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7KH�(XURSHDQ�&RDO�DQG�6WHHO�&RPPXQLW\�ZDV�IRUPDOO\�HVWDEOLVKHG�LQ������ WR�JRYHUQ� WKH�RSHUDWLRQ�DQG�GHYHORSPHQW�RI� WKH�FRDO�DQG�VWHHO�LQGXVWULHV�LQ�WKH�PHPEHU�VWDWHV�
,Q������WKH�7UHDW\�RI�5RPH��WKH�(&�7UHDW\��HVWDEOLVKHG�WKH�(XURSHDQ�&RPPXQLW\��QRZ�WKH�(XURSHDQ�8QLRQ��WR�DFKLHYH�³HYHU�FORVHU�XQLRQ��DPRQJVW�WKH�SHRSOHV�RI�(XURSH��LQ�DUHDV�RI�HFRQRPLF�DFWLYLW\���$UWLFOH��� LGHQWLILHV� D� ZLGH� UDQJH� RI� DFWLYLWLHV� WR� DFKLHYH� WKH� HFRQRPLF� DQG�VRFLDO� JRDOV� RI� WKH� &RPPXQLW\�� � 7KHVH� LQFOXGH� FRPPRQ� SROLFLHV� LQ�UHVSHFW� RI� DJULFXOWXUH�DQG� WUDQVSRUW�� UHJXODWLRQ�RI� FRPSHWLWLRQ�SROLF\��IUHH�PRYHPHQW�IRU�ZRUNHUV��JRRGV�DQG�VHUYLFHV��DQG�WKH�HOLPLQDWLRQ�RI�WUDGH�EDUULHUV�
7KLV� SHULRG� DOVR� VDZ� WKH� IRUPDWLRQ� RI� WKH� (XURSHDQ� $WRPLF� (QHUJ\�&RPPXQLW\� WR� HQFRXUDJH� FR�RSHUDWLRQ� LQ� WKH� SHDFHIXO� XVH� DQG�GHYHORSPHQW�RI�QXFOHDU�HQHUJ\�
7KH� 7UHDW\� RQ� (XURSHDQ� 8QLRQ� ������� �WKH� 0DDVWULFKW� 7UHDW\��DPHQGHG�WKH�(&�7UHDW\�LQ�RUGHU�WR�DFKLHYH�LWV�DLPV���7KHVH�DUH�VWDWHG�LQ� LWV� 3UHDPEOH� WR� EH� D� FRQWLQXDWLRQ� RI� WKH SURFHVV� RI� ³HYHU� FORVHU�XQLRQ���HFRQRPLF�DQG�PRQHWDU\�XQLRQ��LQFOXGLQJ�WKH�GHYHORSPHQW�RI�D�VLQJOH� FXUUHQF\�� FRPPRQ� FLWL]HQVKLS�� FRPPRQ� IRUHLJQ� DQG� GHIHQFH�SROLFLHV�� DQG� WKH� HQKDQFHPHQW� RI� WKH� GHPRFUDWLF� IXQFWLRQV� RI�&RPPXQLW\�LQVWLWXWLRQV�
1RWH�WKH�WHUPLQRORJ\�RI�WKH�(�8��0HPEHU�6WDWHV�7UHDW\�$UWLFOH�1DWLRQDO�ODZ�

7+(�,167,787,216�2)�7+(�(8523($1�81,21
7+(�&281&,/�2)�0,1,67(56
7KH� &RXQFLO� RI� 0LQLVWHUV� LV� WKH� OHJLVODWLYH� ERG\� RI� WKH� (&�� � 8QGHU�$UWLFOH� ���� LW� LV� UHVSRQVLEOH� IRU� WKH� JHQHUDO� FR�RUGLQDWLRQ� RI� WKH�HFRQRPLF�SROLFLHV�RI� WKH�PHPEHU�VWDWHV�� DQG�KDV� WKH�SRZHU� WR� WDNH�GHFLVLRQV�DQG�OHJLVODWH�IRU�WKH�&RPPXQLWLHV�
,WV�PHPEHUVKLS� LV�QRW� IL[HG� LQ� WHUPV�RI�SHUVRQQHO��DWWHQGDQFH�ZLOO�E\�WKH� DSSURSULDWH� 0LQLVWHU� RU� +HDG� RI� 6WDWH� IRU� WKH� PDWWHUV� XQGHU�FRQVLGHUDWLRQ�� � )RU� FRQWLQXLW\� D� SHUPDQHQW� FRPPLWWHH� RI� RIILFLDOV�FRQGXFWV�PXFK�RI�WKH�URXWLQH�ZRUN�RI�WKH�&RXQFLO��IRU�ODWHU�UDWLILFDWLRQ�
7+(�&200,66,21
7KH�&RPPLVVLRQ�DFWV�DV�WKH�SURSRVHU�RI�(8�SROLF\�
7KH�&RPPLVVLRQ�DOVR�DFWV�DV� WKH� LPSOHPHQWHU�RI� &RPPXQLW\�SROLF\��E\�$UWLFOH�����LW�LV�XQGHU�D�GXW\�WR�HQVXUH�WKH�SURYLVLRQV�RI�WKH�7UHDW\�DUH�DSSOLHG�
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7+(�(8523($1�3$5/,$0(17
7KH� UROH� RI� WKH� (XURSHDQ� 3DUOLDPHQW� ZDV� RULJLQDOO\� VWDWHG� LQ� $UWLFOH�����WR�EH�³DGYLVRU\�DQG�VXSHUYLVRU\��
7KH� 3DUOLDPHQW� DGYLVHV� WKH� &RXQFLO� RI� 0LQLVWHUV� RQ� &RPPLVVLRQ�SURSRVDOV�� � &RPPLWWHHV� RI� WKH� 3DUOLDPHQW� SUHVHQW� UHSRUWV� RQ�&RPPLVVLRQ� SURSRVDOV� IRU� GHEDWH� E\� WKH� IXOO� 3DUOLDPHQW�� � 'HFLVLRQV�PDGH�E\�3DUOLDPHQW�DUH�LQIOXHQWLDO�RQ�WKH�&RXQFLO�RI�0LQLVWHUV��EXW�DUH�QRW�ELQGLQJ�
7KH�3DUOLDPHQW�KDV�WKH�ULJKW�WR�TXHVWLRQ�PHPEHUV�RI�WKH�&RPPLVVLRQ�DQG� &RXQFLO� DQG� LV� WKHUHIRUH� DEOH� WR� PRQLWRU� WKH� ZRUN� RI� WKHVH�LQVWLWXWLRQV�
7KH�3DUOLDPHQW�KDV�WKH�SRZHU�WR�UHMHFW�WKH�&RXQFLO
V�SURSRVDOV�IRU�WKH�&RPPXQLW\� EXGJHW�� � 7KH� 3DUOLDPHQW� FDQ YHWR� OHJLVODWLRQ� LQ� FHUWDLQ�DUHDV�� LQFOXGLQJ� HQYLURQPHQWDO� SURWHFWLRQ�� KHDOWK�� HGXFDWLRQ��FRQVXPHU�SURWHFWLRQ�DQG�WUDQVSRUW�
7+(�(&2120,&�$1'�62&,$/�&200,77((
7KLV� FRPPLWWHH� DGYLVHV� WKH� &RPPLVVLRQ�� &RXQFLO� DQG� (XURSHDQ�3DUOLDPHQW�RQ�HFRQRPLF�DQG�VRFLDO PDWWHUV�� �7KH�PHPEHUV��ZKR�DUH�GLYLGHG� LQWR� WKUHH�JURXSV��ZRUNHUV��HPSOR\HUV�DQG�YDULRXV� LQWHUHVWV���GUDZ�XS�RSLQLRQV�RQ�GUDIW�(8�OHJLVODWLRQ�DQG�WKH�PDLQ�LVVXHV�DIIHFWLQJ�VRFLHW\�
7+(�(8523($1�&2857�2)�-867,&(
7KH�&RXUW� RI� -XVWLFH�RI� WKH�(XURSHDQ�&RPPXQLWLHV� LV� WKH�(XURSHDQ�8QLRQ
V�VXSUHPH�MXGLFLDO�DXWKRULW\���8QGHU�$UW�������LWV�UHVSRQVLELOLW\�LV�WR�HQVXUH�WKH�DSSOLFDWLRQ�DQG�LQWHUSUHWDWLRQ�RI�(8�ODZ�
7KHUH�DUH�WKUHH�ZD\V�LQ�ZKLFK�D�PDWWHU�PD\�EH�UDLVHG�EHIRUH�WKH�(&-�
��� $Q�DFWLRQ�E\�D�PHPEHU�VWDWH�DJDLQVW�DQRWKHU�PHPEHU�VWDWH�DOOHJLQJ� D� IDLOXUH� WR� FRPSO\� ZLWK� WKH� UHTXLUHPHQWV� RI�(XURSHDQ�8QLRQ�ODZ���� 7KH� FRXUWV� RI� PHPEHU� VWDWHV� FDQ� UHIHU� TXHVWLRQV� RI� ODZ�FRQFHUQLQJ�WKH�LQWHUSUHWDWLRQ�RI�WKH�WUHDWLHV�WR�WKH�(&-��XQGHU�$UWLFOH������IRUPHUO\�$�����RI�WKH�(&�7UHDW\���� 7KH� (&-�PD\� TXDVK� DQ\� PHDVXUH� LQWURGXFHG� E\� HLWKHU� WKH�&RXQFLO� RU� &RPPLVVLRQ� ZKLFK� LV� LQFRPSDWLEOH� ZLWK� WKH�REMHFWLYHV�RI�WKH�&RPPXQLW\�WUHDWLHV���6XFK�DQ�DFWLRQ�PD\�EH�LQLWLDWHG�E\�D�&RPPXQLW\�LQVWLWXWLRQ��D�PHPEHU�VWDWH��RU�HYHQ�DQ�LQGLYLGXDO�

7+(�(8523($1�81,21
6�/$:�0$.,1*�352&(66
6HH� -DFTXHOLQH� 0DUWLQ�� 7KH� (QJOLVK� /HJDO� 6\VWHP�� FKDSWHU� ��� IRU� D�GLDJUDP�RI�WKH�(XURSHDQ�8QLRQ
V�/DZ�PDNLQJ�SURFHVV�



$VLI�7XIDO

�ZZZ�ODZWHDFKHU�FR�XN

(8523($1�81,21�/$:
,W� LV� LPSRUWDQW� WR� QRWH� WKDW� (8� ODZ� DIIHFWV� D� RQO\� OLPLWHG QXPEHU� RI�DUHDV�� DJULFXOWXUH� 	� ILVKLQJ�� FRPSDQLHV�� FRPSHWLWLRQ�� IUHH�PRYHPHQW�RI� ZRUNHUV� 	� JRRGV�� HGXFDWLRQ�� FRQVXPHU� SROLF\�� KHDOWK�� DQG� WKH�HQYLURQPHQW���0DQ\�GRPHVWLF�PDWWHUV�DUH�XQWRXFKHG��HJ��FULPLQDO�ODZ��IDPLO\�ODZ�DQG�ODQGORUG�	�WHQDQW�
7KH�SULPDU\�VRXUFHV�RI�(8� ODZ�DUH� WKH�(8�7UHDWLHV� WKHPVHOYHV�DQG�WKHUH�DUH�YDULRXV�W\SHV�RI�VHFRQGDU\� OHJLVODWLRQ�PDGH�E\� WKH�&RXQFLO�DQG�&RPPLVVLRQ��UHJXODWLRQV��GLUHFWLYHV�DQG�GHFLVLRQV��
'LUHFW�$SSOLFDELOLW\�DQG�'LUHFW�(IIHFW���� 7KH� WHUP� GLUHFW� DSSOLFDELOLW\� PHDQV� WKDW� WKRVH� SURYLVLRQV� RI� (8� ODZ�ZKLFK�DUH�DXWRPDWLFDOO\� LQFRUSRUDWHG� LQWR�QDWLRQDO� ODZ�PD\�EH� UHOLHG�XSRQ�LQ�WKH�GRPHVWLF�FRXUWV���� 7KH�WHUP�GLUHFW�HIIHFW�GHQRWHV�ZKHWKHU�D�VSHFLILF�SURYLVLRQ�RI�(8�ODZ�FUHDWHV�ULJKWV�ZKLFK�DQ� LQGLYLGXDO�PD\�UHO\�XSRQ� LQ� WKH�FRXUWV��HLWKHU�DJDLQVW� JRYHUQPHQWV� �YHUWLFDO� GLUHFW� HIIHFW�� RU� DJDLQVW� RWKHU� FLWL]HQV�DQG�RUJDQLVDWLRQV��KRUL]RQWDO�GLUHFW�HIIHFW��
75($7,(6
7KH�PRVW�LPSRUWDQW�WUHDW\�LV�WKH�7UHDW\�RI�5RPH��������
7UHDW\� SURYLVLRQV� DUH� GLUHFWO\� DSSOLFDEOH�� DQG� WKHUHIRUH� UHTXLUH� QR�IXUWKHU�LPSOHPHQWDWLRQ�E\�PHPEHU�VWDWHV�
$�7UHDW\�SURYLVLRQ�ZLOO�RQO\�KDYH�GLUHFW�HIIHFW�LI�FHUWDLQ�FRQGLWLRQV�DUH�VDWLVILHG�� LW�PXVW�EH�FOHDU�DQG�SUHFLVH��QR� IXUWKHU�DFWLRQ�E\� WKH�6WDWH�IRU� LPSOHPHQWDWLRQ�PXVW� EH�QHFHVVDU\�� DQG� LW� PXVW�EH�XQFRQGLWLRQDO��9DQ�*HQG�HQ�/RRV >����@��
0DQ\�7UHDW\�SURYLVLRQV�KDYH�EHHQ�VXFFHVVIXOO\�LQYRNHG�YHUWLFDOO\�DQG�KRUL]RQWDOO\���)RU�H[DPSOH��VHH�
0DFDUWK\V�/WG�Y�6PLWK ������
$OO� WKH� EDVLF� SULQFLSOHV� UHODWLQJ� WR�� IUHH� PRYHPHQW� RI� JRRGV� DQG�SHUVRQV�� FRPSHWLWLRQ� ODZ�� GLVFULPLQDWLRQ� RQ� WKH� JURXQGV� RI� VH[� DQG�QDWLRQDOLW\� PD\� QRZ� EH� LQYRNHG� E\� LQGLYLGXDOV� EHIRUH� WKHLU� QDWLRQDO�FRXUWV�
5(*8/$7,216
8QGHU� $UWLFOH� ���� ³$� 5HJXODWLRQ� VKDOO� KDYH� JHQHUDO� DSSOLFDWLRQ�� � ,W�VKDOO� EH� ELQGLQJ� LQ� LWV� HQWLUHW\� DQG� GLUHFWO\� DSSOLFDEOH� LQ� DOO�PHPEHU�VWDWHV��
5HJXODWLRQV� WDNH� HIIHFW� LQ� WKH� 8.� ZLWKRXW� WKH� QHHG� IRU� IXUWKHU�LPSOHPHQWDWLRQ���$Q�H[DPSOH�LV�
5H�7DFKRJUDSKV��&RPPLVVLRQ�Y�8. ������
6LQFH�D�5HJXODWLRQ� LV�RI�JHQHUDO�DSSOLFDWLRQ�� LW�ZLOO� KDYH�GLUHFW�HIIHFW��YHUWLFDOO\� RU� KRUL]RQWDOO\�� LI� WKH� FULWHULD� IRU� GLUHFW� HIIHFW� DUH� VDWLVILHG��VHH�9DQ�*HQG�HQ�/RRV��DERYH��
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',5(&7,9(6
8QGHU�$UWLFOH�����³$�'LUHFWLYH�VKDOO�EH�ELQGLQJ��DV�WR� WKH�UHVXOW� WR�EH�DFKLHYHG��XSRQ�HDFK�PHPEHU�VWDWH�WR�ZKLFK�LW�LV�DGGUHVVHG��EXW�VKDOO�OHDYH�WR�WKH�QDWLRQDO�DXWKRULWLHV�WKH�FKRLFH�RI�IRUP�DQG�PHWKRGV��
'LUHFWLYHV�DUH�QRW�GLUHFWO\�DSSOLFDEOH�EHFDXVH�LW�LV�OHIW�WR�WKH�LQGLYLGXDO�PHPEHU� VWDWH� WR� LPSOHPHQW� WKHP�� � ,Q� WKH� 8.� WKLV� PD\� EH� GRQH� E\�2UGHU� LQ�&RXQFLO�� VWDWXWRU\� LQVWUXPHQW�� RU� E\�$FW� RI� 3DUOLDPHQW�� � )RU�H[DPSOH��WKH�&RQVXPHU�3URWHFWLRQ�$FW������DQG�WKH�8QIDLU�7HUPV�LQ�&RQVXPHU� &RQWUDFW� 5HJXODWLRQV� ������ ERWK� LPSOHPHQWHG� (8�GLUHFWLYHV�LQ�WKH�8.�
,Q� D� QXPEHU� RI� FDVHV� WKH� (&-� KDV� KHOG� WKDW� D� 'LUHFWLYH� FDQ� KDYH�GLUHFW�HIIHFW���+RZHYHU�WKHUH�DUH�YDULRXV�OLPLWV�WR�WKH�RSHUDWLRQ�RI�WKH�SULQFLSOH�RI�GLUHFW�HIIHFW�

��� 7KH�FRQGLWLRQV�IRU�GLUHFW�HIIHFW�PXVW�EH�IXOILOOHG���7KLV�UHTXLUHV�WKDW�WKH�WLPH�OLPLW�IRU�LPSOHPHQWDWLRQ�PXVW�KDYH�H[SLUHG���� 'LUHFWLYHV�RQO\�KDYH�YHUWLFDO�GLUHFW�HIIHFW��LH��DJDLQVW�WKH�6WDWH����&DVH�H[DPSOHV�LQFOXGH�
0DUVKDOO�Y�6RXWKDPSWRQ�$+$ ������'XNH�Y�*(&�5HOLDQFH�/WG ������3DROR�)DFFLQL�'RUL�Y�5HFUHE�6UO ������
,Q�VRPH�FLUFXPVWDQFHV�WKH�IDLOXUH�RI�WKH�PHPEHU�VWDWH�WR�LPSOHPHQW�D�'LUHFWLYH�PD\�JLYH�ULVH�LQ�(&�ODZ�WR�DQ�DFWLRQ�IRU�GDPDJHV���6HH�
)UDQFRYLFK�Y�,WDOLDQ�5HSXEOLF ������5�Y�+0�7UHDVXU\��H[�SDUWH�%ULWLVK�7HOHFRP�SOF ������
:KHUH�D�'LUHFWLYH�KDV�QRW�EHHQ�LPSOHPHQWHG��WKH�(&-�KDV�DOVR�KHOG�WKDW� QDWLRQDO� FRXUWV�PXVW� DV� IDU� DV� SRVVLEOH� LQWHUSUHW� QDWLRQDO� ODZ� LQ�WKH� OLJKW� RI� WKH� ZRUGLQJ� DQG� SXUSRVH� RI� WKH� 'LUHFWLYH� LQ� RUGHU� WR�DFKLHYH�WKH�REMHFWLYHV�RI�WKH�'LUHFWLYH���6HH�
0DUOHDVLQJ�6$�Y�/$�&RPPHUFLDO�,QWHUQDWLRQDO ������
'(&,6,216
7KHVH� PD\� EH� PDGH� E\� WKH� &RXQFLO� RU� &RPPLVVLRQ� DV� D� IRUPDO�PHWKRG�RI�HQXQFLDWLQJ�SROLFLHV�RU� LQLWLDWLQJ�DFWLRQV�� �7KH\�DUH�ELQGLQJ�XSRQ�WKRVH�WR�ZKRP�WKH\�DUH�DGGUHVVHG��$UW���������7KLV�FRXOG�EH�WKH�6WDWH��D�FRPSDQ\�RU�DQ�LQGLYLGXDO�
$Q�H[DPSOH�LV�&RXQFLO�'HFLVLRQ��������µFRQFHUQLQJ�FHUWDLQ�SURWHFWLYH�PHDVXUHV�UHODWLQJ�WR�ERYLQH�VSRQJLIRUP�HQFHSKDORSDWK\�LQ�WKH�8QLWHG�.LQJGRP¶�ZKLFK�ZDV� DGRSWHG� LQ� WKH�ZDNH� RI� WKH� µPDG� FRZ¶� GLVHDVH�VFDUH�
/LNH�'LUHFWLYHV��WKH\�FDQ�KDYH�GLUHFW�HIIHFW�DJDLQVW�D�³SXEOLF´�ERG\�
$OVR�QRWH�WKDW�WKHUH�DUH�GHFLVLRQV�RI�WKH�(&-���-XGJPHQWV�RI�WKH�(&-�RQ�PDWWHUV�RI�(8�ODZ�DUH�ELQGLQJ�RQ�FRXUWV�ZLWKLQ�WKH�PHPEHU�VWDWHV�


