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�� 3URYLGLQJ�D�FURVV�VHFWLRQ�RI�VRFLHW\7KH�V\VWHP�LQYROYHV�PHPEHUV�RI�WKH�FRPPXQLW\�DQG�SURYLGHV�D�ZLGHU�FURVV�VHFWLRQ�RI�VRFLHW\�WKDQ�SURIHVVLRQDO�MXGJHV�
)RU�H[DPSOH������RI�PDJLVWUDWHV�DUH�ZRPHQ�FRPSDUHG�DJDLQVW����RI�SURIHVVLRQDO�MXGJHV���(YHQ�WKRXJK�WKHUH�LV�D�VKRUWDJH�RI�HWKQLF�PLQRULW\�PDJLVWUDWHV��WKHUH�LV�PRUH�LQYROYHPHQW�WKDQ�LQ�WKH�PDLQ�MXGLFLDU\�

/D\�PDJLVWUDWHV�WHQG�WR�EH�µPLGGOH�FODVV��PLGGOH�DJHG�DQG�PLGGOH�PLQGHG¶�WKH\�DUH�QRW�D�WUXH�FURVV�VHFWLRQ�RI�WKH�ORFDO�FRPPXQLW\��DQG�ZLOO�KDYH�OLWWOH�LQ�FRPPRQ�ZLWK�WKH�\RXQJ�ZRUNLQJ�FODVV�GHIHQGDQWV�ZKR�PDNH�XS�WKH�PDMRULW\�RI�GHIHQGDQWV�

�� /RFDO�NQRZOHGJH6LQFH�PDJLVWUDWHV�KDYH�WR�OLYH�ZLWKLQ����PLOHV�RI�WKH�DUHD��LW�LV�LQWHQGHG�WKDW�WKH\�VKRXOG�KDYH�ORFDO�NQRZOHGJH�RI�SDUWLFXODU�SUREOHPV�LQ�WKH�DUHD�
$V�PRVW�PDJLVWUDWHV�FRPH�IURP�WKH�SURIHVVLRQDO�DQG�PDQDJHULDO�FODVVHV��LW�LV�XQOLNHO\�WKDW�WKH\�OLYH�LQ��RU�KDYH�DQ\�UHDO�NQRZOHGJH�RI��WKH�SUREOHPV�LQ�WKH�SRRUHU�DUHDV�

�� &RVW7KH�XVH�RI�XQSDLG�OD\�PDJLVWUDWHV�LV�FKHDS���7KH�FRVW�RI�UHSODFLQJ�WKHP�ZLWK�SDLG�VWLSHQGLDU\�PDJLVWUDWHV�KDV�EHHQ�HVWLPDWHG�DW������PLOOLRQ�D�\HDU���7KH�FRVW�RI�D�WULDO�LQ�WKH�PDJLVWUDWHV¶�FRXUW�LV�DOVR�PXFK�FKHDSHU�WKDQ�LQ�WKH�&URZQ�&RXUW�
�� 7UDLQLQJ,PSURYHG�WUDLQLQJ�PHDQV�WKDW�OD\�PDJLVWUDWHV�DUH�QRW�FRPSOHWH�µDPDWHXUV¶� 7KHUH�DUH�FULWLFLVPV�WKDW�WKH�WUDLQLQJ�LV�YDULDEOH�LQ�TXDOLW\�DQG�LQDGHTXDWH�IRU�WKH�ZRUNORDG���7KLV�SRRU�WUDLQLQJ�PD\�EH�WKH�FDXVH�RI�PDUNHG�YDULDWLRQV�LQ�VHQWHQFLQJ�DQG�JUDQWLQJ�RI�EDLO�EHWZHHQ�GLIIHUHQW�EHQFKHV�
�� ,QFRQVLVWHQF\�LQ�VHQWHQFLQJ$�VWXG\�E\�3URIHVVRU�'LDPRQG�LQ������IRXQG�WKDW�OD\�PDJLVWUDWHV�ZHUH�PRUH�OHQLHQW�LQ�WKH�VHQWHQFHV�WKH\�SDVVHG�WKDQ�VWLSHQGLDU\�PDJLVWUDWHV�

6HYHUDO�VWXGLHV�LQ�UHFHQW�\HDUV�KDYH�UHYHDOHGZRUU\LQJ�GLIIHUHQFHV�LQ�WKH�QXPEHU�RI�GHIHQGDQWV�VHQW�WR�SULVRQ�
$�VWXG\�RI�VHQWHQFLQJ�E\�/LEHUW\�VKRZHG�WKDW�LQ������WZLFH�DV�PDQ\�GHIHQGDQWV�ZHUH�VHQW�WR�SULVRQ�E\�PDJLVWUDWHV�LQ�*UHDWHU�0DQFKHVWHU�FRPSDUHG�WR�0HUVH\VLGH�
�����+RPH�2IILFH�ILJXUHV�UHYHDOHG�WKDW�WKHUH�ZHUH�PDMRU�GLIIHUHQFHV�LQ�VHQWHQFLQJ�SUDFWLFH�IRU�WKH�VDPH�W\SH�RI�RIIHQFH��HJ��RI�WKRVH�FRQYLFWHG�RI�FRPPRQ�DVVDXOW��/RQGRQ�PDJLVWUDWHV�VHQW�DERXW�RQH�RXW�RI�HYHU\�WKUHH�RIIHQGHUV�WR�SULVRQ��ZKLOH�LQ�1RUWKDPSWRQ�QR�RIIHQGHUV�ZHUH�MDLOHG�
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�� $GYLFH�RI�WKH�FOHUN7KH�ODFN�RI�OHJDO�NQRZOHGJH�RI�OD\�PDJLVWUDWHV�VKRXOG�EH�RIIVHW�E\�WKH�IDFW�WKDW�D�OHJDOO\�TXDOLILHG�FOHUN�LV�DYDLODEOH�WR�JLYH�DGYLFH�
7KLV�ZLOO�QRW�SUHYHQW�LQFRQVLVWHQFLHV�LQ�VHQWHQFLQJ�VLQFH�WKH�FOHUN�LV�QRW�DOORZHG�WR�KHOS�WKH�PDJLVWUDWHV�GHFLGH�RQ�D VHQWHQFH�
,Q�VRPH�FRXUWV�LW�LV�IHOW�WKDW�WKH�PDJLVWUDWHV�UHO\�WRR�KHDYLO\�RQ�WKHLU�FOHUN�

�� 3URVHFXWLRQ�ELDV&RPSDUDWLYHO\�IHZ�GHIHQGDQWV�DSSHDO�DJDLQVW�WKH�PDJLVWUDWHV¶�GHFLVLRQ��DQG�PDQ\�RI�WKH�DSSHDOV�DUH�DJDLQVW�VHQWHQFH�DQG�QRW�DJDLQVW�ILQGLQJV�RI�JXLOW�
,Q������WKHUH�ZHUH�DOPRVW��������DSSHDOV�RXW�RI�����PLOOLRQ�FULPLQDO�FDVHV���5DWKHU�OHVV�WKDQ�KDOI�RI�WKH�DSSHDOV�ZHUH�FRPSOHWHO\�VXFFHVVIXO�

,W�LV�RIWHQ�VDLG�WKDW�OD\�PDJLVWUDWHV�WHQG�WR�EH�SURVHFXWLRQ�ELDVHG��EHOLHYLQJ�WKH SROLFH�WRR�UHDGLO\�
7KHUH�LV�D�ORZ�DFTXLWWDO�UDWH�LQ�PDJLVWUDWHV¶�FRXUWV��IRU�LQVWDQFH�WKH�&36�UHSRUW��������VKRZHG�WKDW�RI��������GHIHQGDQWV�ZKR�SOHDGHG�QRW�JXLOW\��RQO\�����ZHUH�DFTXLWWHG�
$GDSWHG�IURP�-��0DUWLQ��7KH�(QJOLVK�/HJDO�6\VWHP�


