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_________________________________________________________________ 

Note:   Attempt any four questions. All questions carry equal marks. 

1. What do you know about evolution of money? Also discuss the qualities of good 
money. 

2.  Critically examine the quantity theory of money given by Fisher. 

3. Define trade cycle and explain its different phases. 

4. Discuss the credit creation process of commercial banks. Also state their 
limitation in this regard. 

5. Discuss in detail the function of Central Bank. 

6. Define Letter of Credit (L.C) and explain its kinds. 

7. Define Credit Instruments. What are the differences between Bills of Exchange, 
Promissory note and Cheque? 

8. Write short note on: 

a) I.M.F. 

b) Importance of Business Finance. 
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