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ACCOUNTING  SG

                                   401-2/0 C



GAUTENG DEPARTMENT OF EDUCATION

SENIOR CERTIFICATE EXAMINATION

ACCOUNTING  SG

TIME : 3 hours

MARKS : 300

INSTRUCTIONS:

· Answer all the questions in the Answer Book 401-2/X.

· Workings must be shown because a part of the marks is awarded for these.

· Non-programmable calculators may be used.

· Ensure that your work is neat, accurate and correctly set out.

· The use of abbreviations is not allowed.




THE FOLLOWING IS A PROPOSED TIME ALLOCATION IN WHICH TO ANSWER EACH QUESTION.  TRY NOT TO DEVIATE FROM IT.

QUESTION
TOPIC
MARKS
TIME GUIDE

(MINUTES)


1
Accounting Equation
32
19


2
Bank Reconciliation
46
27


3
Clubs
59
35


4
Close Corporation – General Ledger
57
34


5
Company – Balance Sheet
51
32


6
Periodic Stock Inventory
24
14


7
Partnership – Statement of Owners’ Equity
31
19



TOTAL
300
180


QUESTION 1

ACCOUNTING EQUATION


INSTRUCTION:

The answer book contains an incomplete answer sheet.  Use the relevant information to complete all the columns on the answer sheet according to the example.  Show the effect on the accounting equation.  Indicate + for an increase; – for a decrease and 0 for no effect.  No amounts are necessary.  Assume the bank balance favourable at all times.  A system of continuous (perpetual) inventory is in operation.  In respect of more than one entry both entries must be shown.
(32)

INFORMATION:


No

Nr
Transaction

Transaksie
Source

Document

Brondokument
Subsidiary

Journal

Hulp-

joernaal
Account in General Ledger

Rekening in Algemene Grootboek
Accounting

Equation

Rekeningkundige

Vergelyking






Debit

Debiet
Credit

Krediet
A

B
O

EB
L

L


Ex.

Vb.
Bought stationery and paid by cheque

Koop skryfbehoeftes en betaal per tjek
Cheque counterfoil

Tjekteenblad
CPJ

KBJ
Stationery

Skryfbehoeftes
Bank

Bank
-

-
-

-
0

0


1.1
?
?
CAJ

KAJ
?
Trading Stock

Handelsvoorraad





1.2
?
?
?
Bank

Bank
Bad debts Recovered

Oninbare skulde Verhaal





1.3
Pension Fund deductions from employees in the Salaries Journal

Pensioenfondsbydraes van werknemers in die Salarisjoernaal
?
?
?
?





1.4
Restored the Petty Cash imprest

Herstel die kleinkasvoorskot
?
?
?
?





1.5a
?
Duplicate Credit

Note

Duplikaat Krediet-nota
?
?
?





1.5b


?
?
?






[32]

QUESTION 2

BANK RECONCILIATION


The following information was extracted from the accounting records of Big Traders.


INSTRUCTIONS:


2.1 Complete the Cash Journals of Big Traders for June 2000.

2.2 Prepare the Bank Reconciliation Statement on 30 June 2000.

2.3
Post to the Bank account and balance this account
(26)

(12)

(8)

NOTE:
Big Traders operates a current account at A1-Bank.  Journal entries are not 
required.


INFORMATION:


· The balance of the bank account in the general ledger on 1 June 2000 showed 
a debit balance of R4 800.

· The bank statement received reflected a credit balance of R4 632 on


30 June 2000.

Provisional totals of Cash Journals on 30 June 2000.


CASH RECEIPTS JOURNAL
R
CASH PAYMENTS JOURNAL
R


Bank
17 708
Bank
17 977


Sales
10 500
Trading Stock
12 584


Cost of Sales
5 250
Creditors Control
3 959


Debtors Control
4 081
Debtors Control
705


Discount Allowed
204
Discount Received
198


Sundry Accounts
3 331
Sundry Accounts
927


On comparing the bank statement for June 2000 with the cash journals for June 2000, the following differences were noted:


1. A deposit of R1 600 made on 30 June 2000 did not appear on the bank statement.

2.
A cheque drawn by M. Small for R208 in settlement of a debt of R220 and 
deposited in the bank on 27 June 2000 was dishonoured because of 
insufficient funds.


3. 
The bank statement reflected a stop order in favour of Q Insurers for 
insurance, R860;  this includes R384 insurance on the personal vehicle of the 
owner.

4. 
The bank statement showed a direct deposit of R420 made by W. Wide in 
settlement of his account.

5. 
The following items did not appear in the cash journals:


Service fee ………………………….
R234


Deposit Book ……………………….
R  26


Credit Card Fee ……………………
R186


Interest received on credit balance
R142

6. 
The following cheques appeared in the cash payment journal only:


Number 960 in favour of AA Stores, R200


Number 985 in favour of Man Traders, R920

7.
The following entry appeared in the salaries journal but not in the bank 
statement:


Cheque 996 for R1 250 dated 30 June 2000 issued to the manager, B. Mook.

8. 
Cheque 929 issued to MNA Stationers for stationery purchased on


20 June 2000 had been incorrectly recorded in the Cash payments journal as 
R240 instead of R420.

9.
Cheque 990 for R870 was given to Quickbuild Contractors for repairs to the 
building on 28 June 2000.  The contractor had promised to complete the 
repairs by 30 June 2000 but had failed to do so.  Payment of the cheque was 
stopped.  No entry was made in the Cash Journal.

10.
The bank statement showed a dishonoured cheque for R407, which was 
received from D. Dan on 26 June 2000 and deposited.  The cheque was 
dishonoured because it was dated 5 August 2000.  The cheque was held 
over for re-depositing.


[46]

QUESTION 3

CLUBS


Super Sport Club ended their financial year on 31 December 2000.


INSTRUCTIONS:


3.1 Draw up the MEMBERSHIP FEES ACCOUNT and close if off on


31 December 2000.

3.2
Draw up the STATEMENT OF INCOME AND EXPENDITURE for the year 
ended 31 December 2000.
(10)

(49)

INFORMATION:


EXTRACT FROM THE PRE-ADJUSTMENT TRIAL BALANCE

ON 31 DECEMBER 2000



DEBIT
CREDIT


Capital Fund

128 262


Sports Equipment
133 600



Accumulated Depreciation on Sports Equipment

(1 January 2000)

10 760


Fixed Deposit:  BB Bank
12 000



Petty Cash
700



Bank
9 676



Creditors

432


Membership Fees

22 200


Refreshments Purchased
24 654



Entrance Fees

1 600


Refreshment Sales

30 596


Wages
2 920



Donation

16 980


Gate takings

19 456


Repairs and Maintenance
10 600



Water and Electricity
2 580



Rent of grounds and club house
20 280



Interest on fixed deposit

900


Transport
8 406



Dinner proceeds

14 488


Affiliation fees
1 400



Dinner expenses
6 972



ADDITIONAL INFORMATION:


1. MEMBERSHIP FEES:

1.1. The club ended their financial year with 234 members.

1.2. Membership fees amounted to R90 per member per year.

1.3. 15 members have already paid their membership fees for 2001.

1.4. Some members still have to pay their membership fees for 2000.


2.
ENTRANCE FEES

2.1 One quarter of the entrance fees will be used to cover current expenses.

2.2 The balance must be capitalised.

3.
REFRESHMENTS:

3.1 No entry has been made for refreshments, which were purchased on credit from a member, R160.

3.2 Refreshments of R1 680 at cost have not yet been sold.

4. 
Depreciation on sport equipment amounted to R3 360 for the year.

5. 
An account of R350 for repairs to sports equipment was received from F. Fix, 
but has not yet been paid.

6. 
The December account for water and electricity of R430 will only be paid on


5 January 2001.

7. 
An honorarium of R940 for the secretary was approved, but has not yet been 
paid.

8. 
A transport contract for six months expires on 28 February 2001.  The amount 
of R600 for the contract was paid and is included in the amount for transport.

9. 
The fixed deposit was made on 1 July 1998 at 15% p.a.  Interest for the last 6 
months has not yet been received.

10. 
Rent for the grounds and the clubhouse was paid until 31 January 2001.

11. 
The payment of R956 for the band, which performed at the dinner, has not yet 
been brought into account.


[59]

QUESTION 4

CLOSE CORPORATION


The information relates to BD Builders CC, a close corporation in the building industry.


INSTRUCTION:


Use the information given below to draw up the following accounts in the General Ledger of BD Builders CC.  Balance / Close off the accounts on 29 February 2000, the end of the accounting period. 


4.1 
Provision for Bad Debts

4.2
Accumulated Depreciation on Equipment
(8)

(12)

4.3
Receiver of Revenue (Income Tax)

4.4 Asset Disposal

4.5 Appropriation Account
(9)

(12)

(16)

Extract from : TRIAL BALANCE OF BD BUILDERS CC ON 29 FEBRUARY 2000


BALANCE SHEET ACCOUNTS SECTION
DEBIT
CREDIT


Members’ Contribution

560 000


Undrawn Income (1 March 1999)

34 000


Equipment
48 000



Accumulated Depreciation on Equipment (1 March 1999)

12 000


Debtors Control
26 467



Provision for Bad Debts (1 March 1999)

1 580


Receiver of Revenue (Income Tax)
98 654



NOMINAL ACCOUNTS SECTION




Distribution to Members
24 000



ADJUSTMENTS AND ADDITIONAL INFORMATION:


1. B. Poor’s debt of R67 must be written off as irrecoverable.

2. The Provision for Bad Debts must be adjusted to 4% of the debtors.

3. Depreciation on equipment must be calculated at 15% on the diminished balance.  Take into account that two new computers were purchased on


1 December 1999 at R6 000 each and recorded in the books.  The old 
computer was traded in on 29 February 2000 at book value of R1 200.  The 
cost price of this computer was R4 000.  (No entries has been made for the 
above.)

4. The net income before tax was calculated at R134 000 after the above adjustments were taken into account.

5. Income tax for the accounting period amounts to R92 450.

6. Net Income of R34 000 is distributed amongst the members.


[57]

QUESTION 5

COMPANY


An inexperienced bookkeeper of First Ltd asked for your help and supplied the following information:


INSTRUCTION:
(51)

Prepare the correct Balance Sheet with notes on 29 February 2000.


INFORMATION:


LIST OF BALANCES OF FIRST LTD ON 29 FEBRUARY 2000



R


Ordinary Share Capital
?


Retained Income at the end of the accounting period
7 698


Vehicles
300 000


Equipment
189 000


Accumulated Depreciation on Vehicles (29 February 2000)
45 980


Accumulated Depreciation on Equipment (29 February 2000)
23 000


Loan from One Bank
100 000


Trading Stock
130 000


Shareholders for Dividends
17 500


Receiver of Revenue (Income Tax)
?


Bank overdraft
17 400


Debtors Control
52 800


Cash Float
200


Petty cash
300


Creditors Control
62 200


Accrued Income
4 800


Provision for Bad Debts
2 112


Income Received in Advance
3 600


Accrued Expenses
3 000


Consumable Stores on hand
890


ADDITIONAL INFORMATION:


1. First Ltd. has an Authorised Share Capital of 500 000 ordinary shares with a par value of R2 each of which 200 000 shares were issued.

2. According to the arrangement with One Bank the loan must be repaid in annual instalments of R10 000 on 31 August each year.

3. An amount of R98 000 provisional tax was paid to the Receiver of Revenue during the accounting period.  The income tax for the current year was calculated at R93 500 for the tax year


[51]

QUESTION 6

PERIODIC STOCK INVENTORY


INSTRUCTION:


Use the given information to do the following in the books of Wa Mathomo Traders.  The business used the periodic stock system.


6.1 Purchases Account

6.2
Trading Account
(9)

(15)

NOTE:  All the calculations must be shown in brackets


INFORMATION:


Extract from : PRE- ADJUSTMENT TRIAL BALANCE ON 30 JUNE 2000



R


Purchases account
420 000


Sales account
980 000


Trading Stock (1 July 1999)
96 000


Creditors Allowances
4 500


Debtors Allowances
6 000


Carriage on purchases
1 500


ADDITIONAL INFORMATION:


1. The owner, N. Nngwe, took merchandise at cost R500 from stock for personal use.  No entry was yet made.

2. Goods, valued at R1 500, were donated to the local old age home.

3. An invoice of R200 was received for carriage on merchandise purchased but not entered into the books.

4. After all these transactions took place, the stock taking showed that the final stock was R32 000.


[24]

QUESTION 7

STATEMENT OF OWNERS’ EQUITY – PARTNERSHIP


Millennium Traders is a partnership with partners Mil Nium and Len Nium.


INSTRUCTIONS:


Use the given information to draw up the Statement of Owners’ Equity, as it would appear in the notes to the balance sheet of Millennium Traders on 31 December 1999.
(31)

INFORMATION:


Extract from:  POST-ADJUSTMENT TRIAL BALANCE ON 31 DECEMBER 1999.



R



Capital:  Mil Nium
600 000



Capital: Len Nium
700 000



Current Account:  Mil Nium (1 January 1999)
54 160 
(Dr)


Current Account:  Len Nium (1 January 1999)
180 800 
(Cr)


Drawings:  Mil Nium
189 000



Drawings:  Len Nium
122 400



ADDITIONAL INFORMATION:


The Partnership Agreement states the following:


· Partners are entitled to 15% p.a. interest on capital.  (Mil Nium increased his capital by R50 000 on 1 July 1999 and Len Nium decreased his capital by R100 000 on the same date.)

· An annual salary of R144 000 must be brought into account for Mil Nium.

· Len Nium is paid a monthly salary of R10 000.  This was debited to his drawings account.  His salary for January 2000 was paid in advance.

· The remaining income after primary distribution was R104 000 and must be divided equally between the two partners.
[31]
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300
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QUESTION 1 / VRAAG 1

No

Nr
Transaction

Transaksie
Source

document

Brondokument
Subsidiary

Journal

Hulpjoer-

naal
Account in General Ledger

Rekening in Algemene Grootboek
Accounting Equation

Rekeningkundige

Vergelyking





Debit

Debiet
Credit

Krediet
A

B
O

EB
L

L

Ex

Vb.
Bought stationery and paid by cheque

Koop skryfbehoeftes en betaal per tjek
Cheque counterfoil

Tjekteenblad
CPJ

KBJ
Stationery

Skryfbehoeftes
Bank

Bank
–

–
–

–
0

0

1.1


CAJ

KAJ

Trading Stock

Handelsvoorraad




1.2



Bank

Bank
Bad Debts Recovered

Oninbare Skulde Verhaal




1.3
Pension Fund deductions from employees in the Salaries Journal

Pensioenfondsbydraes van werknemers in die Salarisjoernaal








1.4
Restored the Petty Cash imprest

Herstel die kleinkasvoorskot








1.5a

Duplicate Credit

Note

Duplikaat Krediet-

nota







1.5b












QUESTION 2.1 / VRAAG 2.1

CASH RECEIPTS JOURNAL OF BIG TRADERS – JUNE 2000

KONTANTONTVANGSTEJOERNAAL VAN BIGHANDELAARS – JUNIE 2000 




         CRJ 4/KBJ 4
Doc

No

Dok

Nr
Day

Dag
Details

Besonderhede
Fol

Fol
Bank

Bank

-
Sales

Verkope

-
Cost of Sales

Koste van Verkope

-
Debtors

Control

Debiteure-

kontrole
-
Discount

Allowed

Korting

Toege-staan
Sundry Accounts

Diverse Rekeninge










Amount

Bedrag
Fol

Vol
Details

Besonderhede


30
TOTALS

TOTALE
b/f

a/b
17 708
10 500
2 250
4 081
204
























































CASH PAYMENT JOURNAL OF BIG TRADERS JUNE 2000

KONTANTBETALINGSJOERNAAL VAN BIGHANDELAARS JUNIE 2000




          CPJ 4/KBJ4

Doc

No

Dok

Nr
Day

Dag
Name of Payee

Naam van Begunstigdes
Fol

Fol
Bank

Bank
Trading

stock

Handels-

voorraad
Creditors

Control

Krediteure-kontrole
Debtors

control

Debiteure-kontrole
Discount

received

Korting

ontvang
Sundry Accounts

Diverse Rekeninge










Amount

Bedrag
Fol

Fol
Details

Besonder-hede


30
TOTALS

TOTALE
b/f

a/b
17 977


12 584


3 959


705


198


927



















































































QUESTION 2.2 / VRAAG 2.2

BANK RECONCILIATION STATEMENT – 30 JUNE 2000

BANKVERSOENINGSTAAT – 30 JUNIE 2000





Debiet

Krediet
Credit

Krediet













































































































GENERAL LEDGER OF BIG TRADERS

ALGEMENE GROOTBOEK VAN BIG HANDELAARS

Dr




BANK


          B9

Cr

Dt




BANK


          B9

Kt















































































CRJ
CPJ
BR
GL
Total

Totaal







10
16
12
8
46

QUESTION 3.1 / VRAAG 3.1

GENERAL LEDGER OF SUPER SPORT CLUB

ALGEMENE GROOTBOEK VAN SUPER SPORT KLUB

CALCULATION / BEREKENINGE:

Dr



MEMBERSHIP FEES



Cr

Dt



LEDEGELDREKENING



Kt



































































































































CALCULATIONS / BEREKENINGE

QUESTION 3.2 / VRAAG 3.2

STATEMENT OF INCOME AND EXPENDITURE OF SUPER SPORT CLUB

FOR THE YEAR ENDED 31 DECEMBER 2000

STAAT VAN ONTVANGSTE EN BETALING VAN SUPER SPORTKLUB

VIR DIE JAAR GEëINDIG 31 DESEMBER 2000

CURRENT INCOME

LOPENDE INKOMSTE



















































































LESS:  EXPENSES

MIN:  UITGAWES


























































































CALCULATIONS / BEREKENINGE:

GL

AG
I & E 

I & U
Total

Totaal





10
49
59

QUESTION 4 / VRAAG 4

GENERAL LEDGER OF BD-BUILDERS CC

ALGEMENE GROOTBOEK VAN BD-BOUERS BK

Dr/Dt








            Cr/Kt

Provision for bad Debts

Voorsiening vir Oninbare Skulde




























































































Accumulated Depreciation on Equipment

Opgehoopte Waardevermindering op Toerusting




























































































Receiver of Revenue (Income Tax)

Ontvanger van Inkomste (Inkomstebelasting)




























































































Dr/Dt








          Cr/Cr

Asset Disposal

Bateverkope





























































































Appropriation Account

Verdelingsrekening
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QUESTION 5 / VRAAG 5

NOTES TO THE BALANCE SHEET – FIRST LTD ON 29 FEBRUARY 2000

AANTEKENINGE TOT DIE BALANSSTAAT – FIRST BPK 29 FEBRUARIE 2000
1
SHARE CAPITAL

AANDELEKAPITAAL














































































2
RESERVES

RESERWES






































3
LONG TERM LOAN

LANGTERMYNLENING


























































4
FIXED ASSETS

VASTE BATES

Cost Price

Kosprys
Accumulated

Depreciation/

Opgehoopte

Waardever-

mindering
Book value

Boekwaarde





























































5
STOCK

VOORRAAD






































6
DEBTORS

DEBITEURE




































































7
CASH

KONTANT


























































8
CREDITORS

KREDITEURE


























































CALCULATIONS / BEREKENINGE:

QUESTION 5 / VRAAG 5

BALANCE SHEET OF FIRST LTD ON 29 FEBRUARY 2000

BALANSSTAAT VAN FIRST BPK 29 FEBRUARIE 2000


CAPITAL EMPLOYED

KAPITAAL AANGEWEND









Share Capital and Reserves

Aandelekapitaal en Reserwes







































Long Term Liabilities

Langtermynlaste





























EMPLOYMENT OF CAPITAL

KAPITAAL AANGEWEND









Fixed Assets

Vaste Bates





























Net current assets

Netto bedryfsbates









Current assets

Bedryfsbates









Stock

Voorraad









Debtors

Debiteure









Cash

Kontant



















LESS:  CURRENT LIABILITIES

MIN:  BEDRYFSLASTE









Creditors

Krediteure


























































Notes

Notas
Face

Gesig
Total

Totaal





31
20
51

QUESTION 6 / VRAAG 6

GENERAL LEDGER OF WA MATHOMO TRADERS

ALGEMENE GROOTBOEK VAN WA MATHOMO HANDELAARS

Dr / Dt


           PURCHASE / AANKOPE

   N2 / N2      Cr / Kt



































































































































Dr / Dt

            TRADING ACCOUNT / HANDELSREKENING                N / N         Cr / Kt



































































































































CALCULATIONS / BEREKENINGE:
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QUESTION 7 / VRAAG 7

MILLENNIUM TRADERS

NOTES TO THE BALANCE SHEET ON 31 DECEMBER 1999

MILLENNIUM HANDELAARS

AANTEKENINGE TOT DIE BALANSSTAAT OP 31 DESEMBER 1999
STATEMENT OF OWNERS’ EQUITY / STAAT VAN EIENAARSBELANG



MIL NIUM
LEN NIUM
TOTAL

TOTAAL

1
CAPITAL

KAPITAAL




























2
CURRENT ACCOUNTS

PRIVAATREKENINGE
















































































































CALCULATIONS / BEREKENINGE:
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N


N





B


B





B


B





B


B
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