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SEEN PART - Section A 

Knowledge and Comprehension Attempt at least four questions All questions 
weighted equally Use words and graphs 

1.  Explain the role of the money supply in the formation of the Aggregate Demand 
curve.

2.   Explain the reasoning behind the long-run Monetarist Aggregate Supply curve.

3.   Show the impact of an increase in national income on the LM curve.

4.   Show, using the ISLM framework, a situation of partial crowding out.

5.   Use the IS curve to show a situation where Withdrawals exceed Injections.
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