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READ THESE INSTRUCTIONS FIRST

If you have been given an Answer Booklet, follow the instructions on the front cover of the Booklet.

Write your Centre number, candidate number and name on all the work you hand in.

Write in dark blue or black pen.

You may use a soft pencil for any diagrams, graphs or rough working.

Do not use staples, paper clips, highlighters, glue or correction fluid.

Section A

Answer Question 1.

Section B

Answer any three questions.

At the end of the examination, fasten all your work securely together.

The number of marks is given in brackets [  ] at the end of each question or part question.

www.XtremePapers.net

http://www.xtremepapers.net


2

2281/22/O/N/10© UCLES 2010

Section A

Answer this question.

1 The Asian Development Bank meets in Indonesia

 In 2009, the Asian Development Bank, representing 67 member countries, held its annual meeting 
in Bali, Indonesia. It warned that 61 million people in Asia would remain trapped in extreme poverty 
because of the global downturn and that this figure could double if slow growth continued for the 
next few years.

 It reported that many governments in Asia, especially those in Japan, South Korea and China, 
were using fiscal policy to try to stimulate economies in the region. The Japanese Finance Minister 
stated that, ‘the Asian region needs to increase domestic demand to avoid economic downturn.’ 
Public spending on health care and state benefits, for example, could be a crucial step to boosting 
confidence and reducing the human cost of such an economic downturn.

 Some observers at the meeting, held at an international convention centre surrounded by five star 
hotels, commented that these luxury hotels provided a clear contrast to the poverty experienced 
throughout Asia. More than 900 million people in Asia live on US$1.25 or less a day.

 (a) (i) Define fiscal policy. [2]

  (ii) Explain how fiscal policy could be used to increase domestic demand.  [4]

 (b) Assess whether public spending on health care or public spending on state benefits would be 
more successful in stimulating an economy. [4]

 (c) Explain two possible reasons why so many people in Asia have to live on US$1.25 or less a 
day. [4]

 (d) Discuss the possible effectiveness of government policies, other than spending on health 
care and state benefits, in reducing poverty. [6]
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Section B

Answer any three questions from this section.

2 The economic problem exists everywhere in the world, whatever type of economic system a 
country may have. 

 (a) Giving an example of each, define the four factors of production. [4]

 (b) Explain the nature of the economic problem. [4]

 (c) Compare how resources are allocated in market and mixed economic systems. [4] 

 (d) Discuss whether people living in a country would benefit if their country’s economic system 
changed from a mixed to a market economy. [8]

3 Money, in terms of how we earn it, spend it and save it, is of fundamental importance to 
everybody.

 (a) Describe the functions of money. [4]

 (b) Analyse, with the aid of a demand and supply diagram, the effect of an increase in demand 
for air travel on the wages of pilots. [6]

 (c) Describe how an individual’s earnings are likely to change over their lifetime. [3]

 (d) Discuss why some individuals spend less than their income whilst others spend more.  [7]

4 In Brazil, firms vary in size from the very small to the very large.

 (a) Describe the main characteristics of a multi-national company. [4]

 (b) Explain the reasons why small firms continue to exist in all economies. [6]

 (c) Discuss the advantages and disadvantages of monopoly. [10]
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5 Most countries are faced with economic problems including unemployment and inflation. 

 (a) Describe what is meant by full employment. [3]

 (b) Explain the different types of unemployment that can exist in an economy. [6]

 (c) Describe the main features of a retail (consumer) price index. [5]

 (d) Discuss whether inflation is always harmful. [6]

6 Changes in population have a significant effect on many countries. 

 (a) (i) What is meant by net migration? [2]

  (ii) Identify two other factors that influence the size of a country’s population. [2]

 (b) Compare the consequences of population growth for developing and developed countries.
 [6]

 (c) Discuss whether a change in the occupational structure of a country would be beneficial for 
the economy. [10]

7 (a) Describe the structure of the current account of a country’s balance of payments.  [4]

 (b) Explain the policies a government could use to reduce a deficit on the current account of the 
balance of payments. [6]

 (c) What is meant by specialisation? [4]

 (d) Discuss the benefits and disadvantages of specialisation at the national level. [6]

Permission to reproduce items where third-party owned material protected by copyright is included has been sought and cleared where possible. Every 
reasonable effort has been made by the publisher (UCLES) to trace copyright holders, but if any items requiring clearance have unwittingly been included, the 
publisher will be pleased to make amends at the earliest possible opportunity.

University of Cambridge International Examinations is part of the Cambridge Assessment Group. Cambridge Assessment is the brand name of University of 
Cambridge Local Examinations Syndicate (UCLES), which is itself a department of the University of Cambridge.

www.XtremePapers.net

http://www.xtremepapers.net


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 15%)
  /CalRGBProfile (ColorMatch RGB)
  /CalCMYKProfile (U.S. Sheetfed Uncoated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.245 841.846]
>> setpagedevice




