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NATIONAL SENIOR CERTIFICATE EXAMINATION – 2002


	INSTRUCTIONS
	
	


	1.

2.

3.

4.

5.
	Answer ALL the questions.

A special ANSWER BOOK is provided in which to answer ALL the questions.

Show all workings in order for part marks to be allocated.

Read the instructions carefully and follow them precisely.

Candidates will forfeit marks for:
	
	


	
	5.1

5.2

5.3

5.4
	Important dates which are omitted/incorrect

Use of non-standardised abbreviations

Over-writing on figures

Superfluous entries/foreign items
	
	


	6.

7.

8.

9.
	Non-programmable calculators may be used.

All answers must be written in blue or black ink.

No pages may be removed from the answer book.  The answer book caters for alternative formats of financial statements.

Use the information given in the table below as a guide when answering the question paper and try not to deviate from it.
	
	


	QUESTION
	TOPIC
	MARKS
	TIME GUIDE

	1
	Cash budgets
	66
	28 minutes

	2
	Periodic inventory system
	34
	15 minutes

	3
	Partnerships
	96
	43 minutes

	4
	Companies
	90
	40 minutes

	5
	Close corporations
	54
	23 minutes

	6
	Clubs
	48
	21 minutes

	7
	Bank reconciliation
	12
	10 minutes

	
	TOTAL
	400
	180 minutes


	QUESTION 1

Cash budgets                                       66 marks                                       28 minutes

INSTRUCTIONS
	
	


	1.1

1.2
	Complete the Debtors’ Collection Schedule of Pillay Stores for April, May and June 2003.

Complete the Cash Budget of Pillay Stores for April, May and June 2003.
	
	 (8)

(58)


	INFORMATION
	
	


	PROVISIONAL BUDGETEDAMOUNTS
	April
	Mei
	Junie

	

	Sales:   
	cash   
	36 000
	42 000
	48 000

	
	credit
	72 000
	78 000
	90 000

	

	Purchases

	Trading stock:    
	cash   
	16 200
	18 000
	20 700

	
	credit 
	48 000
	56 000
	48 300

	
	
	
	
	

	Consumable stores: 
	cash   
	  5 400
	  6 000
	  6 000

	

	Drawings:     
	cash   
	12 000
	12 000
	12 000

	
	trading stock
	  2 600
	  3 750
	  2 500

	

	Bad debts written off    
	  1 900
	  1 800
	  2 160


	2.
	ADDITIONAL INFORMATION
	
	


	
	2.1
	Debtors paid their accounts as follows:

· 20% during the month of the transaction

· 77% during the first month following the month of the transaction

· The remainder will be written off in the second month following the month of transaction

Note: Credit sales during March 2003 amounted to R60 000.
	
	


	
	2.2

2.3
	Suppliers are paid in full in the month that follows the month of purchases.  Purchases of trading stock during March 2003 amounted to R36 000. 75% of the purchases during March were

on credit.

The monthly wages on April 2003 will amount to R9 000.
	
	


	
	2.4
	The annual stocktaking takes place during May. Temporary labourers are employed to help. The additional wages will amount to R3 000. No provision was made for this in the provisional budget.
	
	


	
	2.5
	Wages are increased annually on 1 June.  The increase for 2003 is expected to amount to 15%. 
	
	


	
	2.6
	Bonuses are normally paid out at the end of April.  Employees receive a bonus of 50% of their normal monthly wages.
	
	


	
	2.7
	In November 2002 Pillay Stores made an investment of 5 000

ordinary shares of R1 each in a company, Saamstaan Limited. An interim provisional dividend of 5c per share was paid out in December 2002.  A final dividend of 7c per share is expected to be paid out in June 2003.
	
	


	2.8
	On 1 June 2002 Pillay Stores obtained a loan of R36 000 at 15% p.a. The loan is payable in annual instalments of R6 000 on 31 May. The interest is payable monthly.
	
	


	2.9

2.10

2.11

2.12

2.13


	Pillay Stores plans to buy an additional vehicle for R72 000 cash on 

1 June 2003.

The depreciation on vehicles for the year ending 30 June 2003 amounted to R22 800.

Pillay Stores makes an annual donation on 1 May to the local high school, consisting of: 

· trading stock, cost price R3 000.

· cash contribution to the bursary fund, R5 000.

A flat, that is part of the building, is let by Pillay Stores. The rental is          received on the first day of each month by means of a stop order. The rent  amounts to R4 500 per month. There is an increase of 15% on 1 June each year.  

On 31 March 2003 the bank balance amounted to R25 000 (dr).
	
	[66]


	QUESTION 2

Periodic inventory system               34 marks                                         15 minutes

The owner of ONE STOP HARDWARE SHOP is  H. Porta. He maintains a mark-up of 20% on the cost price.  The turnover rate of stock for the year ended 28 February 2002 amounted to 3 times per year.

On the advice of his accountant, he aimed to increase the turnover rate of stock for the financial year ended on 28 February 2003.

INSTRUCTIONS
	
	


	2.1

2.2
	Calculate the cost of sales.

Calculate the turnover rate of stock for 2003.
	
	(15)

 (6)


	2.3
	2.3.1

2.3.2

2.3.3
	Briefly explain why profitability of a business can be increased if the rate of stock turnover increases.

List THREE other ways of increasing the profits of a business.                

                                                                                                 (3 x 2)

List TWO ways of increasing the turnover of a business.                               

                                                                                                 (2 x 2)
	
	(3)

 (6)

 (4)


	INFORMATION
	
	


	1.
	 Balances on 28 February 2003:

Trading stock (28 February 2002)

   

 Purchases

Carriage on purchases


     

 Sales
                              


	R

262 860

1 418 580

58 524

1 560 438
	
	


	2.
	The physical stocktaking was completed on 26 February 2003. According to the stocktaking, the trading stock on hand amounted to R208 836. The following transactions were recorded in the books and must be taken into account in determining the final stock:
	
	


	
	February 27

               28
	Trading stock bought on credit from Metro Suppliers, 

R42 000

Goods with a cost price of R12 720 sold for cash at 

R13 992
	
	


	3.
	Trading stock with a cost price of R4 080 was received and brought into account in the stocktaking. The invoice was not received and the transaction was not entered in the books.
	
	


	4.
	Trading stock (Selling price R4 500, Cost price R3 000) was donated to the local child welfare association before the stocktaking took place. This transaction has not yet been recorded in the books, but was taken into account in the stocktaking.
	
	[34]


	QUESTION 3

Partnerships                                      96 marks                                       43 minutes
The financial year of Wilger Stores (partners W. Wilkens and G. Gerber), a general dealer, ends annually on 30 June.

INSTRUCTIONS

Use the information given below to draw up the following:
	
	


	3.1

3.2
	Income Statement for the year ended 30 June 2002.

Note: Show the calculation of the trading stock deficit separately in the space provided.

Only the following notes to the financial statements for the year ended 

30 June 2002:

· Cash and cash equivalents

· Capital

· Current accounts

Note: Comparative figures are not required.
A mark-up of 50% on cost price is maintained.
	
	(46)

(11)

 (4)

 (7)

(28)


WILGER STORES

PRE-ADJUSTMENT TRIAL BALANCE ON 3O JUNE 2002
	
	
	


	
	DEBIT
	CREDIT  

	

	Balance sheet accounts section

	Capital: Wilkens (30 June 2002)
	
	    300 000

	Capital: Gerber (30 June 2002)
	
	    300 000

	Current account: Wilkens (1 July 2001)
	
	      43 240

	Current account: Gerber (1 July 2001)
	     28 900
	

	Drawings: Wilkens
	     14 890
	

	Drawings: Gerber
	     26 900
	

	Land and buildings
	   400 000
	

	Vehicles
	   170 000
	

	Accumulated depreciation on vehicles (1 July  2001)
	
	      54 700

	Equipment 
	      80 000
	

	Accumulated depreciation on equipment (1 July 2001)
	
	      36 750

	Trading stock   
	      79 200
	

	Debtors' control 
	      45 540
	

	Provision for bad debts         
	
	        2 705

	Fixed deposit  
	      50 000
	

	Bank
	      40 422
	

	Creditors' control 
	
	     19 000

	

	Nominal accounts section  

	Sales  
	
	   613 240

	Cost of sales     
	   205 228
	

	Debtors' allowances
	     12 700
	

	Advertisements
	     33 976
	

	Bank charges
	       1 080
	

	Sundry expenses 
	     27 343
	

	Rent income 
	
	     28 875

	Bad debts      
	       4 400
	

	Interest on fixed deposit
	
	       4 375

	Salaries 
	   158 690
	

	Stationery    
	     15 140
	

	Insurance   
	       8 476
	

	
	1 402 885
	1 402 885  


ADJUSTMENTS AND ADDITIONAL INFORMATION

	1.


	On 4 June 2002, partner Wilkens took merchandise (Selling price, R600; Cost price, R400) for personal use.  The bookkeeper recorded the transaction in the Debtors’ Journal as credit sales to W. Wilkens and it was posted as such.
	
	


	2.
	Stocktaking on 28 June 2002 showed stock on hand to the value of R79 140.  The following transactions in respect of trading stock took place on 29 and 30 June 2002:

Credit purchases, R12 500

Cash sales, R14 500 (cost price, R13 000)

The above transactions were recorded correctly in the subsidiary books and posted, but not brought into account in the stocktaking.
	
	


	3.

4.

5.

6.
	The business entered into an agreement with an advertising agency to place a series of advertisements in a local newspaper from 4 July 2002. An amount of R8 000 was paid on 25 June 2002 and debited against Advertisements. The cheque has already been cashed.

A debtor, K. Maya, who owed R1 140, was declared insolvent on 

23 June 2002.  A dividend of 20 cents in the Rand was received and recorded in the Cash Receipts Journal and posted. No further entry was recorded.

Received R200 on 10 June 2002 from M. Matolath, whose debt was earlier written of as irrecoverable. The amount was credited to the Bad Debts Account.

Provision for bad debts must be adjusted to R1 900.
	
	


	7.
	An analysis of the Insurance Account showed the following payments:

For the period 1 October 2001 to 30 September 2002:  R5 500  

For the period 1 February 2002 to 31 January 2003:      R2 976

No other entries appeared in the account.
	
	


	8.

9.

10.
	The fixed deposit was invested on 1 November 2001 at 15% per annum for

12 months.

Part of the building has been let since 1 March 2001.  The rental agreement stipulates that the initial rental for the first 12 months will be R2 100 per month. An increase of 15% will take effect each year on 1 March.

Stationery according to a physical stocktaking, R557.
	
	


	11.
	Depreciation is calculated as follows:
	
	


	
	11.1

11.2
	Vehicles at 20% per annum according to the diminishing balance method.

Keep in mind that a second delivery vehicle was bought on 1 April 2002 for

R80 000.  The purchase of the vehicle was properly recorded. 

Equipment at 10% per annum at cost price.

Note: Repairs to equipment were debited against the equipment     

          account by the bookkeeper, R3 000. The error must be  

          rectified.
	
	


	12.
	The following stipulations appear in the partnership agreement:
	
	


	12.1

12.2

12.3
	Interest on capital invested must be provided for at the rate 12% per annum.   W. Wilkens increased his capital contribution on 1 February 2002 by R50 000 and the transaction has been properly recorded.

The partners are credited annually with a salary of R40 000 each.

The remaining profit must be shared equally between Wilkens and Gerber.
	
	[96]


	QUESTION 4

Companies                                         90 marks                                         40 minutes

The financial year of Mercury Ltd. ends annually on 28 February.

INSTRUCTIONS
	
	


	4.1

4.2
	Complete the Cash Flow Statement for the year ended 28 February 2003.

Show the following notes in full:
	
	(22)




	
	· Reconciliation of net profit with cash generated from operations for the year   

· Dividends paid

· Income tax paid

           Note: Comparative figures are not required.          
	
	(16)

 (7)

 (7)


	4.3
	Calculate the following on 28 February 2003.  Show the calculations, where applicable, correct to the first decimal place.
	
	


	
	4.3.1

4.3.2     
	Current ratio

Acid test ratio
	
	 (5)

 (6)


	4.4
	The following results were found on 28 February 2002:

Current ratio:  2,1:1 

Asset test ratio:  1:1

4.4.1         Compare the results obtained in Question 4.3 with the results         

                 obtained on 28 February 2002 (see Question 4.4).

4.4.2         Name three possible factors responsible for the change. 
	
	 (2)

 (6)


	4.5


	The net asset value per ordinary share was 115 cents on 28 February 2002.
4.5.1         Calculate the net asset value per ordinary share on 

                 28 February 2003.

4.5.2         Name the two factors that contributed to the change in net asset      

                 value per share.
	
	 (5)

 (4)


	4.6
	Calculate the return on average shareholders equity on 28 February 2003.
	
	 (8)


	4.7
	The current interest on investment fluctuates between 12% per annum and 14% per annum.  Compare this rate with your calculation in Question 4.6 above and comment briefly from an investment point of view.
	
	 (2)


	INFORMATION
	
	


	EXTRACT FROM THE INCOME STATEMENT FOR THE YEAR ENDED

28 FEBRUARY 2003
	
	


	
	R
	
	
	

	Cash sales
	590 700
	
	
	

	Credit sales
	299 900
	
	
	

	Interest expense
	78 000
	
	
	

	Depreciation on equipment
	    65 340
	
	
	

	Depreciation on vehicles
	67 650
	
	
	

	Net income before tax
	131 826
	
	
	

	Net income after tax
	68 550
	
	
	


	LIST OF BALANCES ON 28 FEBRUARY 
	
	


	
	NOTES
	2003
	2002

	Fixed assets/Tangible assets/Property, Plant and Equipment
	1
	826 980
	776 820

	Inventories
	
	         183 820
	89 760

	Trade and other debtors/Receivables
	2
	66 950
	74 100 

	Cash and cash equivalents
	
	32 610
	15 180

	Ordinary share capital/Equity 
	
	505 500
	445 500

	Accumulated profits/Retained income
	3
	111 060
	93 060

	Mortgage loan 
	
	450 000
	330 000

	Trade and other creditors/Payables
	4
	43 800
	87 300


Note: The par value of shares is R1 each.

	EXTRACT FROM THE NOTES TO THE FINANCIAL STATEMENTS ON

28 FEBRUARY 2003
	
	


	1
	Fixed assets/Tangible assets/Property, Plant and Equipment
	Vehicles


	Equipment


	Total

	
	Cost price
	460 680
	669 240
	1 129 920 

	
	Accumulated depreciation
	(82 500)
	(270 600)
	(353 100)

	
	Carrying value end of previous year
	378 180
	398 640
	776 820

	
	
	
	
	

	
	
	
	
	

	
	Carrying value end of current year
	270 930 
	556 050
	826 980

	
	Cost price
	410 190
	891 990
	1 302 180

	
	Accumulated depreciation
	(139 260)
	(335 940)
	(475 200)

	Note:   1.   Motor vehicles were sold at book value (carrying cost) but no    

                   vehicles were bought.

            2.    Equipment was bought but none was sold.


	2
	Trade and other debtors/Receivables
	2003
	2002

	
	Trade debtors
	51 410
	74 100

	
	Receiver of Revenue/South African Revenue Services (Income tax)
	15 540
	   -

	
	
	66 950
	74 100


	3
	Accumulated profits/Retained Income
	

	
	Balance on last day of previous year (28/02/02)
	93 060

	
	Net profit after tax for the year
	68 550 

	
	Ordinary dividends
	(50 550)

	
	Paid
	(45 930)

	
	Recommended
	(4 620)

	
	Balance on last day of current year (28/02/03)
	111 060


	4 
	Trade and other creditors/Payables
	2003
	2002

	
	Trade creditors
	39 180
	17 984

	
	Receiver of Revenue/South African Revenue Services (Income tax)
	   -
	31 350

	
	Shareholders for dividends
	4 620 
	37 966

	
	
	43 800
	87 300

	
	
	[90]


	QUESTION 5

Close corporations                           54 marks                                          23 minutes
The financial year of KULU TRADERS CC (Members: K. Kuhla en L. Luma) ended  on 30 June 2002.
	
	


	INSTRUCTIONS
	
	


	Use the information to draw up the following ledger accounts in the general ledger:

· Members' contributions









· South African Revenue Services/Receiver of Revenue (Income tax)              

· Retained income/Accumulated profits                 





· Distribution payable to members 








· Loan to L. Luma                          








· Interest on loan:  L. Luma

All the accounts must be balanced or closed off on 30 June 2002.
	
	(11)

(11)

 (6)

 (7)

 (8)

(11)


	INFORMATION
	
	


	BALANCES ON 1 JULY 2001

Members’ contribution

Retained income/Accumulated profits

South African Revenue Services/Receiver of Revenue (Income tax)

Distribution payable to members                                         


	R

110 000

24 000

5 700

42 000
	(Cr)


	


	TRANSACTIONS FOR THE PERIOD 1 JULY 2001 TO JUNE 2002
	
	


	2001
	
	

	July
	25
	Paid the members the amount payable to them in respect of the distribution of profit.

	
	
	

	
	30
	Issued a cheque to the South African Revenue Services/Receiver of Revenue for the tax payable.

	
	
	

	August
	  2
	Kuhla personally paid R7 500 for goods which were delivered to the business.  He requested that the money should not be paid to him but that the CC should keep it as part of his members’ contribution.

	
	15
	Luma took equipment to the value of R10 000 for his personal use.  He requested that his members’ contribution be decreased accordingly.  


	October
	24
	Kuhla transferred his personal vehicle, market value R25 000, to the CC as part of his members’ contribution.


	December
	1
	Granted a loan for R50 000 to Luma at an interest rate of 12%

per annum.   Interest is payable half-yearly on 31 May and 

30 November.  

	
	
	

	
	29
	Paid provisional tax to the Receiver of Revenue/South African Revenue Services, R35 000.


	2002
	
	

	March
	2
	The CC rented a building from Luma for a once-off rent of R18 000.   It was treated as an increase of his members' contribution.

	
	
	

	May
	31
	Received the first payment of interest on loan to Luma.  Issued a receipt.

	
	
	

	June
	25
	Made a second payment for provisional tax,  R35 000.

	
	
	

	
	30
	L. Luma paid the first instalment of R6 000 on the loan by way of a salary deduction (see 1 December).

The net profit for the year amounted to R147 000.

The income tax liability for the year amounted to R72 000.

The members decided to distribute R53 000 of the profit.


	
	
	[54]


	QUESTION 6

Clubs                                                  48 marks                                         21 minutes
The treasurer of the Dolphins Swimming Club did not keep a complete set of books, but receipts were issued for money received and all payments were made by cheque.

The financial year ended on 31 December 2002.

INSTRUCTIONS
	
	


	Draw up the following accounts in the general ledger:

· Membership fees









· Honorarium









· Tracksuits       

	
	(26)

(11)

(11)


	INFORMATION
	
	


	1.
	Balances on 1 January 2002: 
	
	


	
	Accrued income (Membership fees)

Income received in advance (Membership fees)

Accrued expenses (Honorarium)

Tracksuits on hand (Cost price: R250 each)
	R1 500

R   750

R     50

R1 250
	


	2.
	Membership
	
	


	
	2.1
	Membership fees received during the year:

2001 : R  1 200

2002 : R12 300

              2003 : R     900
	
	


	
	2.2
	Membership fees amounted to R150 per year. Members, who join during the year, pay the full membership fees.
	
	


	
	2.3
	Three members still owed their membership fees on 31 December 2002. They undertook to pay them before 15 January 2003.
	
	


	
	2.4
	It is the policy of the club to write off membership fees not paid before 

31 January of the following year. The membership of these members is terminated and they have to re-apply for membership.
	
	


	3.
	Honorarium
	
	


	
	3.1
	Honorarium due was paid by cheque to the treasurer on 30 January 2002.
	
	


	
	3.2
	The treasurer receives an honorarium of R275 annually.  He requested that R150 of his honorarium be retained as payment of his membership fees. The committee granted the request and the necessary entries were made on 31 December 2002.
	
	


	
	3.3
	The remainder of the honorarium was still due on 31 December 2002.
	
	


	4.
	Tracksuits
	
	


	
	4.1
	The following transactions in connection with tracksuits took place during the year:

10 tracksuits were bought at cost price of R250 each

 14 tracksuits were sold at cost price plus 20%

All the transactions took place in cash. Make the necessary entries on 31 December 2002.
	
	


	
	4.2
	The remaining tracksuit was given to the chairman as a farewell gift at the annual general meeting.
	
	[48]


	QUESTION 7

Bank reconciliation                         12 marks                                           10 minutes
On 30 September 2002 Maluta Stores compared the Cash Journals with the 

Bank Statement for September 2002 and the Bank Reconciliation Statement 

for August 2002.

INSTRUCTION
Indicate on the table how the differences in the Bank account and the Bank 

Reconciliation Statement must be recorded.  Follow the example given.

EXAMPLE:
Cheque 4699 was issued for R1 392.  It was erroneously entered as R1 329 in the Cash Payments Journal.

 NO.

BANK ACCOUNT

BANK RECONCILIATION

Debit 

Credit

Debit

Credit

e.g.

-

63

-

-


	
	(12)




	TRANSACTIONS
	
	


	1.
	The stop order in favour of Sure Insurers, R 1 720, in respect of the

insurance of the business, appeared in the Bank Statement only.
	
	


	2.
	Rent income of R2 500, deposited directly in the Bank Account by the tenant, B. Brydon, was not recorded by Maluta Traders.
	
	


	3.
	A deposit of R17 500, made on 30 September 2002, did not appear on the Bank Statement.
	
	


	4.
	An unpaid cheque appeared on the Bank statement on 28 September 2002 .

The cheque, R2 600, drawn by R. Fouche, was dishonoured because of insufficient funds.
	
	


	5. 
	A cheque for R2 231 was issued in favour of J. Smit. It appeared correctly in the Bank Statement, but was recorded in the subsidiary journal as R2 321.   
	
	


	6.
	Cheque No. 4761 in favour of Springbok Motors was issued in August 2002, but did not appear in the Bank Statements for August and September,

 R1 950.
	
	[12]


	
	                                                                                                             Total:
	
	400
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