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NATIONAL SENIOR CERTIFICATE EXAMINATION - 2002 

	INSTRUCTIONS
	
	


	1.

2.

3.

4.

5.
	Answer ALL the questions.

A special ANSWER BOOK is provided in which to answer ALL questions.

Show ALL workings in order for part marks to be allocated.

Read the instructions carefully and follow them precisely.

Candidates will forfeit marks for:
	
	


	
	5.1

5.2

5.3

5.4
	Important dates which are omitted

Use of non-standardised abbreviations

Over-writing on figures

Superfluous entries / foreign items
	
	


	6.

7.

8.

9.
	Non-programmable calculators may be used.

All answers may be written in blue or black ink.

No pages must be removed from the answer book.  The answer book caters for alternative formats of financial statements.

Use the information given in the table below as a guide when answering the question paper and try not to deviate from it.
	
	


	QUESTION
	TOPIC
	MARKS
	TIME GUIDE

	1
	Bank reconciliation
	25
	11 minutes

	2
	Periodic inventory system
	43
	19 minutes

	3
	Partnerships
	74
	33 minutes

	4
	Close corporations
	72
	32 minutes

	5
	Clubs
	50
	23 minutes

	6
	Companies
	93
	43 minutes

	7
	Budgets
	43
	19 minutes

	
	 TOTAL
	400
	180 minutes


	QUESTION 1

Bank Reconciliation

       25 MARKS


          11 Minutes


INSTRUCTION

Analyse the following transactions of Gauteng Traders for May 2002, according to the two examples given below.   
	
	(25)


	EXAMPLES
	
	


	(a)

(b)
	The Bank Account reflected a credit balance of R2 500 on 1 May 2002.

A debtor, Solly Khan, deposited R800 for rent directly into the current account of Gauteng Traders.  No entry has been made in the books of Gauteng Traders.
	
	


	Bank Account in General Ledger
	Bank Reconciliation Statement

	No.
	Debit
	Credit
	Debit
	Credit

	e.g. (a)
	
	2 500
	
	

	e.g. (b)
	800
	
	
	


TRANSACTIONS

	The accountant of Gauteng Traders compared the Bank Statement for May 2002 with the Cash Journals for May 2002 and the Bank Reconciliation Statement for April 2002.  The following were found:
	
	


	1.

2.

3.

4.

5.


	The Bank Statement reflected an unfavourable balance of R3 000 on 

31 May 2002.

The Bank Statement showed service fees of R270 that did not appear in the Cash Journals.

A cheque drawn by a debtor, J. Nel, for R200, was dishonoured by the bank due to insufficient funds.  This transaction appeared only in the Bank Statement.

A deposit of R6 000, made on 30 May 2002, appeared in the books of the business, but not in the Bank Statement.

Cheque No. 398 for a monthly insurance premium of R250, issued during 

April 2002 to Belhar Insurers, was lost in the post.  On 31 May 2002 it was decided to stop payment of the cheque.   Cancel it and replace it with a new cheque, No. 440 (dated 1 June 2002) to pay the insurance premiums for both April 2002 and May 2002.
	
	


	6.

7.
	Cheque No. 439, issued to Jaco Stationers on 2 May 2002 as payment for

stationery purchased for cash, was entered in the Cash Payments Journal as R884.  On the Bank Statement the amount of the cheque appeared correctly as R848.  This error must be corrected.

The Bank Statement showed a debit order in favour of SJF Bank.  This amount was the final instalment of the loan, R8 500, plus the interest on the loan for 12 months at 15% p.a.
	
	[25]


	QUESTION 2

Periodic inventory system      
      43 MARKS


19 Minutes

INSTRUCTION

Analyse the transactions of Nomza Angelina Wholesalers as shown in the example 

given.

INFORMATION

Nomza Angelina Wholesalers uses the periodic inventory system.
	
	(43)


	Note:
	Goods are sold at cost plus 50%.
	
	


	Example

Bought  merchandise for R4 000 and paid by cheque.
	
	


	No.
	General Ledger
	Debtors' Ledger
	Creditors' Ledger
	Amount

	
	
	
	
	
	
	
	

	e.g.
	Purchases
	Bank
	
	
	
	
	  R4 000

	
	
	
	
	
	
	
	


	Transactions
	
	


	1.

2.

3.

4.

5.

6.
	Bought 20 boxes of sweets from Natalie CC at R400 per box less 7½% 

trade discount.

The sweets purchased were transported from Natalie CC by 

Daniele Transport.  The delivery cost was paid by cheque, R324.

One box of sweets purchased from Natalie CC was badly damaged. 

Natalie CC apologised for the inconvenience and issued the business with a credit note for the purchase price (see No 1).

Sold 8 boxes of sweets at R550 each to Melissa Stores on credit.

One box of sweets was stolen by an employee.  The sweets were not insured and the business will have to suffer the loss.

Melissa Stores returned 2 boxes of sweets which were previously sold to them.  Issued a credit note to Melissa Stores.
                                                                                                               
	
	[43]




	QUESTION 3

Partnerships


      74 MARKS



33 Minutes

The following information was extracted from the books of Greenslade Traders, a partnership with partners C. Green and S. Slade, on 28 February 2002, the last day of the financial year.

INSTRUCTIONS
	
	


	3.1
	Show the Owner's Equity in the Balance Sheet at 28 February 2002.
	
	(3)


	3.2
	Prepare the following notes to the financial statements for the year ended 28 February 2002: 
	
	


	
	3.2.1

3.2.2

3.2.3
	Capital

Current accounts

Cash and cash equivalents
	
	(13)

(35)

(5)


	3.3
	Answer the following questions:
	
	


	
	3.3.1

3.3.2

3.3.3
	What is the total of the non-current liabilities (long-term liabilities) of Greenslade Traders?

What is the total owner's equity of partner C. Green on 

28 February 2002?

The following information is provided:
	
	 (4)

 (4)


	
	2002
	2001

	Debt/equity ratio
	1,06 : 1
	1,34 : 1

	Average return on capital employed
	14%
	23%

	Interest on loan
	18%
	18%


	
	
	Use the information in the table to answer questions 3.3.3.1 and 3.3.3.2 below:
	
	


	
	3.3.3.1

3.3.3.2
	Comment on the debt/equity ratio.                          (3 x 2)

The partnership intends borrowing an additional

R100 000.  Do you think it is a good idea?  Give a

reason for your answer.                                         (2 x 2)
	
	(6)

(4) 


EXTRACT FROM LIST OF BALANCES ON 28 FEBRUARY 2002

	Balance Sheet Accounts Section
	Debit

R
	Credit

R

	Capital:  C. Green  
	
	     100 000

	Capital:  S.Slade    
	
	     200 000

	Current account: C. Green (1 March 2001)
	           1 500
	

	Current account:  S. Slade (1 March 2001)
	         
	         9 000

	Drawings:  C. Green
	         46 475
	

	Drawings:  S. Slade
	         40 860
	

	Loan:  Kamalie Investments 
	      
	     380 000

	Creditors’ control
	
	       41 230

	L.R. Pension Fund
	
	         6 500

	Fixed deposit:  Rob Bank (Due date:  31 May 2002)
	        15 000
	

	Bank 
	        30 300
	       

	Cash float
	          2 500
	


	Additional information:
	
	


	1.

2.
	Before stocktaking  partner C. Green took merchandise, selling price R2 500, at cost for personal use.   The business maintains a mark-up on cost of 25%.

No entries were made.

The loan is repayable in annual instalments of R25 000 on 31 August.  

A payment of R25 000 was made on the loan on 31 August 2001.  This entry

was not recorded.
	
	


	3.

4.
	The correct net profit after taking all the adjustments and additional

 information into account, amounted to R120 835.

The partners agreed to the following:
	
	


	4.1

4.2
	C. Green had increased her capital by R30 000 on

1 December 2001.  This transaction was recorded correctly.

S. Slade decreased his capital by R20 000 on 1 March 2001.

The transaction was recorded.
	
	


	5.
	The partnership agreement provides for the following:
	
	


	
	5.1

5.2
	Interest on capital is calculated at 15% p.a.   

Each partner receives a monthly salary which is debited to their Drawings account.  Salaries withdrawn by each partner during the financial year were:

 C. Green                      R40 800  (13 months)

 S. Slade                       R34 860  (12 months)
	
	


	Note:
	(a)

(b)
	Salaries were increased by 15% from 1 December 2001.

Partners do not receive the same salary.
	
	


	
	5.3
	Partners C. Green and S. Slade shared the remaining profit in the ratio  2 : 3 respectively.
	
	[74]


	QUESTION 4

Close Corporations
                 72 MARKS

                     32 Minutes



The following information was extracted on 28 February 2002, the last day of the financial year,  from the books of Govette Traders CC, a close corporation with members M. Goetham and S. Nomvette.

INSTRUCTIONS
	
	


	4.1
	Prepare the Income Statement of Govette Traders for the year ended

28 February 2002.
	
	(57)


	4.2
	Prepare the following notes to the financial statements for the year ended

28 February 2002:
	
	


	
	4.2.1

4.2.2

4.2.3
	Interest income / Investment income

Interest expense / Finance costs

Retained income / Accumulated profits
	
	 (3)

 (6)

 (6)


	· Show calculations in brackets so that part marks may be allocated

      e.g. Wages (R1 000 + 50).
	
	


	 INFORMATION

 GOVETTE TRADERS CC

 PRE-ADJUSTMENT TRIAL BALANCE ON 28 FEBRUARY 2002
	
	


	
	Debit

R
	Credit

R

	Balance Sheet Accounts Section
	
	

	
	
	

	Members’ contributions
	
	      200 000

	Retained income / Accumulated profits
	
	        38 200

	Loan from M. Goetham 
	
	        30 000

	Land and buildings 
	       277 375   
	

	Equipment at cost price
	         48 000
	

	Accumulated depreciation on equipment (1 March 2001)
	
	        22 800

	Loan to S. Nomvette (10 % p.a.)
	         25 000
	         

	Trading stock
	         38 650
	

	Debtors’ control
	         22 250
	

	Provision for bad debts
	
	           1 100

	Creditors’ control
	     
	         55 210

	S.A. Revenue Services (Income tax) / Receiver of Revenue (Income tax)
	         15 410
	

	Bank
	
	           6 370

	Petty cash
	              300
	

	Cash float
	           1 500
	

	
	
	

	Nominal Accounts Section
	
	

	
	
	

	Sales
	
	       532 400 

	Cost of sales
	       266 720
	

	Debtors’ allowances
	           7 380
	

	Rent income:  M. Goetham
	
	         62 280

	Interest on loan:  S. Nomvette
	           
	           2 500

	Interest received (overdue accounts)
	
	           4 900

	Packing material
	         11 800
	

	Wages
	         84 200
	

	Salary:  S. Nomvette
	         30 250
	

	Salary:  M. Goetham
	         36 000
	

	Advertising
	           9 810
	

	Bad debts
	           2 500    
	

	Bad debts recovered
	
	         1 600   

	Repairs
	           6 600
	

	Interest on loan:  M. Goetham
	           3 575 
	       

	Interest on bank overdraft
	           3 740
	

	Sundry expenses
	         66 300
	

	
	       957 360
	     957 360


	ADJUSTMENTS AND ADDITIONAL INFORMATION
	
	


	1.

2.


	Donated merchandise with a selling price of R2 800 (cost plus 75%) to the

local school.   This was done before stocktaking, but no entries were made in

the books.

Packing material returned to The Raj, R300, was incorrectly recorded in the

trading stock account.  This error was not corrected.
	
	


	3.
	Stock on hand according to a physical stocktaking on 28 February 2002:
	
	


	
	3.1

3.2
	Trading stock, R36 370

Packing material, R1 500
	
	


	4.

5.


	Part of the building was let to member M. Goetham.  The monthly rent of

R4 500 was increased by R540 from 1 September 2001.  The rent for one month was received in advance.

Advertising included an amount of R3 600 paid for the period 1 January 2002 to 30 June 2002.
	
	


	6.

7.

8.
	J. Molfert, a debtor, was declared insolvent.  The estate paid a dividend of

40c in the rand and the balance on the account must be written off as a bad debt.  A cheque for R700 was received, properly recorded and banked.

Decrease the provision for bad debts to R1 045.

Make provision for the outstanding interest on the loan from member

M. Goetham at 13% p.a. for the last quarter.
	
	


	9.

10.

11.

12.
	Equipment included an amount of R2 000 for repairs to the computers

on 28 February 2002.  Correct the error.

Make provision for depreciation on equipment at 15% p.a. on the diminishing balance.

The income tax for the financial year was calculated at R17 500.

Net profit of R25 000 was made available for distribution among members.
	
	[72]


	QUESTION 5


Clubs




      50 MARKS


    23 Minutes

The treasurer of Maponyani Soccer Club disappeared with the Cash Book and the

Statement of Receipts and Payments which were prepared for the year ended 2001.
INSTRUCTIONS
	
	


	5.1
	Prepare the following account in the ledger:
	
	


	
	Membership Fees  (close off the account)
	
	(16)


	5.2
	Prepare the Statement of Receipts and Payments for the year ended 

31 December 2001.
	
	(34)


	INFORMATION

The following  Statement of Income and Expenditure and Post Closing Trial Balance

were drawn up from the information available.
	
	


	  MAPONYANI SOCCER CLUB

  Statement of Income and Expenditure for the year ended 31 December 2001

R

R

INCOME

         28 900

  Membership fees

        12 000

  Donations

        12 900

  Entrance fees

          4 000

EXPENSES

       (22 200)

  Membership fees written off

            150

  Depreciation on equipment

            700

  Repairs

         3 900

  Insurance

         4 500

  Wages

         7 800

  Sundry expenses

         1 650

  Soccer balls

         1 400

  Telephone

         2 100

Surplus to Capital Fund  

         6 700




	 MAPONYANI SOCCER CLUB 

 POST CLOSING TRIAL BALANCE ON 31 DECEMBER 2001

2001

2000

Debit

R

Credit

R

Debit

R

Credit

R

Accumulated fund (Capital fund)

  108 620

  101 920

Land and buildings

   90 000  

    80 000

Equipment at carrying value (book value)

     5 200

      3 900

Stock of soccer balls

        400

         500

Accrued income (Membership fees)

        425

         450

Prepaid expenses (Insurance)

        200 

         170

Bank

   13 975

    18 500

Accrued expenses (Repairs)

         980

         700

Income received in advance (Membership fees)

         600

         900

 110 200

  110 200

  103 520 

  103 520




	Additional information
	
	


	1.

2.
	All the fixed assets purchased, were paid for by cheque. 

No fixed assets were sold.
	
	[50]


	QUESTION 6

Cash Flow and Ratios

      93 MARKS

                43 Minutes

The financial year of Badgers Drift Ltd. ends on 28 February annually.

INSTRUCTIONS
	
	


	6.1
	Prepare the following ledger accounts: 
	
	


	
	6.1.1

6.1.2

6.1.3

6.1.4
	S.A. Revenue Services (Income tax) /

Receiver of Revenue (Income tax)

Accumulated depreciation on vehicles

Ordinary Share Dividends / Dividends on Ordinary Shares

Asset disposal

	
	 (7)

 (12)

 (7)

 (9)


	6.2
	Prepare the following note to the Cash Flow Statement:

Reconciliation between net profit before taxation and cash generated from operations.
	
	(19)


	6.3
	Prepare the following section of the Cash Flow Statement:

Cash flow from financing activities
	
	 (7)


	6.4
	Answer the following questions.  Show workings, wherever applicable, correctly  to two decimal places.
	
	


	
	6.4.1
	Mark-up
	
	


	
	
	6.4.1.1

6.4.1.2


	The percentage mark-up on the cost price of credit

sales is 60%.   Calculate the percentage mark-up on the cost price of cash sales.

Give a reason for the difference between the percentage mark-up on cash and credit sales.

	
	(4)

(3)


	
	6.4.2
	The following questions relate to the net asset value per share:
	
	


	
	
	6.4.2.1

6.4.2.2


	Calculate the net asset value per share at 

28 February 2002.

The new shares were issued at 255 cents per share.  Comment briefly on the price of the newly issued shares.  Refer to the net asset value per share as calculated in 6.4.2.1.                                              (3 x 3)

	
	 (6)

 (9)


	
	6.4.3

6.4.4


	Identify TWO possible ways in which the funds, raised through shares issued, were utilized.

Name THREE ways in which the liquidity of the company can be improved.                                                                              (3 x 2)
	
	(4)

(6)


	 INFORMATION

The information was summarised from the financial statements of Badgers Drift Ltd.
	
	


	(a)                       EXTRACT FROM THE INCOME STATEMENT FOR THE YEAR 

ENDED 28 FEBRUARY 2002


	
	2002

R
	2001

R

	Sales  (2002:  Credit sales, R400 000 and 

           Cash sales,  R300 000)
	     700 000   
	     500 000

	Cost of sales (2002:  Cost price of credit purchases, R250 000

                       and Cost price of cash purchases, R200 000)
	     450 000
	     321 000

	Net income before tax
	     180 000 
	     110 000

	Depreciation
	           ?
	       12 500

	Interest paid on loan 
	      23 100
	       25 200

	Income tax
	      54 000     
	       75 000         


	(b)               EXTRACT FROM THE BALANCE SHEET AT 28 FEBRUARY 2002
	
	


	
	  Notes
	2002

R
	2001

R

	Ordinary share capital
	
	     600 000   
	     400 000

	Share premium
	
	     135 000   
	       80 000

	Retained income / Accumulated profits
	
	     131 000
	       70 000

	Long-term loan (14 % p.a.)
	
	     120 000
	     180 000 

	Fixed assets / Tangible assets / Property, Plant

and Equipment
	1
	     576 500
	     479 500

	Inventory (Stock)
	
	     290 000
	     200 000

	Trade and other debtors / receivables
	2
	     197 500 
	     160 000

	Bank (Dr)
	
	       41 900           
	           -

	Cash float
	
	         2 100
	         1 900        

	Trade and other creditors / payables
	3
	     122 000   
	       98 400

	Bank overdraft
	
	           -
	       13 000


	ADDITIONAL INFORMATION:
	
	


	1.

2.


	Badgers Drift Ltd has an authorised share capital of 400 000 ordinary shares of R2 each. 

A final dividend of 15c per share was declared.  An interim dividend of

R20 000 was declared and paid on 31 August 2001.
	
	


	(c)         EXTRACT FROM NOTES TO THE FINANCIAL STATEMENTS FOR 

THE YEAR ENDING 28 FEBRUARY 2002
	
	


	1.
	Fixed assets / Tangible assets / Property, Plant and Equipment
	
	


28 FEBRUARY 2001

	
	Land and buildings
	Vehicles
	Equipment
	Total

	Cost price
	280 000
	280 500
	72 000
	632 500

	Accumulated depreciation
	0
	(137 000)
	(16 000)
	 (153 000)

	Carrying value at end of previous year
	280 000
	143 500
	56 000
	479 500

	28 FEBRUARY 2002

	
	Land and buildings
	Vehicles
	Equipment
	Total

	Cost price
	287 000
	360 500
	90 500
	738 000

	Accumulated depreciation
	0
	  (135 500)
	    (26 000)
	 (161 500)

	Carrying value at end of current year
	287 000
	225 000
	64 500
	576 500


	Note:
	An old vehicle, cost price R120 000, was sold on 31 August 2001 at book

value (carrying value) for R40 000 cash.  The depreciation written off on the vehicle sold for the period 1 March 2001 to 31 August 2001, amounted to R11 000.
	
	


	2.
	Trade and other debtors / receivables
	
	


	
	2002

R
	2001

R

	Trade debtors
	    180 500
	   145 000

	Prepaid expenses
	      12 000
	     15 000 

	S.A. Revenue Services (Income tax) /

Receiver of Revenue (Income tax)
	        5 000
	          -

	
	    197 500
	    160 000


	3.
	Trade and other creditors / payables
	
	


	
	2002

R
	2001

R

	Trade creditors
	      63 000
	     60 900

	Accrued expenses
	      14 000
	     11 500

	S.A. Revenue Services (Income tax) /

Receiver of Revenue (Income tax)
	-
	       8 000

	Shareholders for dividends
	     45 000
	     18 000

	
	   122 000
	     98 400


	
	
	[93]


	QUESTION 7

Budgets



      43 MARKS


    19 Minutes


The information given below was taken from the records of  Makaya Traders.

INSTRUCTIONS
	
	


	7.1
	You are required to complete the Cash Payments Section of the

Cash Budget for the period 1 November 2002 to 31 December 2002.
	
	(28)


	7.2
	Answer the following questions:
	
	


	
	7.2.1

7.2.2


	Name TWO operating expenses, taken from the information below,

which appear in the Income Statement, but not in the Cash Budget.

A business can sell its merchandise for cash or on credit or both.

How does Makaya Traders sell its merchandise?
	
	 (2)

 (1)


	
	7.2.3
	Calculate the following:
	
	


	
	
	7.2.3.1

7.2.3.2

7.2.3.3
	Cash received from debtors during November 2002.

Bad debts written off during the budgeted period.

Discount allowed during December 2002.
	
	 (6)

 (4)

 (2)


	INFORMATION
	
	


	1.
	  Partially completed Cash Budget
	
	


	2.
	 MAKAYA TRADERS

 Cash Budget for the period 1 November 2002 to 31 December 2002

November

R

December 

R

TOTAL RECEIPTS

168 000

120 000

CASH PAYMENTS

Payments to creditors

27 000

?

Cash purchases

38 250

?

Other operating expenses

14 000

          14 000

Balances on 1 November 2002


	
	R

	Equipment at cost price
	           80 000

	Accumulated depreciation on equipment
	           34 000

	Bank overdraft
	           40 000

	Accrued expenses (Salaries)
	             3 000


	3.
	Extract from Income Statement for the year ended 31 October 2002
	
	


	OPERATING EXPENSES
	R

	  Salaries
	          180 000

	  Depreciation
	              4 600

	  Advertising
	            21 500

	  Discount allowed
	            11 900

	  Bad debts
	            12 000  

	  Other operating expenses
	          168 000


	4.
	Total sales
	
	


	
	ACTUAL
	BUDGETED

 (PROJECTED)

	
	August

2002
	September

2002
	October

2002
	November

2002
	December 2002

	
	R60 000
	R70 000
	R85 000
	R90 000
	R94 000


	
	Cost of sales is equal to 75% of the turnover.

The monies due by the debtors from the above sales are collected as follows:
	
	


	
	· 40%  in the month of sale, to take advantage of the 12½% settlement 

                    discount allowed for  prompt payment

· 35%  in the month following the sale (after 30 days)

· 20%  in the second month following the sale (after 60 days)

· The rest is written off as irrecoverable in the third month after the sale 

           (after 90 days)
	
	


	5.
	40% of the purchases are effected in cash.  Creditors for credit purchases are paid in the month following the purchases (after 30 days).  Trading stock on hand is maintained through monthly purchases.
	
	


	6.

7.

8.

9.
	Advertising costs are based on projected monthly sales and are paid in the same month by cheque.  The advertising costs are expected to increase on

1 December 2002 from 3% to 4% of the sales.

The business has 5 employees who are paid R3 000 each per month.  Salaries are paid by cheque.  The salary due for October 2002 will be paid in November 2002.

Other operating expenses will amount to R14 000 per month.

A new computer valued at R8 700 will be bought on credit during

November 2002. The amount will be paid in three equal monthly instalments starting 15 December 2002.


TOTAL:
	
	[43]

[400]
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