�WKH�ILUH�JRW�RXW�RI�KDQG���7KH�JLUO�FODLPHG�WKDW�VKH�KDG�QR�LGHD�WKDW�VXFK�GDPDJH�ZRXOG�UHVXOW�
0DJLVWUDWHV�DFTXLWWHG� KHU� XQGHU� V�����&ULPLQDO�'DPDJH�$FW� ����� RI� 
UHFNOHVVO\
� GDPDJLQJ�SURSHUW\�EHFDXVH�RI�KHU�DJH�DQG� ODFN�RI�XQGHUVWDQGLQJ�� �7KH�SURVHFXWLRQ� WKHQ�PDGH�D�VXFFHVVIXO�DSSHDO�E\�ZD\� RI� FDVH� VWDWHG� WR� WKH� 4XHHQ
V� %HQFK� 'LYLVLRQDO� &RXUW�� � 7KLV� FRXUW� DSSOLHG� WKH� GHILQLWLRQ� RI�UHFNOHVVQHVV�JLYHQ�E\�/RUG�'LSORFN�LQ�WKH�+RXVH�RI�/RUGV�LQ�&DOGZHOO�>����@���/RUG�-XVWLFH�*RII�LQ�WKH�4XHHQ
V�%HQFK�'LYLVLRQ�&RXUW�DFFHSWHG� WKDW�KH�ZDV�ERXQG�WR�DSSO\� WKH�SUHFHGHQW� IURP�&DOGZHOO� WR�WKH�FDVH��EXW�IHOW�YHU\�XQKDSS\�DERXW�KDYLQJ�WR�GR�VR�LQ�WKH�FLUFXPVWDQFHV�RI�WKH�SUHVHQW�FDVH�ZKLFK�KH�IHOW�ZRXOG�EH�XQIDLU�RQ�WKH�JLUO�
,Q�KLV�MXGJPHQW�/RUG�-XVWLFH�*RII�VDLG��³LQ�P\�RSLQLRQ��DOWKRXJK�RI�FRXUVH�WKH�FRXUWV�RI�WKLV�FRXQWU\�DUH�ERXQG� E\� WKH� GRFWULQH� RI� SUHFHGHQW�� VHQVLEO\� LQWHUSUHWHG�� QHYHUWKHOHVV� LW� ZRXOG� EH� LUUHVSRQVLEOH� IRU�MXGJHV� WR�DFW�DV�DXWRPDWRQV�� ULJLGO\�DSSO\LQJ�DXWKRULWLHV�ZLWKRXW� UHJDUG� WR�FRQVHTXHQFHV�� � :KHUH�D�MXGJH�LV�FRPSHOOHG�WR�UHDFK�D�FRQFOXVLRQ�KH�VHQVHV�WR�EH�XQMXVW�RU�LQDSSURSULDWH��KH�LV�XQGHU�D�GXW\�WR�H[DPLQH�WKH�SUHFHGHQW�ZLWK�VFUXSXORXV�FDUH�WR�DVFHUWDLQ�ZKHWKHU�KH�FDQ��ZLWKLQ�WKH�OLPLWV�LPSRVHG�E\�WKH�GRFWULQH�RI�SUHFHGHQW�OHJLWLPDWHO\�LQWHUSUHW�RU�TXDOLI\�WKH�SULQFLSOH�LQ�WKH�SUHFHGHQW�WR�DFKLHYH�WKH�UHVXOW�ZKLFK�KH�VHHV�DV�MXVW�RU�DSSURSULDWH�LQ�WKH�SDUWLFXODU�FDVH�


([WUDFW�DGDSWHG�IURP�WKH�MXGJPHQW�LQ�(OOLRWW�Y�&�>����@



$VLI�7XIDO

��ZZZ�ODZWHDFKHU�QHW

$QVZHU�DOO SDUWV�
�D� 8VLQJ�WKH�VRXUFHV�DQG�RWKHU�H[DPSOHV�H[SODLQ�ZKDW�WKH�GRFWULQH�RI�ELQGLQJ�SUHFHGHQW�LV�DQG�KRZ�LW�RSHUDWHV�ZLWKLQ�WKH�FRXUW�KLHUDUFK\� >��@
�E� ,Q� VRXUFH� %�� /RUG� -XVWLFH�*RII� VXJJHVWV� WKDW� MXGJHV� VKRXOG� QRW� ³DFW� DV� DXWRPDWRQV�� ULJLGO\DSSO\LQJ�DXWKRULWLHV�ZLWKRXW� UHJDUG� WR�FRQVHTXHQF HV´� 8VLQJ� WKH�VRXUFHV�DQG�FDVHV�H[SODLQ�DQG�FRPPHQW�RQ�WKH�ZD\V�LQ�ZKLFK�D�MXGJH�FDQ�DYRLG�ULJLGO\�DSSO\LQJ�SUHFHGHQW� >��@
�F� ,Q�D������FDVH�RI�FULPLQDO�GDPDJH�DQ�HOHYHQ�\HDU�ROG�ER\�KDV�WKURZQ�GRZQ�D�OLJKWHG�ILUHZRUN�LQ� D� VKRS� DQG� KDV� FDXVHG� D� ILUH� GHVWUR\LQJ� WKH� VKRS�� � ,Q� HDFK� RI� WKH� IROORZLQJ� VLWXDWLRQV�FRQVLGHU�ZKHWKHU�WKH�MXGJHV�LQ�WKH�FDVH�VKRXOG�FRQVLGHU�WKHPVHOYHV�ERXQG�E\�WKH�SUHFHGHQWV�LQ�&DOGZHOO�DQG (OOLRWW�Y�&�

�L� 7KH� MXGJH� LQ� WKH� 4XHHQ
V� %HQFK� 'LYLVLRQDO� &RXUW� IHHOV� WKDW� LW� ZRXOG� EH� XQIDLU� WR�FRQYLFW�WKH�ER\�
�LL� 7KH�+RXVH�RI�/RUGV�MXGJHV�XQDQLPRXVO\�FRQVLGHU�WKDW�LW�ZRXOG�EH�XQIDLU�WR�FRQYLFW�WKH�ER\� >��@



$VLI�7XIDO

��ZZZ�ODZWHDFKHU�QHW

2&5
2;)25'�&$0%5,'*(�$1'�56$�(;$0,1$7,216$GYDQFHG�6XEVLGLDU\�*&(
/$: ����8QLW�����
6RXUFHV�RI�/DZ
:HGQHVGD\ ���-81(����� 0RUQLQJ ��KRXU����PLQXWHV
$GGLWLRQDO�PDWHULDOV���SDJH�$QVZHU�%RRN

7,0( ��KRXU����PLQXWHV
,16758&7,216�72�&$1','$7(6
x :ULWH� \RXU� QDPH�� &HQWUH� QXPEHU� DQG� &DQGLGDWH� QXPEHU� LQ� WKH� VSDFHV� SURYLGHG� RQ� WKH�DQVZHU�SDSHU�DQVZHU�ERRNOHW�
x $QVZHU�RQH�TXHVWLRQ�
x <RX�DUH�DGYLVHG�WR�VSHQG�DSSUR[LPDWHO\����PLQXWHV�UHDGLQJ�WKH�TXHVWLRQV�
,1)250$7,21�)25�&$1','$7(6
x 7KH�QXPEHU�RI�PDUNV�LV�JLYHQ�,Q�EUDFNHWV�DW�WKH�HQG�RI�HDFK�TXHVWLRQ�RU�SDUW�TXHVWLRQ�
x 7KH�WRWDO QXPEHU�RI�PDUNV�IRU�WKLV�SDSHU�LV����
xx $OO�TXHVWLRQV�VKRXOG�EH�DQVZHUHG� LQ�FRQWLQXRXV�SURVH�� �<RX�DUH� UHPLQGHG�� WKHUHIRUH��WKDW \RX� ZLOO� EH� DVVHVVHG� RQ� \RXU� DELOLW\� WR� RUJDQLVH� DQG� SUHVHQW� LQIRUPDWLRQ� DQG�DUJXPHQWV ORJLFDOO\�DQG�FRKHUHQWO\��DQG�WR�FRPPXQLFDWH�FOHDUO\�DQG�DFFXUDWHO\��WDNLQJ�LQWR�DFFRXQW JUDPPDU��SXQFWXDWLRQ�DQG�VSHOOLQJ�



$VLI�7XIDO

��ZZZ�ODZWHDFKHU�QHW

$QVZHU�RQH�TXHVWLRQ��HLWKHU�4XHVWLRQ���RU�4XHVWLRQ���
� 5HDG�WKH�IROORZLQJ�6RXUFH�DQG�DQVZHU�SDUWV��D��WR��G��ZKLFK�IROORZ�

([HUFLVH�RQ�'HOHJDWHG�/HJLVODWLRQ
6285&(

7KHUH� DUH� WKUHH� PDLQ� IRUPV� RI� GHOHJDWHG� OHJLVODWLRQ�� 6WDWXWRU\� ,QVWUXPHQWV�� %\H�ODZV�� 2UGHUV� LQ�&RXQFLO�� �:KLOH� WKH�YDOLGLW\�RI�D�VWDWXWH�FDQ�QHYHU�EH�FKDOOHQJHG�E\� WKH�FRXUWV�GHOHJDWHG� OHJLVODWLRQ�FDQ�XQGHU�WKH�SURFHGXUH�IRU�MXGLFLDO�UHYLHZ�
5�Y�6HFUHWDU\�RI�6WDWH�IRU�6RFLDO�6HFXULW\��H[�SDUWH�-RLQW�&RXQFLO�IRU�WKH�:HOIDUH�RI ,PPLJUDQWV� �������FRQFHUQHG�WKH�$V\OXP�DQG�,PPLJUDWLRQ�$SSHDOV�$FW������ZKLFK�SURYLGHG�D�IUDPHZRUN�IRU�GHWHUPLQLQJ�DSSOLFDWLRQV�IRU�DV\OXP���,W�DOORZHG�DV\OXP�VHHNHUV�WR�DSSO\�IRU�VRFLDO�VHFXULW\�EHQHILWV�ZKLOH�WKH\�ZHUH�ZDLWLQJ�IRU�WKHLU�DSSOLFDWLRQV�WR�EH�GHFLGHG��DW�D�FRVW�RI������PLOOLRQ�SHU�\HDU�WR�WKH�%ULWLVK�WD[SD\HUV���7KLV�OHG�WR�FRQFHUQ�WKDW�WKH�SURYLVLRQV�PLJKW�DWWUDFW�WKRVH�ZKR�ZHUH�VLPSO\�VHHNLQJ�D�EHWWHU OLIHVW\OH��RIWHQ�FDOOHG�HFRQRPLF�PLJUDQWV��
,Q�RUGHU�WR�GLVFRXUDJH�HFRQRPLF�PLJUDQWV��WKH�6HFUHWDU\�RI�6WDWH�IRU�6RFLDO�6HFXULW\�H[HUFLVHG�SRZHUV�WR�PDNH� GHOHJDWHG� OHJLVODWLRQ� XQGHU� WKH� 6RFLDO� 6HFXULW\� �&RQWULEXWLRQV� DQG� %HQHILWV�� $FW� ����� DQG�SURGXFHG�UHJXODWLRQV�ZKLFK�VWDWHG�WKDW�VRFLDO�VHFXULW\�EHQHILWV�ZRXOG�QR�ORQJHU�EH�DYDLODEOH�WR�WKRVH�ZKR�VRXJKW�DV\OXP�DIWHU�WKH\�KDG�HQWHUHG�WKH�8.��UDWKHU�WKDQ�LPPHGLDWHO\�RQ�HQWU\��RU�WKRVH�ZKR�KDG�EHHQ�UHIXVHG�OHDYH�WR�VWD\�KHUH�DQG�ZHUH�DZDLWLQJ�WKH�RXWFRPH�RI DSSHDOV�DJDLQVW�WKH�GHFLVLRQ�
7KH� -RLQW� &RXQFLO� IRU� WKH�:HOIDUH� RI� ,PPLJUDQWV� FKDOOHQJHG� WKH� UHJXODWLRQV�� FODLPLQJ� WKDW� WKH\� IHOO�RXWVLGH�WKH�SRZHUV�JUDQWHG�E\�WKH�6RFLDO�6HFXULW\��&RQWULEXWLRQV�DQG�%HQHILWV��$FW��������7KH�&RXUW�RI�$SSHDO� XSKHOG� WKHLU� FODLP�� VWDWLQJ� WKDW� WKH� $V\OXP� DQG� ,PPLJUDWLRQ� $SSHDOV� $FW� ����� ZDV� FOHDUO\�LQWHQGHG� WR� JLYH� DV\OXP� VHHNHUV� ULJKWV� ZKLFK� WKH\� GLG� QRW� KDYH� SUHYLRXVO\�� � 7KH� HIIHFW� RI� WKH�UHJXODWLRQV�ZDV� HIIHFWLYHO\� WR� WDNH� WKRVH� ULJKWV� DZD\� DJDLQ�� VLQFH�ZLWKRXW� DFFHVV� WR� VRFLDO� VHFXULW\�EHQHILWV��PRVW�DV\OXP�VHHNHUV�ZRXOG�HLWKHU�KDYH�WR�UHWXUQ�WR�WKH�FRXQWULHV�IURP�ZKLFK�WKH\�KDG�IOHG��RU�OLYH� RQ�QRWKLQJ�ZKLOH� WKHLU� FODLPV�ZHUH�SURFHVVHG�� �7KH�&RXUW� UXOHG� WKDW�3DUOLDPHQW�FRXOG�QRW�KDYH�LQWHQGHG�WR�JLYH�WKH�6HFUHWDU\�RI�6WDWH SRZHUV�WR�WDNH�DZD\�WKH�ULJKWV�LW�KDG�JLYHQ�LQ�WKH������$FW��WKLV�FRXOG�RQO\�EH�GRQH�LQ�D�QHZ�VWDWXWH��DQG�WKHUHIRUH�WKH�UHJXODWLRQV�ZHUH�XOWUD�YLUHV�

$GDSWHG�IURP��(QJOLVK�/HJDO�6\VWHP��&DWKHULQH�(OOLRWW�DQG�)UDQFHV�4XLQQ��/RQJPDQ



$VLI�7XIDO

��ZZZ�ODZWHDFKHU�QHW

$QVZHU�DOO�SDUWV�
�D� 'HVFULEH�DQG�H[SODLQ�WKH�WKUHH�W\SHV�RI�GHOHJDWHG�OHJLVODWLRQ�LGHQWLILHG�LQ�WKH�6RXUFH����OLQHV����� >��@
�E� 5HIHU�WR�WKH�6RXUFH��OLQHV������

�L� ([SODLQ�IRU�ZKDW�UHDVRQV�GHOHJDWHG�OHJLVODWLRQ�FDQ�EH�FKDOOHQJHG�LQ�WKH�FRXUWV�
�LL� 'HVFULEH�WKH�RUGHUV�WKDW�FDQ�EH�PDGH�LI�WKDW�FKDOOHQJH�LV�VXFFHVVIXO� >��@

�F� :LWK�UHIHUHQFH�WR� WKH�6RXUFH�DQG�\RXU�NQRZOHGJH�RI�GHOHJDWHG�OHJLVODWLRQ��GLVFXVV�WKH�PDLQ�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�GHOHJDWHG�OHJLVODWLRQ� >��@
�G� 8VLQJ�WKH�6RXUFH�DQG�RWKHU�FDVHV��VXJJHVW�ZKHWKHU�WKH�IROORZLQJ�VLWXDWLRQV�PLJKW�EH�VXEMHFW�WR�FKDOOHQJH�LQ�WKH�FRXUWV�

�L� 8VLQJ�SRZHUV�RI�GLVFUHWLRQ�JLYHQ�XQGHU�D�VWDWXWH�IRU�DSSOLFDWLRQV�IRU�DV\OXP�WKH�+RPH�6HFUHWDU\� LQWURGXFHV� D� VWDWXWRU\� LQVWUXPHQW� SUHYHQWLQJ� DSSOLFDWLRQV� IRU� DV\OXP� IURP�DQ\�LPPLJUDQW�HQWHULQJ�IURP�DQ�$VLDQ��$IULFDQ��RU�/DWLQ�$PHULFDQ�FRXQWU\�
�LL� $Q� $FW� DOORZV� WKH� +RPH� 6HFUHWDU\� WR� LQWURGXFH� VWDWXWRU\� LQVWUXPHQWV� WR� SURYLGH�HPHUJHQF\�DFFRPPRGDWLRQ� IRU�DV\OXP�VHHNHUV�DIWHU� ILUVW�FRQVXOWLQJ� ORFD O�DXWKRULWLHV�DQG� KROGLQJ� PHHWLQJV� ZLWK� ORFDO� UHVLGHQWV�� � 7KH� +RPH� 6HFUHWDU\�� UHVSRQGLQJ� WR� D�VXGGHQ�LQIOX[�RI�DV\OXP�VHHNHUV��HUHFWV�D�FDPS�QHDU�WR�D�WRZQ�ZLWKRXW�FRQVXOWLQJ�WKH�ORFDO�FRXQFLO�RU�KROGLQJ�D�SXEOLF�PHHWLQJ� >��@



$VLI�7XIDO
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� 5HDG�WKH�IROORZLQJ�6RXUFH�DQG�DQVZHU�SDUWV��D��WR��G��ZKLFK�IROORZ�
([HUFLVH�RQ�6WDWXWRU\�,QWHUSUHWDWLRQ

6285&(
7KH�FDVH�LQYROYHV�DQ�DSSHDO�E\�ZD\�RI�FDVH�VWDWHG�DJDLQVW�FRQYLFWLRQ�RI�DQ�RIIHQFH�XQGHU�V��RI�WKH�2IILFLDO�6HFUHWV�$FW�������WKDW��
EHLQJ LQ�WKH�YLFLQLW\�RI�D�SURKLELWHG�SODFH
��QDPHO\�0DUNKDP�5R\DO�$LU�)RUFH�6WDWLRQ��WKH�GHIHQGDQW�REVWUXFWHG�D�PHPEHU�RI�+HU�0DMHVW\
V�)RUFHV�HQJDJHG�LQ�VHFXULW\�GXW\�
/25'�3$5.(5�&-��V��RI�WKH�2IILFLDO�6HFUHWV�$FW�SURYLGHV�WKDW�


1R�SHUVRQ�LQ�WKH�YLFLQLW\�RI�DQ\�SURKLELWHG�SODFH�VKDOO�REVWUXFW��NQRZLQJO\�PLVOHDG�RU�RWKHUZLVH�LQWHUIHUH�ZLWK�RU�LPSHGH�>DQ@�RIILFHU�RI�SROLFH��RU�DQ\�PHPEHU�RI�+LV�0DMHVW\
V�IRUFHV�HQJDJHG�RQ�JXDUG�� VHQWU\�� SDWURO� RU� RWKHU� VLPLODU� GXW\� LQ� UHODWLRQ� WR� WKH�SURKLELWHG� SODFH���� DQG� LI� DQ\�SHUVRQ�����IDLOV�WR�FRPSO\�����KH�VKDOO�EH�JXLOW\�RI�>DQ�RIIHQFH@�

����WKH�DSSHOODQW�KDG�REWDLQHG�DFFHVV�WR��DQG�ZDV�RQ�0DUNKDP�5R\DO�$LUIRUFH�6WDWLRQ��DQG�LW�ZDV�IRXQG�����REVWUXFWHG�D�PHPEHU�RI�>WKH@�5R\DO�$LU�)RUFH�
7KH�VROH�SRLQW�KHUH��DQG�D SRLQW�DEO\�DUJXHG�E\�WKH�DSSHOODQW��LV�WKDW�LI�KH�ZDV�RQ�WKH�VWDWLRQ�KH�FRXOG�QRW�EH�LQ�WKH�YLFLQLW\�RI�WKH�VWDWLRQ��DQG�WKDW�LW�LV�DQ�RIIHQFH�XQGHU�WKLV�VHFWLRQ�����RQO\�ZKLOH�WKH�DFFXVHG�LV�LQ�WKH�YLFLQLW\�RI�WKH�VWDWLRQ���7KH�DSSHOODQW�KDV�UHIHUUHG�WR�WKH�QDWXUDO�PHDQLQJ�RI�
YLFLQLW\
��ZKLFK�,�WDNH�WR�EH�TXLWH�JHQHUDOO\�WKH�VWDWH�RI�EHLQJ�QHDU�LQ�VSDFH��DQG�KH�VD\V�WKDW�LW� LV�LQDSW�DQG�GRHV�QRW�FRYHU�EHLQJ�LQ�IDFW�RQ�WKH�VWDWLRQ�LQ�WKH�SUHVHQW�FDVH���)RU�P\�SDUW� ,�DP�TXLWH�VDWLVILHG�WKDW�WKLV� LV�D�FDVH�ZKHUH�QR�YLROHQFH�LV�GRQH�WR�WKH�ODQJXDJH�E\�UHDGLQJ�WKH�ZRUGV�
LQ�WKH�YLFLQLW\�RI
�DV�PHDQLQJ�
LQ�RU�LQ�WKH�YLFLQLW\�RI
���+HUH�LV�D�VHFWLRQ�LQ�DQ�$FW�RI�3DUOLDPHQW�GHVLJQHG�WR�SUHYHQW�LQWHUIHUHQFH�ZLWK��DPRQJVW�RWKHUV��PHPEHUV�RI�+HU�0DMHVW\
V�IRUFHV�ZKR� DUH�HQJDJHG�RQ�JXDUG��VHQWU\�SDWURO�RU�RWKHU�VLPLODU� GXW\� LQ� UHODWLRQ� WR� D� SURKLELWHG� SODFH� VXFK� DV� WKLV� VWDWLRQ�� � ,W� ZRXOG� EH� H[WUDRUGLQDU\�� DQG� ,�YHQWXUH� WR� WKLQN� WKDW� LW� ZRXOG� EH� DEVXUG�� LI� DQ� LQGLFWDEOH� RIIHQFH� ZDV� WKHUHE\� FUHDWHG� ZKHQ� WKH�REVWUXFWLRQ� WRRN�SODFH�RXWVLGH�WKH�SUHFLQFWV�RI� WKH�VWDWLRQ��DOEHLW� LQ�WKH�YLFLQLW\��DQG�QR�RIIHQFH�DW�DOO�ZDV�FUHDWHG�LI�WKH�REVWUXFWLRQ�RFFXUUHG�RQ�WKH�VWDWLRQ�LWVHOI���7KHUH�PD\�EH�RI�FRXUVH�PDQ\�FRQWH[WV�LQ�ZKLFK�
YLFLQLW\
�PXVW�EH�FRQILQHG�WR�LWV�OLWHUDO�PHDQLQJ�RI�
EHLQJ�QHDU�LQ�VSDFH
��EXW�XQGHU�WKLV�VHFWLRQ��,�DP�TXLWH�FOHDU�WKDW�WKH�FRQWH[W�GHPDQGV�WKDW�WKH�ZRUGV�VKRXOG�EH�FRQVWUXHG�LQ�WKH�ZD\�ZKLFK�,�KDYH�VWDWHG���,�ZRXOG�GLVPLVV�WKLV�DSSHDO�

$GDSWHG�IURP�WKH�MXGJPHQW�LQ�$GOHU�Y�*HRUJH�>����@



$VLI�7XIDO
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$QVZHU�DOO SDUWV�
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