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NATIONAL SENIOR CERTIFICATE EXAMINATION – 2002

	INSTRUCTIONS
	
	


	1.

2.

3.

4.

5.


	Answer ALL the questions.

A special ANSWER BOOK is provided in which to answer ALL the questions.

Show ALL workings in order for part marks to be allocated.

Read the instructions carefully and follow them precisely.

Candidates will forfeit marks for:
	
	

	
	5.1

5.2

5.3

5.4
	Important dates which are omitted

Use of non-standardised abbreviations

Over-writing of figures

Superfluous items/foreign items
	
	


	6.

7.

8.

9.
	Non-programmable calculators may be used.

All answers must be written in blue or black ink.

No pages may be removed from the answer book.  The answer book caters for the alternative formats of financial statements.

Use the information given in the table below as a guide when answering the question paper and try not to deviate from it.
	
	


	Question
	Topic
	Marks
	Minutes

	1
	Analysis of transactions
	26
	16

	2
	Bank reconciliation
	50
	30

	3
	Clubs
	65
	39

	4
	Close corporations
	50
	30

	5
	Partnerships
	40
	24

	6
	Companies
	48
	27

	7
	Cash budgets
	21
	14

	TOTAL
	300
	180


	QUESTION 1
	
	


	Analysis of transactions
	26 marks
	16 minutes


	INSTRUCTION

Analyse the following transactions of MH Stores according to the example given.  The business uses the continuous (perpetual) inventory system.  The Bank Account has a favourable balance.

EXAMPLE
	
	


	(a)
	Bought trading stock on credit from Brydon Wholesalers, R525.
	
	


	GENERAL LEDGER
	EFFECT ON EQUATION

	No.
	Account to be debited
	Account to be credited
	Assets
	Owners' equity
	Liabilities

	(a)
	Trading stock
	Creditors' control
	+ 525
	0
	+ 525


	TRANSACTIONS
	
	


	1.

2.

3.

4.

5.

6.


	The owner, F. Hendricks, took goods for her own use (cost price R590,

selling price R900).

Issued a cheque for R320 to Pickfords  Transport for the delivery of

merchandise purchased on credit.

Cashed a cheque to pay weekly wages to the employees.  According to the Wages Journal, the gross wages were R5 250 and the net wages amounted

to R4 335.

Issued a cheque to the South African Revenue Services (Receiver of Revenue)  for the payment of the PAYE deductions, R1 125.

M. Ferndale paid her account, previously written off as a bad debt, by cheque, 

R139.

Charged the overdue account of H. Venter, R1 200, with 12% interest per annum for one month.
	
	[26]


	QUESTION 2
	
	


	Bank Reconciliation
	50 marks
	30 minutes


	The following information appeared in the books of Game Traders:

INSTRUCTIONS
	
	


	2.1

2.2

2.3
	Complete the Cash Receipts Journal and Cash Payments Journal  for August 2002 by making the supplementary entries.  Total only the bank columns.

Draw up the Bank Account in the General Ledger of Game Traders, properly balanced on 31 August 2002.

Prepare the Bank Reconciliation Statement on 31 August 2002.
	
	(28)

 (7)

(15)


	INFORMATION
	
	


	1.
	BANK RECONCILIATION STATEMENT ON 31 JULY 2002

	
	
	Debit
	Credit

	
	Credit balance according to Bank Statement
	
	3 675

	
	Credit deposit not credited by bank
	
	7 070

	
	Debit cheques not presented for payment
	
	

	
	No. 341
	2 500
	

	
	      364
	11 437
	

	
	      366
	8 620
	

	
	Credit balance according to Bank Account
	
	11 812

	
	22 557
	22 557


	2.
	CASH RECEIPTS JOURNAL
	
	CASH PAYMENTS JOURNAL

	
	Column totals on 31 August 2002
	
	Column totals on 31 August 2002

	
	Bank
	41 630
	
	Bank
	  49 620

	
	Sales
	38 185
	
	Trading stock
	40 485

	
	Cost of sales
	29 900
	
	Debtors' control
	-

	
	Debtors' control
	3 130
	
	Creditors' control
	8 680

	Sundry accounts
	600
	
	Sundry accounts
	760


	3.
	A comparison of the Bank Statement from EP Bank for August 2002 with the Bank Reconciliation Statement for July 2002 and the Cash Journals for August 2002 revealed the following:
	
	


	
	(a)

(b)

(c)

(d)

(e)

(f)

(g)

(h)

(i)

(j)

(k)
	The Bank Statement showed a debit balance of R11 719 on          31 August 2002.

Cheque No. 341 was issued to Champions Ltd in June 2002 for the purchase of equipment.  The equipment was not available.  Payment of the cheque has been stopped and the cheque must still be cancelled.

Cheque No. 364 for R10 457 was correct on the Bank Statement.  The cheque had been issued to Georgia Motors for repairs to a vehicle. This cheque was incorrectly recorded in the Cash Payments Journal for July 2002. Correct the error in August 2002.

Cheque No. 366 has not yet appeared in the Bank Statement for August 2002.

A cheque for R330 received in August 2002 from Linford Christie, a debtor, was dishonoured by the bank because of insufficient funds.

The bank charged the current bank account of Game Traders with the following amounts: service fees, R182; levy on debit transactions, R25;  credit card levy, R118;  cheque book fees, R42; interest on overdraft, R245.

The Bank Statement showed a debit order for R326 in favour of the

City Treasurer for water and electricity.

The Bank Statement showed a monthly stop order in favour of USA Insurers for:

Insurance of the business, R300

Personal insurance of the owner, R110

An amount of R2 200 was deposited directly by Merlene Otley, a tenant, in the current account of Game Traders.

The following cheques appeared in the Cash Payments Journal for

August 2002, but not in the Bank Statement for August 2002:

No.       384      R1 256

             386      R3 340

A deposit of R9 135 on 31 August 2002 has not yet appeared in

the Bank Statement.


	
	[50]


	QUESTION 3
	
	


	Clubs
	65 marks
	39 minutes


	The information given below is an extract from the records of the Butterfly Country 

Club.

INSTRUCTIONS
	
	


	3.1
	Use the given information to prepare the following ledger accounts:
	
	


	3.1.1

3.1.2
	Membership fees

Asset disposal
	
	(22)

 (8)


	3.2
	Prepare the Statement of Receipts and Payments for the year ended

31 December 2002.
	
	(35)


	INFORMATION
	
	


	1.
	Balances on 1 January 2002:
	
	


	
	R

	Capital fund
	57 786

	Equipment
	22 500

	Accumulated depreciation on equipment
	8 700

	Fixed deposit:  Nett Bank
	30 000

	Savings account
	10 800

	Bank (Dr)
	3 186

	Accrued income (Membership fees)
	525

	Income received in advance (Membership fees)
	300

	Creditors' control
	225


	2.


	Entrance fees

33 new members joined the club during the year.  Entrance fees amounted to R120 per member and were paid by all new members.  
	
	


	3.
	Membership fees
	
	


	3.1

3.2
	Membership fees are R75 per year per member.

Membership fees received during 2002:
	
	


	
	2001

2002

2003
	R   375

R9 375

R   450
	
	


	3.3

3.4

3.5
	Outstanding membership fees for 2001 must be written off.

Membership fees for 2002, R75, have been repaid to a member, 

B. Watts, who has moved.

13 members have not paid their membership fees for 2002.
	
	


	4.

5.
	An honorarium of R540 was paid to the treasurer.  The committee also 

approved the payment of an honorarium of R225 to the secretary, but this has not been paid yet.

Refreshments
	
	


	5.1

5.2

5.3

5.4
	Refreshments purchased and paid by cheque, R3 784.

Refreshments purchased on credit, R1 575.

Refreshments sold for cash, R5 809.

Refreshments on hand on 31 December 2002, R300.
	
	


	6.
	Stationery
	
	


	6.1

6.2
	Purchased for cash, R756.

Purchased on credit, R243.
	
	


	7.

8.

9.

10.

11.

12.
	Rent of R7 020 was paid for 13 months until 31 January 2003.

An additional amount of R25 060 was transferred on 31 December 2002 

to the savings account.  Interest income, R540, was added to the savings account.

Creditors paid by cheque, R1 935.

Water and electricity paid, R2 730.  The water and electricity account of R285 for December 2002 was received, but has not been paid yet.

The fixed deposit matured on 30 September 2002.  A cheque for the fixed

deposit and interest of R2 700 was received from Nett Bank.

Equipment
	
	


	12.1

12.2

12.3
	Sold old equipment on 1 January 2002 to V. Moodley, a member, for R750 cash.  The cost price of the equipment was R5 100 and

the accumulated depreciation to date, R4 575.

Equipment purchased on 1 September 2002 and paid for by

cheque, R3 420.

Depreciation for the financial year amounted to R1 854.
	
	[65]
	


	QUESTION 4
	
	


	Close Corporation
	50 marks
	30 minutes


	You are provided with the Pre-adjustment Trial Balance of Hanepoot Traders CC on 

28 February 2003.  The two members of the CC are H. Hane and P. Poot and their 

contributions are in the same ratio as their interest, namely 1 : 1.

INSTRUCTIONS

Use the adjustments and additional information to prepare the following in the books

of the Hanepoort Traders CC:  
	
	


	4.1

4.2
	Profit and loss account (close off the account)

The note, Retained income/Accumulated profit, to the financial statements for the year ended 28 February 2003.
	
	(43)

 (7)


HANEPOOT TRADERS CC

	PRE-ADJUSTMENT TRIAL BALANCE ON 28 FEBRUARY 2003

	
	Debit
	Credit

	Balance sheet accounts section
	
	

	Members’ contributions
	
	504 000

	Retained income/Accumulated profits
	
	36 000

	Loan from Nederburg Bank
	
	64 800

	Land and buildings
	432 000
	

	Equipment (cost)
	105 600
	

	Accumulated depreciation on equipment
	
	48 000

	Trading stock
	189 528
	

	Debtors' control
	33 600
	

	Provision for bad debts
	
	3 600

	Bank
	15 120
	

	Petty cash
	600
	

	Cash float
	1 800
	

	Creditors' control
	
	30 720

	South African Revenue Services/Receiver of Revenue (Income tax)
	23 952
	

	Loan from H. Hane
	
	28 800

	Loan to P. Poot
	19 200
	

	Nominal accounts section
	
	

	Trading account (gross profit)
	
	345 600

	Interest on loan: Nederburg Bank
	9 720
	

	Interest on loan:  H. Hane
	2 880
	

	Bad debts
	3 360
	

	Rent income
	
	28 080

	Packing material
	6 120
	

	Salaries and wages
	168 000
	

	Salary:  H. Hane
	31 200
	

	Salary:  P. Poot
	31 200
	

	Commission income
	
	14 160

	Insurance
	3 000
	

	Sundry expenses
	26 880
	

	
	1 103 760
	1 103 760


	ADJUSTMENTS AND ADDITIONAL INFORMATION
	
	


	1.

2.

3.
	R720 must be written off as irrecoverable.

The provision for bad debts is adjusted annually to 5% of the amount owing by debtors.

Stock on hand on 28 February 2003:
	
	


	Trading stock
	186 720

	Packing material
	1 584


	4.

5.

6.

7.

8.

9.

10.

11.

12.

13.
	Calculate depreciation on equipment at 10% per annum on the book value

(carrying value).

Insurance prepaid, R312.

Interest on loan to P. Poot must be brought into account at 12% per annum for the whole year.

Remuneration to the accounting officer has not been paid, R12 960.

Interest on loan from H. Hane must be calculated at 15% per annum.  The money was borrowed on 1 June 2002.

Interest on the loan from Nederburg Bank at 18% per annum has been in arrears for two months, R1 944.

Rent has been received for 13 months.

Commission of R2 400 has not been received.

Income tax was calculated at R39 240.

The members agreed that an amount of R60 000 be distributed between them from the profits.
	
	[50]


	QUESTION 5
	
	


	Partnerships
	40 marks
	24 minutes


	The accounting period of Elmer Traders with partners, Elana and Meyer, ends annually on the last day of February.  The Trading Account and the Profit and Loss Account for the year ended 28 February 2003 were drawn up, with the given adjustments being taken into account.  The net income, as calculated in the Profit and Loss Account, amounted to R120 000.

INSTRUCTIONS

Use the given information and complete the following notes to the financial statements for the year ended 28 February 2003:

5.1 Capital

5.2 Current accounts
	
	(10)

(30)

	
	


INFORMATION

Extract from Pre-adjustment Trial Balance of Elmer Traders on 28 February 2003:

	
	Debit
	Credit

	
	R
	R

	Capital:  Elana
	
	135 000

	Capital:  Meyer
	
	90 000

	Drawings:  Elana
	31 986
	

	Drawings:  Meyer
	28 449
	

	Current account:  Elana
	2 841
	

	Current account:  Meyer
	
	6 366


	The partnership agreement stipulates that:
	
	


	(a)

(b)

(c)
	The partners are entitled to interest on capital at 12% per annum.  Elana increased her capital contribution on 1 March 2002 by R35 000, while Meyer

decreased his capital contribution on the same day by R10 000.

Each partner is entitled to a salary of R19 500 per annum.  These amounts

were already debited against the Drawings Accounts of the partners.

The remainder of the net profit must be divided equally between the partners in the ratio 1 : 1.
	
	[40]


	 QUESTION 6
	
	


	Companies
	46 marks
	27 minutes


	Mhlaba Limited has an authorised share capital of 500 000 ordinary shares of 

R1 each.

INSTRUCTIONS

Use the information supplied below to draw up the following notes to the financial statements for the year ending 28 February 2003:

  
	
	  (3)

  (8)

  (5)

  (4)

(13)

(13)

	6.1

6.2

6.3

6.4

6.5

6.6
	Inventories

Trade and other debtors/receivables

Cash and cash equivalents

Ordinary share capital

Accumulated profits/Retained income

Trade and other creditors/payables
	
	


INFORMATION

POST-CLOSING TRIAL BALANCE ON 28 FEBRUARY 2003

	Ordinary share capital (R1 each)
	390 000

	Retained income / Accumulated profits (1 March 2002)
	24 765

	Loan:  East Cape Bank
	52 650

	Land and buildings at cost
	351 000

	Equipment at cost
	87 750

	Vehicles at cost
	117 000

	Accumulated depreciation on equipment
	25 350

	Accumulated depreciation on vehicles
	56 550

	Trading stock
	61 074

	Consumable stores on hand
	702

	Debtors' control
	31 200

	Provision for bad debts
	1 560

	Bank 
	18 000

	Petty cash
	600

	Cash float
	225

	Creditors' control
	46 554

	South African Revenue Services / Receiver of Revenue (Income tax) (Dr)
	41 769

	Accrued expenses
	1 677

	Prepaid expenses
	780

	Accrued income
	2 535

	Income received in advance
	429

	Ordinary share dividends (Interim dividends)
	19 500

	Profit and loss (net income)
	132 600


	ADDITIONAL INFORMATION
	
	


	1.

2.

3.
	No shares were issued during the current year.

The following transaction was not recorded in the books of the business:

The Bank Statement, received on 28 February 2003, showed a payment of

R10 000 to East Cape Bank.

Provision must still be made for the following:
	
	

	3.1

3.2
	Income tax is calculated at 35 % of the net profit.

A final dividend of 10 cents per ordinary share was declared on

28 February 2003.
	
	[46]
	


	QUESTION 7
	
	


	Cash budgets
	21 marks
	14 minutes


	INSTRUCTIONS                                                                                                                                              

7.1 Complete  the partially completed Debtors’ Collection Schedule of Olympic 

          Village Tailors in which the collections from debtors for the period 1 June to

          31 July 2003 are shown.

7.2     Calculate the total outstanding debtors for July 2003.
	
	(17)

(4)


	INFORMATION
	
	
	


Estimated total sales of Olympic Village Tailors for 2003:

	
	
	Cash sales

R
	Credit sales

R

	
	April
	36 000
	 54 000

	
	May
	50 000
	 75 000

	
	June
	60 000
	 90 000

	
	July
	70 000
	105 000


	Experience has shown that collections of credit sales are as follows:
	
	


	•

•

•

•
	20% in the same month as the sales 

   60% within one month (i.e. after 30 days)

   18% within two months (i.e. after 60 days)

 2% is written off as bad debts (i.e. after 90 days)                                                   
	
	[21]


	
	TOTAL:
	
	300
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