
UNIVERSITY COLLEGE LONDON 

University of London 

EXAMINATION FOR INTERNAL STUDENTS 

For the following qualifications :- 

B. SC. 

E S 2 2 2 4 :  E c o n o m i c s  II 

COURSE CODE : E N V S 2 2 2 4  

UNIT VALUE : 0 . 5 0  

DATE : 0 1 - M A Y - 0 2  

TIME : 10 .00  

TIME ALLOWED : 3 hours  

0 2 - C 0 4 3 0 - 3 - 4 0  

© 2002 University of  London TURN OVER 



ENVS 2224 Economics 2 

Answer 4 questions in all. Answer at least one question from each section. 

Section I 

1. Using the theory of transaction costs explain whether or not construction markets operate 
efficiently. 

2. Analyse the role of subcontracting from the point of view of firms in the construction 
industry. 

3. Account for the problems of recruitment and training in the construction industry. 

4. Describe the logic of the profit and loss account showing how profits or losses are 
generated and how gross profits are distributed between their various uses. You should 
illustrate your answer with a simple hypothetical example. Explain the uses of the annual 
profit and loss account. 

5. Explain the theory of marginal productivity and show how prefabrication, standardisation 
and mechanisation may have affected labour productivity in the construction industry. 

6. Account for the variation in the annual profitability of construction firms over the business 
cycle, tracing the likely movement of costs and prices in each phase of the cycle. 

Section 2 

7. (A) Based on the information given in the table below, draw a time series of average 
house prices from 1983 to 2001. (5 marks) 

(B) Find the linear trend line of the time series of average house prices between 1983 and 
2001 and superimpose the trend line on your graph. (10 marks) 

(C) State the trend value in 2001 and comment on the difference between the actual 
value and the trend value and what this difference implies for average house prices in 
the future. (10 marks) 
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Economics 

For :  

E N V S  1120 

E N V S  2224  

Lec tu re r :  S t e p h e n  G n m e b e r g  
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