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ACCOUNTING  SG

                                        401-2/0 D



GAUTENG DEPARTMENT OF EDUCATION

SENIOR CERTIFICATE EXAMINATION

ACCOUNTING  SG

TIME : 3 hours

MARKS : 300

INSTRUCTIONS:

· Answer all the questions in the Answer Book 401-2/1.

· Workings must be shown because a part of the marks is awarded for these.

· Non-programmable calculators may be used.

· Ensure that your work is neat, accurate and correctly set out.

· The use of abbreviations is not allowed.




THE FOLLOWING IS A PROPOSED TIME ALLOCATION IN WHICH TO ANSWER EACH QUESTION.





QUESTION
TOPIC
MARKS
TIME GUIDE

(Minutes)


1
Accounting equation
41
24


2
Partnership – Current Account
24
15


3
Debtors collection schedule
36
21


4
Bank Reconciliation Statement, Cash Receipts and Payments Journals,

Bank Account
50
30


5
Clubs – Receipts and Payments

Statements, Ledger Accounts
54
32


6
Company’s-Notes to Balance sheet
35
22


7
Close Corporation – Ledger accounts
60
36



TOTAL
300
180


QUESTION 1

ACCOUNTING EQUATION


INSTRUCTION:

Use the columns on the answer sheet provided to fill in the relevant information.  The format to be used is given in the following example:

· Bought goods on credit from J. Travolta, R580.


NOTE:

1. Where applicable, goods are marked by up to 50% on cost.

2. The business operates using the perpetual system of inventory.

3. Assume that the bank balance is favourable at all times.

4. Show results that effect only one column in the following manner:




+20




          0




-20

5.
No effect is shown with a O.


TRANSACTIONS:

1. Sold goods on credit to C. Schiffer, R360.

2. Transfer a debit balance of R480 in the account of V. Adams in the debtors ledger to her account in the creditors ledger.

3. Charged J. Andrews interest of R12 on her overdue account.

4. Returned damaged goods to K. Costner R600.

5. Bought a computer from J. Carrey and paid by cheque, R7 500.

6. Donated R5 000 by cheque to the Aids Foundation for research.

7. The total of the deductions column in respect of the employee’s Staff Gift Fund amounted to R267 in the Salaries Journal.

8. Paid amount owing to wage earners as shown in the Wages Journal R4 932.


[41]

QUESTION 2

PARTNERSHIPS


INSTRUCTIONS:

Use the following information extracted from the accounting records of Nick G & The Refugee to draw up the Current account of Nick in the General ledger.
(24)

INFORMATION:

Extract from:  THE TRIAL BALANCE OF NICK G & THE REFUGEE ON

28 FEBRUARY 1999.


DETAILS
DEBIT

R
CREDIT

R


Capital – Nick

  80 000


Capital – Refugee

  60 000


Current – Nick

 (1 March 1998)
   7 000



Current – Refugee

 (1 March 1998)

    3 000


Drawings – Nick
107 000



Drawings – Refugee
  48 000



Profit and loss

     (Net Income)

490 000


ADDITIONAL INFORMATION:

1. Each partner is entitled to 8% p.a. interest on their capital contribution.  Nick had deposited a further R20 000 to increase his capital on 1 September 1998.

2. Nick earns a salary of R92 000 p.a.

3. Refugee earns a salary of R8 000 per month.

4. Remaining profits are shared equally between the partners.


[24]

QUESTIONS 3

BUDGETS


INSTRUCTIONS:

Use the following summary of sales of BIG AL’S EMPORIUM for the period

1 January 1999 – 30 June 1999 to complete the Debtors Collection Schedule for the months of April, May and June.
(36)

INFORMATION:


TOTAL SALES FOR MONTH
AMOUNT

R


January

(Actual)
132 000


February

(Actual)
135 300


March

(Actual)
130 602


April

(Forecast)
115 032


May

(Forecast)
126 900


June

(Forecast)
129 000


ADDITIONAL INFORMATION:

1. One third of sales for each month are for cash.  The remaining portion of sales are on credit.

2. Outstanding debts are collected in the following proportion:

· 50% in the month following the sale.

· 25% in the 2nd month following the sale.

· 15% in the 3rd month following the sale.

· 6%   in the 4th month following the sale.


Thereafter, all outstanding debts are written off as bad.


[36]

QUESTION 4

BANK RECONCILIATION


INSTRUCTIONS:

Saharah has been trading, using the perpetual system, under the name SAHARAH GLADIATOR SPORTS and you are required to assist her by doing the following:


4.1
Complete the Cash Receipts and Cash Payments Journals for November 1999.
(31)

4.2
Prepare the Bank Reconciliation Statement on 30 November 1999.
(14)

4.3
Draw up the Bank account.
(5)

INFORMATION:

Provisional pencil totals in the cash journals on 30 November 1999 are:


Receipts:
Bank …………………………………………

Discount Allowed …………………………..

Debtors Control …………………………….

Sales ………………………………………..

Cost of Sales ……………………………….

Sundry Accounts …………………………..
R

19 074

66

4 500

11 340

6 810

3 300




Payments:
Bank …………………………………………

Discount Received ………………………..

Creditors Control ………………………….

Debtors Control ……………………………

Sundry Accounts …………………………..
R

31 350

225

24 705

870

6 000




1. The Bank Statement shows a favourable balance on 30 November 1999 of

R6 190.

2. On 1 November 1999, the bank account had a favourable balance of

R18 450.


The following differences were discovered after the cash journals were compared with the bank statement:


1. The Bank Statement shows that a debit order for R2 160 was paid to Quartz Building Society as an instalment on a loan.

2. Saharah Gladiator Sports made a deposit of R3 993, which did not appear on the Bank Statement.

3. The Bank Statement shows a deposit of R2 400 for rent, which was paid into the Current account of Saharah Gladiator Sports by B. Force.

4. The Bank Statement shows an unpaid cheque for R1 554, which had been received from a debtor, P. Granite and dishonoured due to insufficient funds.

5. The following cheques were not presented for payment by 30 November 1999:

· No 74 … R   387

· No 76 … R1 905 (post-dated for 1 December 1999)

6. The following charges were made by the Perm Bank:

· Service fees 

 R126

· Tax levy


 R  18

· Cheque book

 R  18

· Commission on stop-order
 R  12

· Interest on debit balance
 R255

7. Goldfire Suppliers informed us that a cheque, issued to them for R780 on

12 November 1999 for stock, has been lost.  The cheque is to be cancelled and cheque no. 85 was issued to them on 30 November 1999.  (No entry has been made to record this transaction).

8. Cheque no. 52 for R2 670 was issued on 2 August 1999 in favour of the


Art Association as a donation.  The association has been disbanded and 
payment of the cheque has to be stopped.

9. Cheque no. 70 issued to Jackal Transport Co. for carriage on purchases was entered in the Cash Payments Journal as R2 520.  The Bank Statement reflected the correct amount of R1 520.

10. The Bank Statement shows an unpaid cheque for R990, which was received from A. Nightshade and deposited on 20 November 1999 in error.  The cheque was dated 8 December 1999 and was held over for re-depositing.


[50]

QUESTION 5

CLUBS


Marc Batchelor and Doctor Khumalo started the K.C. Supporters Club.


INSTRUCTIONS:

5.1 Use the given information to prepare the Statement of Receipts and Payments (in a T-format) for the year ended 31 December 1999.

5.2 The following nominal ledger accounts must be completed:

5.2.1
Membership fees account

5.2.2
Refreshments account
(26)

(16)

(12)

NOTE:

· The treasurer uses three accounts to determine the profit on sale of refreshments, i.e. the Stock of Refreshments account, the Refreshments account and the Profit on sale of Refreshments account.

· Balance / Close off the accounts on 31 December 1999.


INFORMATION:

1. The balances on 1 January 1999 were as follows:

· Bank (Current account)
 R12 000

· Savings account

 R65 000

2. Membership fees:
2.1 Members are required to pay R90 per member per annum.

2.2 10 Members had not paid their membership fees for 1998.  Any outstanding amounts must be written off.

2.3 20 Members paid their fees in advance in 1998.

2.4 Received payment from 415 members at R90 each for 1999 as well as payment from 8 members of R90 each for 1998 membership fees.

2.5 5 Members paid R90 each membership fees for the year 2000.

2.6 16 Members have outstanding fees of R90 per member for 1999.

3.
Entrance fees:


There were 20 new members who joined the club and all paid their entrance 
fees of R50 each.




4.
Refreshments:
· Stock on hand on 1 January 1999, R1 450.

· Refreshments bought by cheque during the year, R5 440.

· Refreshments bought on credit during the year, R2 630.

· Cash sale of refreshments, R15 332.

· Stock on hand on 31 December 1999, R2 894.

5. Hire of busses:
· Hire of busses paid by cheque R8 000, for 1999.

· Payment of hire of busses for the year 2000 paid in advance, R2 000.

· Cash received for tickets sold for bus trips to games, R12 875.

6. Insurance:
· Payment of insurance, R1 630.  This was coverage for damages to 

busses or loss of stock of refreshment.

7.
Statements from the bank reflected:

· Bank Charges of R641.

· Interest received on Current account, R496.

8.
Other payments made by cheque:
· Postages, R300.

· Stationery, R425.

9. Interest:
· Received cheque for interest on Savings account, R7 750.

10. Donation:
· Received a donation of R100 000 from Kaizer Motaung on



2 January 1999.  On the same day this cheque was invested in ABSA 

Bank on fixed deposit.

· Received interest on fixed deposit for the year, R15 000.

11. Creditors:
· Payment to creditors during the year, R2 600.

12. Salary:
· Salary paid to clerk, R60 000.

13. Balance on 31 December 1999:
· Savings account, R72 750.

· Bank account, R?


[54]

QUESTION 6

COMPANIES


TKZee LIMITED has an authorised Share Capital of R800 000 consisting of Ordinary Shared of R2,00 each.


INSTRUCTION:

Use the information that follows to complete the following notes to the Balance Sheet for the year ended 29 February 2000.

(Show all calculations within brackets).

6.1 Ordinary share capital

6.2 Reserves

6.3 Long term liabilities

6.4 Fixed assets

6.5 Stock

6.6 Debtors

6.7 Cash

6.8 Creditors

6.9 Dividends
(2)

(1)

(2)

(5)

(2)

(7)

(3)

(10)

(3)

Extract from: POST CLOSING TRIAL BALANCE ON 29 FEBRUARY 2000


DETAILS
AMOUNT


Ordinary share capital
400 000


Retained income (29 February 2000)
60 000


Loan:  Pradib Bank
80 000


Land and buildings
300 000


Vehicles
90 000


Equipment
5 000


Accumulated depreciation on Vehicles
9 000


Accumulated depreciation on Equipment
950


Fixed Deposit:  Wright Investments
7 000


Trading stock
47 255


Debtors control
12 000


Provision for Bad Debts
600


Bank [Dr]
156 418


Petty cash
250


Cash float
100


Creditors control
29 000


Creditors for Salaries
8 000


Creditors for Wages
2 000


Shareholders for dividends
20 000


Receiver of Revenue (Income Tax) [Cr]
5 200


Receiver of Revenue (P.A.Y.E.) [Cr]
3 500


Pension Fund
1 200


Staff Fund
150


Unemployment Insurance Fund
25


Consumable stores on hand
400


Prepaid expenses
520


Expenses accrued
418


Income accrued
1 300


Income received in advance
600


Deposit:  Water and electricity
400


NOTE:

1. Repayment of the Loan is made in instalments of R5 000 p.a. on 31 August of each year.

2.
The City Council informed us that the Deposit for Water and Electricity must be 
increased to R600 with immediate effect.  Payment will take place in the next 
month.  (This transaction was omitted from the Post Closing Trial Balance).


3. The total amount declared as dividends on ordinary shares for the year was R35 000.

4.
Short term loans, Shareholders for Dividends and Receiver of Revenue 
(Income Tax) must appear on the face of the Balance Sheet.


[35]

QUESTION 7

CLOSE CORPORATION


The following Pre-adjustment trial balance was drawn up by Mr A. Gatty, one of the members of Gatty Gardens C.C.  The other member is D. Rose and each has made an equal contribution of 50% to the close corporation.


INSTRUCTIONS:

Draw up the following accounts of Gatty Gardens C.C for the financial year ended on

28 February 1999 in the General Ledger)

(Show all calculations within brackets after taking into account the adjustments given below).


7.1 Asset Disposal account.

7.2 Trading account.

7.3 Profit and Loss account.

7.4 Appropriation account
(8)

(7)

(35)

(10)

Extract from:  PRE-ADJUSTMENT TRIAL BALANCE OF GATTY GARDEN C.C

ON 28 FEBRUARY 1999



Debit

R
Credit

R

Balance sheet accounts section



Undrawn income

26 539

Loan from A. Gatty

450 000

Vehicles
180 000


Equipment
65 000


Accumulated depreciation on vehicles

(1 March 1998)

22 830

Accumulated depreciation on equipment

(1 March 1998)

11 800

Loan to D. Rose
20 000


Trading stock
25 300


Debtors control
16 430


Provision for bad debts

400

Bank
87 850


Creditors control

9 325

Receiver of Revenue (Income Tax)
17 074






Nominal accounts section



Sales

558 006

Cost of sales
185 702


Debtors allowances
900


Telephone
2 035


Wages
78 000


Salary:  D. Rose
130 000


Interest on loan:  A. Gatty
45 000


Insurance
9 600


Packing material
4 261


Remuneration:  Accounting Officer
15 600


Rent expense:  A Gatty
6 000


Bank charges
1 478


Postages
146


Discount received

2 780

Rent income

35 700

ADJUSTMENTS:

1. Inventories on 28 February 1999.

· Stock of garden utensils, plants and fertiliser R25 000.

· Stock of plastic packets and sheets of plastic used for packing, R1 350.

2. Insurance includes a premium of R3 600 for the period 1 September 1998 to

31 August 1999.

3. The February 1999 account for telephone of R172 has not yet been brought


into account.

4. Sold one of the vehicles (which originally cost R60 000) for R42 000 cash on


28 February 1999.  The accumulated depreciation on this vehicle was R13 830 
on 1 March 1998.

Depreciation on Vehicles is written off at 10% p.a. on diminishing balance.

5. Equipment includes a new computer that was purchased on 1 November 1998 for R6 000.  Depreciation is written off Equipment at 20% p.a. on cost.

6. Write off B. Gate’s account as irrecoverable, R210.

7. Adjust provision for bad debts to 5% of good book debts.

8. Included in the rent received are amounts from the tenant for March 1999 and April 1999.

9. Outstanding interest on loan from D. Rose at 15% p.a. must be brought into account.  D. Rose borrowed the money on 1 June 1998 to pay for her


daughter’s university fees.

10. The income tax for the accounting period amounts to R35 000.

11. R50 000 of the net income was distributed equally to the members.


[60 ]

TOTAL:
300













P.T.O.


