RETURN THIS COMPLETE BOOKLET AT THE END OF THE EXAM

40136/40352 Introduction to Accounting/Accounting for Engineers

RESIT 2005

[image: image1.png]N/
oxoy
)

NIVERSITY OF
TRATHCLYDE




in Glasgow
Department of Accounting and Finance

40136 Introduction to Accounting/40352 Accounting for Engineers

RESIT

	Friday 19th August 2005
	9.30am – 11.30am    2 hours


Please enter your answers to the section A and section B questions on the solution sheet in this booklet. Enter your answers to the section C questions in the answer book provided.

Return this complete booklet and the ruled answer book at the end of the examination.
Section A

Answer as many questions as you can from section A.  Each correct answer will earn two marks. Each incorrect answer will lose two thirds of one mark.  Unanswered questions will neither gain nor lose marks. Your answers for this section should be made on the solution sheet and will account for 40% of your total mark.

Section B

Answer as many questions as you can from section B.  Each correct answer will earn two marks. Unanswered or incorrectly answered questions will neither gain nor lose marks. Your answers for this section should be made on the solution sheet and will account for 20% of your total mark.

Section C

Answer two questions from this section. All section C questions are worth 20 marks.  Your answers to the questions in this section will account for 40% of your total mark. Your answers to questions in this section should be made in the answer book provided.

Calculators must not be used to store text and/or formulae nor be capable of communication.

Invigilators may require calculators to be reset.

Section B  [enter your answers on the solution sheet]
FG Limited

	Year ending 31st December
	2000
	2001
	2002
	2003

	
	£
	£
	£
	£

	
	
	
	
	

	Buildings at cost
	239,750
	239,750
	239,750
	239,750

	Plant at NBV
	315,100
	287,700
	260,300
	232,900

	Investment at cost
	54,800
	54,800
	54,800
	41,100

	Stock
	103,586
	11,3368
	122,588
	206,843

	Debtors
	71,802
	75,706
	94,078
	96,078

	Cash at bank and in hand
	30,030
	24,427
	10,467
	3,959

	
	
	
	
	

	
	815,068
	795,751
	781,982
	820,630

	
	
	
	
	

	Share Capital
	548,000
	548,000
	548,000
	548,000

	P & L account
	205,500
	184,950
	171,250
	171,250

	Bank overdraft
	
	
	6,850
	25,688

	Creditors
	61,568
	62,801
	55,882
	75,693

	
	
	
	
	

	
	815,068
	795,751
	781,982
	820,630

	
	
	
	
	

	Other information
	
	
	
	

	Sales
	378,120
	279,480
	268,520
	297,290

	Purchases
	252,080
	263,040
	
	261,670


The following questions are based on the FG Limited data above.

21
Calculate FG’s cost of sales for the year 2001.

22
Calculate FG’s gross profit percentage for the year 2003

23
Calculate FG’s creditors ratio for 2001

24
Calculate FG’s Quick Ratio for 2003

End of questions based on the FG Limited data

25
The Balance Sheet of a company shows that the debtors outstanding at the end of the financial year amount to £195,000 and the accountant has calculated that the debtors ratio is 60 days. What were the credit sales for the year?

26
In 2005, it is estimated that CD Ltd will sell 6,400 units of its only product. The details of the selling price and costs are:-







 £
 £


Selling price per unit
 


48 


Variable cost per unit 


32


Fixed cost per unit


12
44


Profit per unit




  4
What is break-even point in units for CD Ltd?

27
If the selling price in question 26 was increased by £12 per unit and the variable costs increase by 50%, what will the new break-even point be for CD Ltd?

28
A fire destroyed a firm’s warehouse on 30th September and all the stock was destroyed. It is known that the stock on 1st September was valued at £300,000. The purchases during the month were £250,000. The sales during the month were £360,000 and the Gross Profit over the month was 25% of sales. What was the value of the stock lost in the fire?

29
The owner of a business placed £60,000 in a bank account to start his business. Customers have paid £20,000 for the services provided to them and the owner has paid expenses of £12,000. In addition, it is estimated that there are expenses that must be accrued which amount to £3,000. The owner has withdrawn £2,000 for personal use. What is the profit to date?

30
A firm has annual fixed costs of £200,000. Its variable costs per unit are £5. It plans to sell 40000 units in the coming year. What must be the selling price per unit be if the firm wishes to make a profit of £40,000?

Section C

Answer any TWO questions from this section.  

31
A company has made a profit for the year but its overdraft has increased. How can this be so?

32
A company measures its divisional mangers’ performance on the basis of the annual profits that each division earns and calculates their entire pay as a percentage of those profits.  Comment on the problems that may arise under this approach.

33
You have been given the estimated costs of producing a new product. The figures seem higher than you expected.  How could you challenge them?

END OF PAPER

Solution Sheet for Sections A & B

Student Registration Number …………………………..

Indicate your answers to the section A questions by putting a cross through one letter only.  Indicate your answers to the section B questions by entering a value in the space provided.  
	Section A
	
	
	
	Do not write in this column

	1
	A
	B
	C
	D
	

	2
	A
	B
	C
	D
	

	3
	A
	B
	C
	D
	

	4
	A
	B
	C
	D
	

	5
	A
	B
	C
	D
	

	6
	A
	B
	C
	D
	

	7
	A
	B
	C
	D
	

	8
	A
	B
	C
	D
	

	9
	A
	B
	C
	D
	

	10
	A
	B
	C
	D
	

	11
	A
	B
	C
	D
	

	12
	A
	B
	C
	D
	

	13
	A
	B
	C
	D
	

	14
	A
	B
	C
	D
	

	15
	A
	B
	C
	D
	

	16
	A
	B
	C
	D
	

	17
	A
	B
	C
	D
	

	18
	A
	B
	C
	D
	

	19
	A
	B
	C
	D
	

	20
	A
	B
	C
	D
	


	Section B



	21
	Enter your answer -
	
	

	22
	Enter your answer -
	
	

	23
	Enter your answer -
	
	

	24
	Enter your answer -
	
	

	25
	Enter your answer -
	
	

	26
	Enter your answer -
	
	

	27
	Enter your answer -
	
	

	28
	Enter your answer -
	
	

	29
	Enter your answer -
	
	

	30
	Enter your answer -
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