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7KH�*OLGHZHOO�5HSRUW� �7KH�5HYLHZ�RI� WKH�&URZQ�3URVHFXWLRQ�6HUYLFH�� -XQH�������PDGH�WKH�IROORZLQJ�SRLQWV�
�� 7KH�&36�LV�UHVSRQVLEOH�IRU�WKH�FRQGXFW�RI�DOO�FULPLQDO�SURFHHGLQJV�DIWHU�WKHUH�KDV�EHHQ�D�FKDUJH�E\�WKH�SROLFH�RU�D�VXPPRQV�
�� 7KH� +RPH� 2IILFH�� WKH� &RXUW� 6HUYLFH� DQG� WKH� &36� HDFK� SURGXFH�VWDWLVWLFV�UHODWLQJ�WR�FULPLQDO�SURVHFXWLRQV���7KH�ILJXUHV�SURGXFHG�E\�WKH�&36�KDYH�VKRZQ� WKDW� LQ� UHFHQW�\HDUV� WKH�SURSRUWLRQ�RI�FDVHV� LQ� WKH�&URZQ�&RXUW�UHVXOWLQJ� LQ�FRQYLFWLRQ�KDV� LQFUHDVHG��EXW� WKLV� WUHQG�GLIIHUV� IURP� WKH� ILJXUHV�SURGXFHG�E\�WKH�&RXUW�6HUYLFH��ZKLFK�VKRZ�D�GHFOLQH�LQ�FRQYLFWLRQV�RYHU�WKH�SHULRG������WR��������:H�KDYH�WULHG�EXW�IDLOHG�WR�ILQG�DQ�H[SODQDWLRQ�IRU�WKH�GLVSDULW\�LQ�WKH�WZR�VHWV�RI�VWDWLVWLFV�
�� 2YHUDOO� WKH�&36�GLVFRQWLQXHV� SURVHFXWLRQV� LQ� ����RI� FDVHV�ZKHUH�WKH� SROLFH� KDYH� FKDUJHG�� � )HZ� GHFLVLRQV� WR� GLVFRQWLQXH� ZHUH� FRQVLGHUHG�ZURQJ�� � +RZHYHU�� WKHUH� LV� VRPH� HYLGHQFH� WKDW� WKH� DYHUDJH� UDWH� RI�GLVFRQWLQXDQFH� YDULHV� JUHDWO\� EHWZHHQ� W\SHV� RI� RIIHQFH�� ZLWK� WKH� KLJKHVW�GLVFRQWLQXDQFH� UDWHV� EHLQJ� IRU� FKDUJHV� RI� YLROHQFH� DJDLQVW� WKH� SHUVRQ� DQG�FULPLQDO� GDPDJH�� DQG� WKH� ORZHVW� IRU� PRWRULQJ� RIIHQFHV�� � 7KLV� LV� FOHDUO\� D�PDWWHU�IRU�FRQFHUQ��WKH�UHDVRQV�IRU�ZKLFK�PXVW�EH�LQYHVWLJDWHG�
�� 7KH�LQFLGHQFH�RI�GLVFRQWLQXDQFH�RQ�FHUWDLQ�SXEOLF�LQWHUHVW�JURXQGV��QDPHO\� WKDW� WKH�FRXUW� LV� OLNHO\� WR� LPSRVH�D� QRPLQDO�SHQDOW\�RU� WKDW� WKH� ORVV�LQYROYHG�LV�VPDOO��VKRXOG�EH�UDUH�
�� &KDUJHV�DUH�VRPHWLPHV�GRZQJUDGHG�DQG�VWDWLVWLFV�VHHP�WR�VKRZ�WKDW�WKLV�KDSSHQV�PRVW�IUHTXHQWO\�ZLWK�WKRVH�ZKLFK�UHODWH�WR�VHULRXV�FULPH��SXEOLF�RUGHU� RIIHQFHV� DQG� URDG� WUDIILF� DFFLGHQWV� FDXVLQJ� GHDWK�� � :H� VXVSHFW� WKDW�LQDSSURSULDWH�GRZQJUDGLQJ�GRHV�RFFXU�
�� 0RUH�WKDQ�KDOI�RI�DOO�DFTXLWWDOV�LQ�WKH�&URZQ�&RXUW�������UHVXOWHG�IURP�DQ�RUGHU�RU�GLUHFWLRQ�RI� WKH� MXGJH�� �7KHUH�DUH�RIWHQ�JRRG�UHDVRQV�ZK\�VXFK�DQ�RUGHU�RU�GLUHFWLRQ�VKRXOG�EH�PDGH�± D�YLWDO�ZLWQHVV�PD\�QRW�DSSHDU�RU�PD\� SURYH� XQUHOLDEOH� LQ� WKH� ZLWQHVV� ER[�� � :KHQ� WKH� &36� KDV� GHFLGHG� WR�SURFHHG� ZLWK� D� FDVH�� LW� LV� UHDVRQDEOH� WR� H[SHFW� WKDW� WKH� FDVH� ZLOO� EH� VWURQJ�HQRXJK�WR�EH�SXW�EHIRUH�D� MXU\�� �:H�FRQFOXGH�WKDW� WKH�SHUIRUPDQFH�RI�VRPH�SDUWV� RI� WKH� &36� LQ� WKLV� UHVSHFW� LV� QRW� DV� JRRG� DV� LW� VKRXOG� EH�� DQG�LPSURYHPHQW�LV�QHHGHG�
�� 7KH�RYHUDOO�FRQFOXVLRQ�IURP�WKLV�VWXG\�RI� WKH�DYDLODEOH�VWDWLVWLFV� LV�WKDW� LQ� YDULRXV� UHVSHFWV� WKHUH� KDV� QRW� EHHQ� WKH� LPSURYHPHQW� LQ� WKH�HIIHFWLYHQHVV�DQG�HIILFLHQF\�RI� WKH�SURVHFXWLRQ�SURFHVV�ZKLFK�ZDV�H[SHFWHG�WR� UHVXOW� IURP� WKH� VHWWLQJ� XS� RI� WKH� &36� LQ� ������ � :H� GR� QRW� SODFH�UHVSRQVLELOLW\�IRU�WKLV�VLWXDWLRQ�ZKROO\�RQ�WKH�&36� LQ�ODUJH�SDUW�LW�VWHPV�IURP�WKH�IDLOXUH�RI�WKH�SROLFH��WKH�&36�DQG�WKH�FRXUWV�WR�VHW�RYHUDOO�REMHFWLYHV�DQG�DJUHH�WKH�UROH�DQG�WKH�UHVSRQVLELOLW\�RI�HDFK�LQ�DFKLHYLQJ�WKRVH�REMHFWLYHV�
�� 7KH� WHQVLRQV�EHWZHHQ� WKH�SROLFH�DQG� WKH�&36�ZKLFK�H[LVWHG� LQ� WKH�HDUO\�\HDUV�KDYH�EHHQ�JUHDWO\�HDVHG��EXW�LQ�VRPH�SODFHV�KDYH�QRW�GLVDSSHDUHG���7KHUH� LV� VWLOO� D� WHQGHQF\� IRU�HDFK� WR�EODPH� WKH�RWKHU� LI� D� SURVHFXWLRQ� ILOH� LV�LQFRPSOHWH�RU�VRPH�RWKHU�HVVHQWLDO�GRFXPHQW�PLVVLQJ��DQG�DV�D�UHVXOW��D�FDVH�KDV�WR�EH�DGMRXUQHG�
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�� 7KHUH� DUH� IUHTXHQW� FRPSODLQWV� E\� ERWK� PDJLVWUDWHV� DQG� MXGJHV� RI�LQHIILFLHQF\� LQ�FDVH�SUHSDUDWLRQ�RU�GHOD\�RQ� WKH�SDUW�RI� WKH�&36�� �2IWHQ� WKH�&36�LV�QRW�WKH�FDXVH�RI�WKH�GHOD\��EXW�VRPHWLPHV�LW�SURSHUO\�KDV�WR�DFFHSW�WKH�EODPH���3DUW�RI�WKH�SUREOHP�OLHV�ZLWK�WKH�FRXUW�OLVWLQJ�SUDFWLFHV��LQWR�ZKLFK�WKH�&36�DW�SUHVHQW�KDV�QR�LQSXW�
��� ,Q� WKH� &URZQ� &RXUW�� MXGJHV� DQG� WKH� %DU� UDLVHG� VHYHUDO� LVVXHV� RQ�ZKLFK�DFWLRQ��HLWKHU�E\�WKH�&36�RU�E\�*RYHUQPHQW�'HSDUWPHQWV��LV�QHHGHG��D�FRQVLGHUDEOH�GLVSDULW\�EHWZHHQ�WKH�KLJKHU�IHHV�SDLG�WR�GHIHQFH�&RXQVHO�XQGHU�WKH�/HJDO�$LG�6FKHPH�DQG�WKRVH�SDLG�WR�SURVHFXWLQJ�&RXQVHO�EULHIHG�E\�WKH�&36��WKH�LVVXH�RI�EULHIV�EHLQJ�UHWXUQHG�E\�&RXQVHO��D�VKRUWDJH�RI�&36�VWDII�LQ�WKH� &URZQ� &RXUW�� DQG� D� GLIILFXOW\� LQ� &RXQVHO� REWDLQLQJ� IUHVK� LQVWUXFWLRQV�ZKLOH�LQ�FRXUW�
��� 2XU�DVVHVVPHQW�RI� WKH�&36�LV� WKDW� LW�KDV� WKH�SRWHQWLDO� WR�EHFRPH�D�OLYHO\�� VXFFHVVIXO�DQG�HVWHHPHG�SDUW�RI� WKH�FULPLQDO� MXVWLFH�V\VWHP��EXW� WKDW��VDGO\��QRQH�RI�WKHVH�DGMHFWLYHV�DSSOLHV�WR�WKH�6HUYLFH�DV�D�ZKROH�DW�SUHVHQW���,I�WKH�6HUYLFH�LV�WR�DFKLHYH�LWV�SRWHQWLDO��LW�IDFHV�WKUHH�FKDOOHQJHV������WKHUH�PXVW�EH�D�FKDQJH�LQ�WKH�SULRULW\�JLYHQ�WR�UHODWLYHO\�PLQRU�FDVHV�LQ�WKH�0DJLVWUDWHV¶�&RXUW�LQ�RUGHU�WR�FRQFHQWUDWH�RQ�PRUH�VHULRXV�FULPH�LQ�WKH�&URZQ�&RXUW�������WKH�RYHUDOO�RUJDQLVDWLRQ��WKH�VWUXFWXUH�DQG�WKH�VW\OH�RI�WKH�PDQDJHPHQW�RI�WKH�&36�ZLOO�KDYH�WR�FKDQJH�������WKH�&36�PXVW�HVWDEOLVK�PRUH�FOHDUO\�LWV�SRVLWLRQ�DV�DQ�LQWHJUDO�SDUW�RI�WKH�FULPLQDO�MXVWLFH�SURFHVV���,W�LV�QR�ORQJHU�WKH�³QHZ�NLG�RQ�WKH�EORFN´�
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$�OHDGLQJ�FULPLQDO�EDUULVWHU��'DYLG�&DOYHUW�6PLWK�4&�� WRRN�RYHU�DV�KHDG�RI�WKH�&36�LQ�1RYHPEHU������
(QJODQG� DQG� :DOHV� ZDV� GLYLGHG� LQWR� ��� DUHDV�� HDFK� ZLWK� D� &KLHI� &URZQ�3URVHFXWRU���7KH\�KDYH�UHVSRQVLELOLW\�IRU�SURVHFXWLRQ�GHFLVLRQV�
7KH� '33� SODQQHG� WR� EUHDN� QHZ� JURXQG� DQG� EHFRPH� WKH� ILUVW� &36� KHDG� WR�SUHVHQW�FDVHV�LQ�FRXUW��-XO\�������
7KH�&36�$QQXDO�5HSRUW�LQ�-XO\�������VKRZHG�D�FRQYLFWLRQ�UDWH�RI�������LQ�WKH�&URZQ�&RXUW�DQG�D�FRQYLFWLRQ�UDWH�RI�����LQ�WKH�PDJLVWUDWHV¶�FRXUW�
6WDII� IURP�WKH�&36�EHJDQ�WR�ZRUN�ZLWK�RIILFHUV� LQ�PDLQ�SROLFH�VWDWLRQV�LQ�D�GULYH�WR�FXW�WKH�WLPH�IURP�DUUHVW�WR�VHQWHQFH��$XJXVW�������
7KH� &36� ZDV� VWURQJO\� FULWLFLVHG� E\� -XGJH� *HUDOG� %XWOHU� IRU� WKH� ZD\� LW�KDQGOHG� D� VHULHV� RI� FRQWURYHUVLDO� FDVHV� LQYROYLQJ� SHRSOH� ZKR� KDG� GLHG� LQ�SROLFH�FXVWRG\���+H�KLJKOLJKWHG�FRQIXVLRQ�DW�WKH�WRS�RI�WKH�RUJDQLVDWLRQ�DQG�LQ�WKH� PLQG� RI� 'DPH� %DUEDUD� 0LOOV� 4&�� WKH� IRUPHU� '33�� RYHU� ZKR� ZDV�UHVSRQVLEOH�IRU�GHFLVLRQ�PDNLQJ��$XJXVW������
$�1DWLRQDO�$XGLW�2IILFH�UHSRUW�VDLG�WKDW�SRRU�ZRUNLQJ�UHODWLRQVKLSV�EHWZHHQ�WKH� SROLFH�� WKH� &36� DQG� WKH� FRXUWV� KDYH� KHOSHG� WR� FUHDWH� DQ� LQHIILFLHQW�FULPLQDO� MXVWLFH� V\VWHP� WKDW� ZDVWHV� ���P� D� \HDU�� � � �������� PDJLVWUDWHV¶�KHDULQJV�KDYH�WR�EH�DGMRXUQHG�HDFK�\HDU�EHFDXVH�RI�µHUURUV�DQG�RPLVVLRQV¶�E\�RQH�RI� WKH� SDUWLHV�� �&URZQ�&RXUW� WULDOV� WKDW� IDLOHG� WR� JR� DKHDG� FRVW� ���P�D�\HDU��'HFHPEHU�������


