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6FRSH�RI�WKH�$FW
7KH�$FW�DSSOLHV�QRW�RQO\�WR�ODQG�DQG�EXLOGLQJV�EXW�DOVR�WR�IL[HG�DQG�PRYHDEOH�VWUXFWXUHV��LQFOXGLQJ�DQ\�YHVVHO��YHKLFOH�RU�DLUFUDIW��V�����D���
2FFXSLHUV
7KH� RFFXSLHU� LV� DQ\� SHUVRQ� ZKR� KDV� D� VXIILFLHQW� GHJUHH� RI� FRQWURO� RYHU�SUHPLVHV���6HH�
x :KHDW� Y� /DFRQ >����@� ��$OO� (5� ����± ODQGORUG� DQG� WHQDQW� RI� SXE� ERWK�RZHG�GXW\�RI�FDUH�WR�JXHVW�LQMXUHG�RQ�VWDLUV���+RZHYHU��QR�EUHDFK�RQ�WKH�IDFWV
x +DUULV�Y�%LUNHQKHDG�&RUS >����@�� $OO�(5�����± FRXQFLO�ZDV�WKH�RFFXSLHU�RI� D� FRPSXOVRULO\� SXUFKDVHG� KRXVH�� ZKLFK� ZDV� QR� ORQJHU� UHVLGHG� LQ� E\�SUHYLRXV�RZQHU�
9LVLWRUV
7KH� RFFXSLHU� RZHV� D� GXW\� RI� FDUH� WR� DOO� ODZIXO� YLVLWRUV� �V������� � 5HOHYDQW�FDVHV�LQFOXGH�
x *UHHQODJK� Y� %5% >����@� �� $OO (5� ���� ± QR� OLDELOLW\� IRU� LQMXU\� WR� 3� RQ�EULGJH�EXLOW�XQGHU�VWDWXWH�IRU�RZQHUV�DQG�RFFXSLHUV�RI�ODQG�DGMRLQLQJ�UDLOZD\���1RU�ZDV�3�D�YLVLWRU�
x 6WRQH� Y� 7DIIH >����@� ��$OO� (5� �����± GXW\� RZHG� WR� YLVLWRU� ZKR� GLG� QRW�NQRZ�WKDW�WKH�OLFHQVHH�ZKR�PDQDJHG�D�SXE KDG�H[FHHGHG�SHUPLVVLRQ�WR�XVH�LW�DIWHU������SP�
x 0F*HRZQ� Y� 1,�+RXVLQJ�([HFXWLYH >����@� ��$OO� (5� ���± QR� OLDELOLW\� RQ�RFFXSLHU�WR�PDLQWDLQ�D�SXEOLF�ULJKW�RI�ZD\�
&RPPRQ�GXW\�RI�FDUH
7KH� FRPPRQ� GXW\� RI� FDUH� LV� D� GXW\� WR� WDNH� VXFK� FDUH� DV� LQ� DOO� WKH�FLUFXPVWDQFHV� RI� WKH� FDVH� LV� UHDVRQDEOH� WR� VHH� WKDW� WKH� YLVLWRU� ZLOO� EH�UHDVRQDEO\�VDIH�LQ�XVLQJ�WKH�SUHPLVHV�IRU�WKH�SXUSRVHV�IRU�ZKLFK�KH�LV�LQYLWHG�RU�SHUPLWWHG�WR�EH�WKHUH��V������
x 6LPPV�Y�/HLJK�5)& >����@���$OO�(5�����± 3� LQMXUHG�E\�KLWWLQJ� FRQFUHWH�ZDOO� VXUURXQGLQJ� UXJE\� ILHOG�� � '� QRW� OLDEOH� DV� LQMXU\� IRUHVHHDEOH� EXW� VR�LPSUREDEOH�WKDW�LW�ZDV�QRW�QHFHVVDU\�WR�JXDUG�DJDLQVW�LW���'�DOVR�DFFHSWHG�ULVN�RI�SOD\LQJ�RQ�ILHOG�FRPSO\LQJ�ZLWK�E\H�ODZV�
x &XQQLQJKDP� Y� 5HDGLQJ� )& >����@� 7LPHV� /5� ���� ± '� OLDEOH� WR� SROLFH�LQMXUHG�E\�FRQFUHWH�ORRVHQHG�IURP�WHUUDFHV���'�QHJOHFWHG�WR�WDNH�SUHFDXWLRQV�DJDLQVW�FOHDUO\�IRUHVHHDEOH�DFWV�RI�YLROHQW�VXSSRUWHUV�
&KLOGUHQ
$Q� RFFXSLHU� PXVW� EH� SUHSDUHG� IRU� FKLOGUHQ� WR� EH� OHVV� FDUHIXO� WKDQ� DGXOWV��V�����D�����7KHUHIRUH��LI�DQ�RFFXSLHU�DGPLWV�FKLOGUHQ�WR�WKH�SUHPLVHV�WKH�FKLOG�YLVLWRU�PXVW�EH�UHDVRQDEO\�VDIH���6HH�
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x *ODVJRZ� &RUS� Y 7D\ORU >����@� �� $&� ��� ± �� \HDU� ROG� GLHG� DIWHU� HDWLQJ�SRLVRQRXV� EHUULHV� LQ� SDUN�� �'� NQHZ� RI� WKH� EHUULHV� EXW� WRRN� QR� SUHFDXWLRQV�DJDLQVW�FKLOGUHQ���+HOG��JRRG�FDXVH�RI�DFWLRQ�WR�SURFHHG�WR�WULDO�
x 3HDUVRQ�Y�&ROHPDQ�%URV >����@���.%�����± ��\HDU�ROG�JLUO�OHIW�FLUFXV�WHQW�WR� ILQG� WRLOHW��ZDONHG�SDVW� OLRQV�FDJH� LQ� VHSDUDWH�]RR�HQFORVXUH�DQG�PDXOHG���'�OLDEOH�DV�WKH�SURKLELWHG�DUHD�KDG�QRW�EHHQ�DGHTXDWHO\ PDUNHG�RII�
x 3KLSSV�Y�5RFKHVWHU�&RUS >����@���$OO�(5�����± '�QRW�OLDEOH�WR�ER\�DJHG���ZKR�IHOO�LQWR�WUHQFK�ZKLOH�ZDONLQJ�DFURVV�RSHQ�JURXQG�ZLWK�KLV�VLVWHU�DJHG�����1R�EUHDFK�RI�GXW\�DV�UHDVRQDEOH�SDUHQWV�ZLOO�QRW�SHUPLW�\RXQJ�FKLOGUHQ�WR�EH�VHQW�LQWR�GDQJHU�ZLWKRXW�SURWHFWLRQ�
x 7LWFKHQHU� Y� %5% >����@� �� $OO� (5� ���� ± QR� GXW\� RZHG� WR� ��� \HDU� ROG�ZDONLQJ� DFURVV� D� UDLOZD\� OLQH� DW� QLJKW�� KLW� E\� WUDLQ�� � 3� NQHZ� RI� WKH� OLQH��GDQJHUV�LQYROYHG�DQG�WKH�QHHG�WR�ORRN�RXW�IRU�WUDLQV�
x -ROOH\�Y�6XWWRQ�/%& >����@���$OO�(5�����± '�OLDEOH�WR�ER\�LQMXUHG�UHSDLULQJ�ERDW�DEDQGRQHG�RQ�FRXQFLO�ODQG���'�NQHZ�RI�ERDW�DQG�WKDW�LW�ZDV�D�GDQJHU�
&RPPRQ�FDOOLQJ
$Q� RFFXSLHU� PD\� H[SHFW� WKDW� D� SHUVRQ�� LQ� WKH� H[HUFLVH� RI� KLV� FDOOLQJ�� ZLOO�DSSUHFLDWH�DQG�JXDUG�DJDLQVW�DQ\�VSHFLDO�ULVNV�RUGLQDULO\�LQFLGHQW�WR�LW��VR�IDU�DV�WKH�RFFXSLHU�OHDYHV�KLP�IUHH�WR�GR�VR��V�����E�����)RU�H[DPSOH�
x 5ROHV�Y�1DWKDQ >����@���$OO�(5�����± WZR�FKLPQH\�VZHHSV�ZDUQHG�DERXW�GDQJHU� RI� FOHDQLQJ� IOXH� ZKLOH� ERLOHU� VZLWFKHG� RQ�� � .LOOHG� E\� WR[LF� IXPHV���:DUQLQJ�GLVFKDUJHG�WKH�GXW\�RZHG�
x 6DOPRQ�Y�6HDIDUHU�5HVWDXUDQW >����@���$OO�(5�����± RFFXSLHU�RZHG�VDPH�GXW\�RI�FDUH�WR�ILUHPDQ�DWWHQGLQJ�SUHPLVHV�WR�H[WLQJXLVK�D�ILUH��DV�KH�RZHG�WR�RWKHU�YLVLWRUV�XQGHU�V��EXW�WKH�ILUHPDQ�ZDV�H[SHFWHG�WR�H[HUFLVH�WKH�VNLOO RI�DQ�RUGLQDU\�ILUHPDQ���'�OLDEOH�
x 2JZR�Y� 7D\ORU >����@� ��$OO�(5�����± ILUHPDQ� LQMXUHG� DIWHU� KRXVHRZQHU�VWDUWHG� ILUH� QHJOLJHQWO\�� � 3� VXHG� LQ� QHJOLJHQFH�� � +/� DSSURYHG�6DOPRQ�� '�OLDEOH�
:DUQLQJV
:KHUH� GDPDJH� LV� FDXVHG� WR� D� YLVLWRU� E\� D� GDQJHU� RI� ZKLFK KH� KDG� EHHQ�ZDUQHG� E\� WKH� RFFXSLHU�� WKH� ZDUQLQJ� LV� QRW� WR� EH� WUHDWHG�ZLWKRXW� PRUH�� DV�DEVROYLQJ� WKH�RFFXSLHU� IURP� OLDELOLW\��XQOHVV� LQ�DOO� WKH�FLUFXPVWDQFHV�� LW�ZDV�HQRXJK�WR�HQDEOH�WKH�YLVLWRU�WR�EH�UHDVRQDEO\�VDIH��V�����D�����6HH�
x 5ROHV�Y�1DWKDQ >����@���$OO�(5�����± VHH�DERYH�
x :KLWH�Y�%ODFNPRUH >����@���$OO�(5�����± QRWLFH��³:DUQLQJ� WR�WKH�SXEOLF��0RWRU� UDFLQJ� LV� GDQJHURXV� «´� HIIHFWLYH� ZKHQ� FRPSHWLWRU� NLOOHG� ZKLOVW�ZDWFKLQJ�D�UDFH�IURP�WKH�WUDFN�
x &RWWRQ�Y�'HUE\VKLUH�'DOHV�'& �������7LPHV�/5��� -XQH�± '�GLG�QRW�KDYH�WR�ZDUQ� DERXW�GDQJHURXV�FOLIIV�RQ�D�KLJK�SDWK�� �7KH�GDQJHU�ZDV� REYLRXV� WR�YLVLWRUV�
x 6WDSOHV�Y�:HVW�'RUVHW�'& �������7LPHV�/5����$SULO�± '�GLG�QRW�KDYH�WR�ZDUQ�DERXW�DOJDH�ZKLFK�PLJKW�EH�VOLSSHU\�
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,QGHSHQGHQW�FRQWUDFWRUV
:KHUH�D�GDQJHU�LV�FDXVHG�WR�D�YLVLWRU�E\�D�GDQJHU�GXH�WR�WKH�IDXOW\�H[HFXWLRQ�RI� DQ\� ZRUN� RI� FRQVWUXFWLRQ�� PDLQWHQDQFH� RU� UHSDLU� E\� DQ� LQGHSHQGHQW�FRQWUDFWRU�HPSOR\HG�E\�WKH�RFFXSLHU��WKH�RFFXSLHU�ZLOO�QRW�WR�EH�DQVZHUDEOH�IRU�WKH�GDQJHU�LI�LQ�DOO�WKH�FLUFXPVWDQFHV�KH�DFWHG�UHDVRQDEO\�LQ�HQWUXVWLQJ�WKH�ZRUN� WR� DQ� LQGHSHQGHQW� FRQWUDFWRU� DQG� WRRN� VXFK� VWHSV� �LI� DQ\�� DV� KH�UHDVRQDEO\� RXJKW� WR� LQ� RUGHU� WR� VDWLVI\� KLPVHOI� WKDW� WKH� FRQWUDFWRU� ZDV�FRPSHWHQW�DQG�WKH�ZRUN�ZDV�SURSHUO\�GRQH��V�����E�����6HH�IRU�H[DPSOH�
x +DVHOGLQH�Y�'DZ >����@���$OO�(5�����± HQJLQHHUV�OLDEOH�WR�YLVLWRU�LQMXUHG�E\�FUDVKLQJ�OLIW�LQ�D�EORFN�RI�IODWV���/DQGORUG�QRW�OLDEOH�
x :RRGZDUG�Y�0D\RU�RI�+DVWLQJV >����@�.%�����± VFKRRO�JRYHUQRUV� OLDEOH�IRU�QHJOLJHQW�FOHDQLQJ�RI�VWHSV�E\�VFKRRO�FOHDQHU�
'HIHQFHV
6HFWLRQ� ����� SURYLGHV� WKDW� ZKLOH� NQRZOHGJH� RI� GDQJHU� GRHV� QRW�� RI� LWVHOI��GHSULYH�WKH�YLVLWRU�RI�D�UHPHG\��WKH�RFFXSLHU�ZLOO�QRW�EH�OLDEOH�LQ�UHVSHFW�RI�ULVNV� ZLOOLQJO\� DFFHSWHG� DV� KLV� E\� WKH� YLVLWRU� �YROHQWL� QRQ� ILW� LQMXULD����5HOHYDQW�FDVHV�LQFOXGH�
x %XQNHU�Y�&KDUOHV�%UDQG >����@���$OO�(5����± 3¶V�NQRZOHGJH�RI�GDQJHURXV�PDFKLQH�WKDW�KH�ZDV�WR�PRGLI\�IRU�WKH�'�GLG�QRW�DEVROYH�'�RI�OLDELOLW\�XQGHU�V�����DQG������ZKHQ�3�IHOO�LQWR�UROOHUV�
x 6LPPV�Y�/HLJK�5)& >����@���$OO�(5�����± VHH�DERYH�
x %XUQHWW�Y�%:% >����@���$OO�(5�����± 3�LQMXUHG�E\�URSH�WRZLQJ�D�EDUJH�KH�ZDV� RQ�� VQDSSLQJ�� � $� ZDUQLQJ� QRWLFH� ZDV� LQDSSOLFDEOH� DV� KH� ZDV� DQ�HPSOR\HH�� � 9ROHQWL ZDV� QR� GHIHQFH� DV� WKHUH� ZDV� QR� IUHH� DQG� YROXQWDU\�DJUHHPHQW�WR�WKH�ULVN�RI�LQMXU\�
'DPDJHV�PD\�EH�UHGXFHG��XQGHU�WKH�/DZ�5HIRUP��&RQWULEXWRU\�1HJOLJHQFH��$FW�������ZKHUH� WKH�YLVLWRU� IDLOV� WR� WDNH�UHDVRQDEOH�FDUH� IRU�KLV�RZQ�VDIHW\���6HH�
x 5HYLOO�Y�1HZEHU\ >����@���$OO�(5�����± D�FDVH�LQYROYLQJ�D�WUHVSDVVHU�ZKR�ZDV�WZR�WKLUGV�FRQWULEXWRULO\�QHJOLJHQW� 6HH�EHORZ
([FOXVLRQ�RI�OLDELOLW\
7KH�RFFXSLHU�FDQ�H[WHQG��H[FOXGH��UHVWULFW�RU�PRGLI\�WKH�H[WHQW�RI�KLV�OLDELOLW\�WR�YLVLWRUV�E\�DJUHHPHQW�RU�RWKHUZLVH��LQVRIDU�DV�KH�LV�IUHH�WR�GR�VR��V������
:KHUH�SUHPLVHV�DUH�RFFXSLHG�IRU�EXVLQHVV�SXUSRVHV�
x $Q\�DWWHPSW�WR�H[FOXGH�OLDELOLW\�IRU�GHDWK�RU�SHUVRQDO�LQMXU\�FDXVHG�E\�QHJOLJHQFH�� LQFOXGLQJ�EUHDFK�RI�WKH�FRPPRQ�GXW\�RI�FDUH�XQGHU�WKH������$FW��LV�YRLG��8QIDLU�&RQWUDFW�7HUPV�$FW�������������
x $Q\�DWWHPSW�WR�H[FOXGH�OLDELOLW\�IRU�SURSHUW\�GDPDJH�ZLOO�EH�VXEMHFW�WR�WKH�UHDVRQDEOHQHVV�WHVW��8QIDLU�&RQWUDFW�7HUPV�$FW�������V������
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$�FRPPRQ�GXW\�RI�FDUH�LV�RZHG�E\�WKH�RFFXSLHU�RI�SUHPLVHV��V�����D���
7KH�GXW\�LV�RZHG�WR�SHUVRQV�³RWKHU�WKDQ�YLVLWRUV´���7KLV�LQFOXGHV�WUHVSDVVHUV��SHUVRQV�H[HUFLVLQJ�SULYDWH�ULJKWV�RI�ZD\�DQG�HQWUDQWV�WR�1DWLRQDO�3DUNV�
6HFWLRQ������SURYLGHV�WKDW�D�GXW\�ZLOO�EH�RZHG�E\�WKH�RFFXSLHU�LI�
�D� KH�LV�DZDUH�RI�WKH�GDQJHU�RU�KDV�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�LW�H[LVWV��E� KH�NQRZV�RU�KDV� UHDVRQDEOH�JURXQGV� WR�EHOLHYH� WKDW� WKH�RWKHU� LV� LQ�WKH�YLFLQLW\� RI� WKH�GDQJHU�FRQFHUQHG�RU� WKDW�KH�PD\� FRPH� LQWR� WKH�YLFLQLW\�RI�WKH�GDQJHU��DQG�F� WKH�ULVN�LV�RQH�DJDLQVW�ZKLFK��LQ�DOO�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH��KH�PD\�UHDVRQDEO\�EH�H[SHFWHG�WR�RIIHU�WKH�RWKHU�VRPH�SURWHFWLRQ�
7KH�GXW\�LV�WR�WDNH�VXFK�FDUH�DV�LV�UHDVRQDEOH�LQ�DOO�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH� WR� VHH� WKDW� WKH� QRQ�YLVLWRU� GRHV� QRW� VXIIHU� LQMXU\� RQ� WKH� SUHPLVHV� E\�UHDVRQ�RI�WKH�GDQJHU�FRQFHUQHG��V������
&RQWUDVW�WKH�IROORZLQJ�WZR�FDVHV�
x 5HYLOO�Y�1HZEXU\ >����@���$OO�(5�����± '�OLDEOH�IRU�VKRRWLQJ�WUHVSDVVLQJ�EXUJODU� WKURXJK� GRRU�� � $� GXW\� RI� FDUH� LV� RZHG� WR� WUHVSDVVHUV� HQJDJHG� LQ�FULPLQDO�DFWLYLWLHV���'�XVHG�JUHDWHU�YLROHQFH�WKDQ�ZDV�MXVWLILHG�LQ�ODZIXO�VHOI�GHIHQFH���+RZHYHU��FRQWULEXWRU\�QHJOLJHQFH�RI�WZR�WKLUGV�
x 5DWFOLII�Y�0F&RQQHOO��2UV�DQG�+DUSHU�$GDPV�&ROOHJH >����@���:/5�����±3�GLYHG�LQWR�VKDOORZ�HQG�RI�RSHQ�DLU�VZLPPLQJ�SRRO�DW�QLJKW��DIWHU�GULQNLQJ���7KH�ULVN�RI�GLYLQJ� LQWR�VKDOORZ�ZDWHU�ZDV�REYLRXV�WR�DQ\�DGXOW� WKHUHIRUH�QR�GXW\�RI�FDUH�WR�SURWHFW�WKH�3�
7KH� GXW\� RZHG� XQGHU� WKH� ����� $FW� GRHV� QRW� FRYHU� GDPDJH� WR� SURSHUW\��V������
7KH�GXW\�FDQ�EH�GLVFKDUJHG�E\�WDNLQJ�VWHSV�WR�ZDUQ�RI�WKH�GDQJHU�FRQFHUQHG��RU�WR�GLVFRXUDJH�SHUVRQV�IURP�LQFXUULQJ�WKH�ULVN��V������
9ROHQWL LV�D GHIHQFH��V������
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/LDELOLW\�DW�FRPPRQ�ODZ
%HIRUH�������D�EXLOGHU�ZDV�OLDEOH�IRU�LQMXU\�FDXVHG�E\�QHJOLJHQW�ZRUN�XQOHVV�KH�ZDV� DOVR� YHQGRU� LQ�ZKLFK� FDVH� KH�ZDV� LPPXQH� IURP� VXLW�RQFH�SURSHUW\�KDG EHHQ� WUDQVIHUUHG�� �7KH�EDVLF�UXOH� LV�FDYHDW�HPSWRU�� �7KLV�LPPXQLW\�ZDV�DEROLVKHG�E\�V��RI� WKH�'HIHFWLYH�3UHPLVHV�$FW�������ZKLFK�FDPH�LQWR�IRUFH�RQ���-DQXDU\�������VHH�IXUWKHU��EHORZ��
$W�FRPPRQ�ODZ��WKH�SRVLWLRQ�LQ�WKH�OLJKW�RI�WKH�+RXVH�RI�/RUGV¶�GHFLVLRQ�LQ�0XUSK\�Y�%UHQWZRRG�'& >����@���$OO�(5������LV�WKDW�
x ³,Q�WKH�FDVH�RI�D�EXLOGLQJ��LW�LV�ULJKW�WR�DFFHSW�WKDW�D�FDUHOHVV�EXLOGHU�LV� OLDEOH�� RQ� WKH� SULQFLSOH� RI�'RQRJKXH� Y� 6WHYHQVRQ�� ZKHUH� D� ODWHQW� GHIHFW�UHVXOWV� LQ� SK\VLFDO� LQMXU\� WR� DQ\RQH�� ZKHWKHU RZQHU�� RFFXSLHU�� YLVLWRU� RU�SDVVHU�E\��RU� WR�WKH�SURSHUW\�RI�DQ\�VXFK�SHUVRQ�´��SHU�/RUG�.HLWK�DW�S������EXWx 7KHUH�LV�QR�OLDELOLW\� LQ�WRUW�IRU�GHIHFWV�LQ�WKH�TXDOLW\�RI�WKH�EXLOGLQJ��ZKLFK�LV�UHJDUGHG�DV�SXUH�HFRQRPLF�ORVV��x ³,I� D� EXLOGLQJ� VWDQGV� VR� FORVH� WR� WKH� ERXQGDU\� RI� WKH� EXLOGLQJ�RZQHU¶V� ODQG� WKDW� DIWHU� GLVFRYHU\� RI� WKH� GDQJHURXV� GHIHFW� LW� UHPDLQV� D�SRWHQWLDO�VRXUFH�RI�LQMXU\�WR�SHUVRQV�RU�SURSHUW\�RQ�QHLJKERXULQJ�ODQG�RU�RQ�WKH�KLJKZD\��WKH�EXLOGLQJ�RZQHU�RXJKW��LQ�SULQFLSOH��WR�EH�HQWLWOHG�WR�UHFRYHU�LQ�WRUW�IURP�WKH�QHJOLJHQW�EXLOGHU�WKH�FRVW�RI�REYLDWLQJ�WKH�GDQJHU�´��SHU�/RUG�%ULGJH�
7KLV�ZDV�DSSOLHG�LQ�
x 'HSDUWPHQW� RI� WKH� (QYLURQPHQW� Y� 7KRPDV� %DWHV >����@� �� $OO� (5� ����±ORZ�VWUHQJWK�FRQFUHWH�XVHG�LQ�FRQVWUXFWLRQ�RI�EXLOGLQJ�GLVFRYHUHG�ODWHU���7KH�FRVW�RI�ZRUN�WR�VWUHQJWKHQ�WKH�SLOODUV�ZDV�QRW�UHFRYHUDEOH�DV�LW�ZDV�HFRQRPLF�ORVV�� � 7KHUH�ZDV� QR� LPPLQHQW� GDQJHU� WR� KHDOWK� DQG� VDIHW\�� � 7KH�ZRUN� ZDV�GRQH�WR�PDNH�WKH�EXLOGLQJ�ILW�WR�FDUU\�LWV�GHVLJQ�ORDG�
/LDELOLW\�XQGHU�WKH�'HIHFWLYH�3UHPLVHV�$FW�����
6HFWLRQ� �� LPSRVHV� XSRQ� SHUVRQV�ZKR� XQGHUWDNH�ZRUN� IRU�� RU� LQ� FRQQHFWLRQ�ZLWK�� WKH�SURYLVLRQ�RI�D�GZHOOLQJ�D�VWDWXWRU\�GXW\�WR�VHH�WKDW� WKH�ZRUN� WDNHQ�RQ� LV� GRQH� LQ� D�ZRUNPDQOLNH�RU�SURIHVVLRQDO�PDQQHU�� ZLWK� SURSHU�PDWHULDOV�DQG�VR�WKDW�DV�UHJDUGV WKDW�ZRUN�WKH�GZHOOLQJ�ZLOO�EH�ILW�IRU�KDELWDWLRQ�ZKHQ�FRPSOHWHG�
$�GXW\�LV�LPSRVHG�QRW�RQO\�RQ�WKH�EXLOGHU�EXW�DOVR�RQ�WKH�DUFKLWHFW��VXUYH\RU�DQG�DQ\�VXE�FRQWUDFWRU�
7KH�GXW\�LV�RZHG�QRW�RQO\�WR�WKH�SHUVRQV�RUGHULQJ�WKH�ZRUN�EXW�DOVR�WR�HYHU\�SHUVRQ� ZKR� WKHQ� DFTXLUHV� DQ� LQWHUHVW� �ZKHWKHU� OHJDO� RU� HTXLWDEOH�� LQ� WKH�GZHOOLQJ�
7KH� OLPLWDWLRQ� SHULRG� LV� VL[� \HDUV� DQG� EHJLQV� WR� UXQ� ZKHQ� WKH� GZHOOLQJ� LV�FRPSOHWHG�� � +RZHYHU�� LQ� DFWLRQV� IRU� QHJOLJHQFH�� DQ� DOWHUQDWLYH� OLPLWDWLRQ�SHULRG� RI� WKUHH� \HDUV� LV� SURYLGHG� E\� WKH�/DWHQW�'DPDJH�$FW� ������ UXQQLQJ�IURP� WKH� WLPH� ZKHQ� WKH� FODLPDQW� FRXOG� UHDVRQDEO\� KDYH� NQRZQ� DERXW� WKH�GDPDJH��VXEMHFW�WR�D�µORQJ�VWRS¶�RI����\HDUV�IURP�WKH�ODVW�DFW�RI�QHJOLJHQFH��DQG�VSHFLILFDOO\�SURYLGLQJ�IRU�VXEVHTXHQW�SXUFKDVHUV��V�����
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7KH�$FW�GRHV�QRW�DSSO\�WR�D�GZHOOLQJ�FRYHUHG�E\�DQ�DSSURYHG�VFKHPH�ZKLFK�FRQIHUV� D� UHPHG\� RQ� WKH� RZQHU�� � 3UHYLRXVO\�� WKH� 1DWLRQDO� +RXVH� %XLOGLQJ�&RXQFLO� LQVXUDQFH� VFKHPH��ZKLFK�DSSOLHV� WR� WKH�PDMRULW\�RI� QHZ�GZHOOLQJV��ZDV�DQ�DSSURYHG�VFKHPH�
/(66256
$� ODQGORUG�ZLOO� EH� DQ�RFFXSLHU� IRU� WKH�SXUSRVHV�RI� WKH�2FFXSLHUV¶�/LDELOLW\�$FWV� ����� DQG� ����� LI� KH�VKH� �D�� JUDQWV� D� OLFHQFH� WR� RFFXS\� EXW� UHWDLQV�FRQWURO��RU��E��OHWV�SUHPLVHV�RQ�D�WHQDQF\�EXW�UHWDLQV�FRQWURO�RI�FRPPRQ�SDUWV�RI�D�EXLOGLQJ�LQ�PXOWLSOH�RFFXSDWLRQ�� �:KHUH�D�OHVVRU�GRHV�QRW�KDYH�FRQWURO��OLDELOLW\�LV�DV�IROORZV�
/LDELOLW\�DW�FRPPRQ�ODZ
7KH�OHVVRU¶V�SRVLWLRQ�ZDV�WKH�VDPH�DV�WKDW�RI�WKH�EXLOGHU�YHQGRU���7KH�OHVVRU�FRXOG�QRW�EH�OLDEOH�IRU�QHJOLJHQFH�LQ�UHVSHFW�RI�GHIHFWV�FUHDWHG�E\�KLP�EHIRUH�WKH� JUDQW� RI� WKH� OHDVH�� � 7KLV� LPPXQLW\� ZDV� DOVR� DEROLVKHG� E\� V�� RI� WKH�'HIHFWLYH� 3UHPLVHV� $FW� ������ EXW� WKH� UDQJH� RI� GDPDJHV� UHFRYHUDEOH� LV�UHVWULFWHG�E\�0XUSK\�Y�%UHQWZRRG���5HOHYDQW�FDVHV�
x 5LPPHU�Y�/LYHUSRRO�&& >����@���$OO�(5�����± 3�LQMXUHG�E\�IDOOLQJ�WKURXJK�JODVV�SDQHO�LQ�ZDOO�RI�FRXQFLO�IODW���$�ODQGORUG�GRHV�QRW�RZH�D�GXW\�RI�FDUH�EXW�KHUH�WKH�ODQGORUG�EXLOW�WKH�SURSHUW\�DQG�RZHG�D�GXW\�RI�FDUH�
x 7DUJHWW� Y�7RUIDHQ�%& >����@� ��$OO�(5����± 3� LQMXUHG� IDOOLQJ�GRZQ�VWDLUV�ZLWK� D� VKRUW� KDQGUDLO� DQG� LQDGHTXDWH� OLJKWLQJ�� � +/� IROORZHG� 5LPPHU�� $�ODQGORUG�UHVSRQVLEOH�IRU�WKH�FRQVWUXFWLRQ�RI�D�KRXVH�ZDV�XQGHU�D�GXW\�WR�WDNH�UHDVRQDEOH�FDUH� WKDW� WKH�KRXVH�ZDV� IUHH� IURP� GHIHFWV� OLNHO\� WR�FDXVH� LQMXU\���+RZHYHU��ILQGLQJ�RI�����FRQWULEXWRU\�QHJOLJHQFH�E\�WULDO�MXGJH�
/LDELOLW\�XQGHU�WKH�'HIHFWLYH�3UHPLVHV�$FW�����
6HFWLRQV���DQG���DOVR�DSSO\�WR�OHVVRUV�
)XUWKHU�� E\� V��� ZKHUH� SUHPLVHV� DUH� OHW� XQGHU� D� WHQDQF\� ZKLFK� SXWV� RQ� WKH�ODQGORUG� DQ� REOLJDWLRQ� WR� WKH� WHQDQW� IRU� WKH� PDLQWHQDQFH� RU� UHSDLU� RI� WKH�SUHPLVHV��WKH�ODQGORUG�RZHV�WR�DOO�SHUVRQV�ZKR�PLJKW�UHDVRQDEO\�EH�H[SHFWHG�WR�EH�DIIHFWHG�E\�GHIHFWV�LQ�WKH�VWDWH�RI�WKH�SUHPLVHV�D�GXW\�WR�WDNH�VXFK�FDUH�DV� LV�UHDVRQDEOH�LQ�DOO� WKH�FLUFXPVWDQFHV� WR�VHH�WKDW� WKH\�DUH�UHDVRQDEO\�VDIH�IURP� SHUVRQDO� LQMXU\�RU�GDPDJH�WR� WKHLU�SURSHUW\�FDXVHG�E\�D�GHIHFW�ZLWKLQ�WKH�PDLQWHQDQFH�RU�UHSDLULQJ�REOLJDWLRQ�
7KH�GXW\�RI�FDUH��ZKLFK�FRYHUV�ERWK�SHUVRQDO�LQMXU\�DQG�GDPDJH�WR�SURSHUW\��LV�RZHG�LI�WKH�ODQGORUG�NQRZV�RU�RXJKW�WR�KDYH�NQRZQ�RI�WKH�GHIHFW��V�����
$�ODQGORUG�ZKR�KDV�D�SRZHU�WR�HQWHU�DQG�UHSDLU�LV�WUHDWHG�DV�LI�KH�ZHUH�XQGHU�DQ�REOLJDWLRQ� WR� UHSDLU� IRU� WKH�SXUSRVHV�RI�V��� H[FHSW� WKDW�KH�ZLOO�QRW�RZH�D�GXW\� WR� WKH� WHQDQW� LQ� UHVSHFW� RI� WKH� WHQDQW¶V� EUHDFK� RI� D� UHSDLULQJ�FRYHQDQW�V�����
/LDELOLW\�XQGHU�WKH�/DQGORUG�DQG�7HQDQW�$FW�����
7KLV� LV� QRW� UHIHUUHG� WR� LQ� WKH� ,/([� 3DUW� ,,� V\OODEXV� EXW� IRU� VRPH� XVHIXO�LQIRUPDWLRQ�VHH�:LQILHOG�	�-RORZLF]��S�����RU�7H[WERRN�RQ�7RUWV��S����


