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GAUTENG DEPARTMENT OF EDUCATION

SENIOR CERTIFICATE EXAMINATION

ACCOUNTING HG 

TIME : 3 hours

MARKS : 400

INSTRUCTIONS:

· Answer ALL questions in the answer book 401-1/X.

· WORKINGS must be shown so that part of the marks can be  awarded for these.

· Non-programmable calculators may be used.

· Ensure that your work is neat, accurate and correctly set out.

· The use of ABBREVIATIONS is not allowed.

THE FOLLOWING IS A PROPOSED TIME ALLOCATION IN WHICH TO ANSWER EACH QUESTION.  TRY NOT TO DEVIATE FROM IT.

QUESTION
TOPIC
MARKS
TIME GUIDE

(minutes)
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4

5

6

7
CLOSE CORPORATION

BANK RECONCILIATION STATEMENT

PARTNERSHIPS

CLUBS

COMPANY FINANCIAL STATEMENTS

CASH FLOW AND ANALYSIS AND INTERPRETATION

CASH BUDGET
22

25

42

61

115

95

40
10

11

19

28

52

42

18


TOTAL
400
180

QUESTION 1

CLOSE CORPORATION

INSTRUCTIONS:

Analyse the transactions of Roberto’s CC, with members R. Robert and T. Toes according to the following example:

EXAMPLE:

Issued a cheque to pay the accounting officer’s fees, R1 500.


No.
ACCOUNT DEBIT
ACCOUNT CREDIT
AMOUNT

e.g.
Remuneration:

Accounting officer
Bank
R1 500

TRANSACTIONS:

1. Received T. Toes’ cheque for R4 400 in respect of instalment on loan plus interest of R400.

2. A computer, to the value of R20 000, was received from R.Robert to increase his members’ contribution.

3. Borrowed R10 000 from R. Robert at 18% interest per annum and received his cheque.

4. Issued a cheque for R20 000 in respect of provisional income tax.

5. The members decided to distribute R40 000 of the net income at the end of the financial year.
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QUESTION 2

BANK RECONCILIATION STATEMENT

INSTRUCTIONS:

Use the information extracted from the accounting records of Team Traders to prepare the following:

2.1 The Bank Account for September 2000 

2.2 The Bank Reconciliation Statement on 30 September 2000
(9)

(16)

INFORMATION:

1.
Information extracted from the Bank Reconciliation Statement prepared on       31 August 2000 revealed the following:


Favourable Bank Statement balance

Outstanding Deposit

Outstanding cheques:

No. 401

411

412

Cheque held for re-depositing (dated 2 September 2000) 

Balance as per Bank Account
R18 350

10 000

1 400

5 200

1 300

1 500

          ?



Note:
The Bank Statement for September revealed the following: 


(a) The post-dated cheque was cleared by the bank on 3 September 2000.

(b) Cheque no. 412 was still outstanding, whilst cheque no. 401 was presented for payment and cheque no. 411 was cancelled in the Cash Receipts Journal.

(c) The outstanding deposit appeared in the bank statement on 

1 September 2000.


2. The Cash Receipts Journal and the Cash Payments Journal showed the following totals after all the differences were considered between the 

Cash Journals and the Bank Statement on 30 September 2000.

2.1
CASH RECEIPTS JOURNAL


Bank

Discount allowed

Debtors Control

Sales

Cost of Sales

Sundry Accounts
R165 450

1 550

67 000

80 000

40 000

20 000


Note:   A deposit of R8 000 made on 30 September 2000 was not credited by the bank on the Bank Statement.


2.2
CASH PAYMENTS JOURNAL

Bank

Discount Received 

Creditors Control

Debtors Control

Trading Stock

Sundry Accounts
R150 760

1 240

52 000

1 000

50 000

49 000


Note:   The following cheques issued were not presented to the bank for payment:

No.  433

No.  444 

No.  445 ( dated 5 October 2000)

No.  446 (replacement cheque for cheque no. 411)
R567

R789

R901


3.
Information from the Salaries Journal:


EMPLOYEES
GROSS

SALARY
NET

SALARY
CHEQUE

NUMBER


A.  Mark

B. Fish

C. McCarthy
R6 000 

R8 000

R9 000
R4 000

R6 000

R7 000
446

447

448


Note:   Only cheque no.488 was not presented for payment.


4.
I. M. Sorry’s cheque for R800 (dated 4 October 2000) was erroneously deposited during September.  This cheque was returned by the bank marked “R/D”.  This cheque was held over for re-depositing during October 2000.


5.
No entries have been made for the following post-dated cheques received:

5.1 A. File (dated 16 October 2000) R1 000 for rent.

5.2 A. File (dated 16 November 2000) R1 000 for rent.
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QUESTION 3

PARTNERSHIPS

INSTRUCTIONS:

Use the information extracted from the accounting records of J.T. Traders, with partners P. Jane and M. Tarzan to prepare the STATEMENT OF OWNERS’ EQUITY on 29 February 2000.
(42)

INFORMATION:


1.
Balances on:






29 February 2000


28 February 1999


Capital Accounts:  P. Jane

M. Tarzan
R
? 

?

R 200 000

?



Current Accounts: P. Jane

M. Tarzan
101 250

33 750

40 000

20 000
(Dr)


Drawings Accounts: P. Jane

   M. Tarzan
100 000

110 050

80 000

100 000










2.
Additional Information:

2.1 The partners are entitled to interest on capital at 15% p.a.

Note:
P. Jane increased her capital contribution by R50 000 on 

1 September 1999 and M. Tarzan’s interest on capital for the year amounted to R37 500.  Tarzan did not change his capital contribution.


2.2 Each partner receives a monthly salary.

P. Jane has withdrawn her full annual salary of R75 000, whilst 

M. Tarzan has withdrawn R80 400 which included his salary for 

March 2000.

Note:
Salaries were increased by  10% p.a. as from  1 December 1999.


2.3 The profits are shared according to the capital balance at the END of the year.
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QUESTION 4

CLUBS

INSTRUCTIONS:

Use the relevant information supplied to write up the following accounts in the General Ledger of Club Ten:

4.1 Capital Fund Account

4.2 Membership Fees Account

4.3 Refreshments Account

4.4 Entrance Fees Account

Note:     ·
Balance/Close off the accounts on 31 December 2000.

· Journal Entries are not required.

· The treasurer uses three accounts to determine the profit on sale of refreshments, i.e.  

· The Stock of Refreshments Account

· The Refreshments Account

· The Profit on Sale of Refreshments Account
(7)

(25)

(21)

(8)

INFORMATION:

1. The following information was extracted from the Balance Sheet of Club Ten on 

31 December 1999:


Capital Fund
R 20 000


Accrued Income:



(Membership Fees)
880


Income Received in Advance:



(Membership Fees)
2 000


(Rent Income)
1 000


Stock of refreshments account
2 100


Club Debtors for Refreshments
2 900


Creditors for Refreshments
5 000


2.
The following is an extract from the Statement of Receipts and Payments for the year ended 31 December 2000:


RECEIPTS:



Membership Fees:



1999
R        720


2000
66 000


2001
528


Entrance Fees
1 000


Cash Sale of Refreshments
30 000


Receipts from Club Debtors for Refreshments
4 800






PAYMENTS:



Cash Purchases of Refreshments
15 000


Refund of Membership Fees
88


Creditors for Refreshments
10 000


3.
Additional information

3.1 The surplus income over expenditure for the year ended 

31 December 2000 was R 45 000.


4.
Entrance Fees:
4.1 The constitution of the club stipulates that 75% of the entrance fees must be capitalised.

4.2 New members who join the club pay an entrance fee of R50. 


5.
Membership Fees:
5.1 On 31 December 1999, the end of the last financial year, the following was revealed:

5.1.1 The club’s members’ register reflected 760 members.

5.1.2 Membership fees for 11 members was outstanding.

5.1.3 25 members paid their fees for the year 2000.

5.2 Membership fees are increased by R8 per annum.

Members who pay their fees in advance for the year 2000 do not have to pay the additional amount.

5.3 The outstanding fees for 1999 must be written off and the names of the members must be removed from the members’ register from           

1 January 2000.

5.4 One new member resigned from the club within 7 days of joining and was granted a refund of his membership fees but not his entrance fees.


5.5
A number of members had not paid their fees by 31 December 2000.


6. Refreshments:

6.1 Refreshments are sold to club members for cash and on credit.

6.2 Refreshments are bought from various suppliers, either for cash 

or on credit.


7.
On 31 December 2000 the club’s books revealed the following balances:


Stock of Refreshments

Club Debtors for refreshments

Creditors for refreshments
R    4 580

5 789

12 128
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QUESTION 5

COMPANY FINANCIAL STATEMENTS

INSTRUCTIONS:

Use the following information extracted from the accounting records of Alluria Limited to prepare the following:

5.1 INCOME STATEMENT for the year ended 28 February 2001

5.2 The following NOTES to the Balance Sheet:

· Share capital

· Fixed Assets

· Debtors

· Creditors
(62)

(40)

Note:
RECEIVER OF REVENUE (INCOME TAX) AND SHAREHOLDERS FOR DIVIDENDS MUST APPEAR ON THE FACE OF THE BALANCE SHEET.


5.3 JOURNAL ENTRIES for the following adjustments:

(Narrations are not required)

No. 2.3

No. 2.4

No 2.12



(13)

INFORMATION:

1.
 Balances / Totals of  Alluria Limited on 28 February 2001:


BALANCE SHEET ACCOUNTS SECTION:









Ordinary Share Capital (R2 each)
R1 000 000



Share premium
50 000



Retained Income
100 000



Loan: Azara Bank at 20 % p.a.
100 000



Land and buildings
500 000



Equipment at cost
150 000



Vehicles at cost
400 000



Accumulated Depreciation on:




Equipment
10 000



Vehicles
60 000



Trading stock
420 000



Debtors control
125 700



Provision for bad debts
6 000



Bank 
5 600
(Cr)


Petty Cash
300



Cash Float
5 000



Creditors Control
50 000



Creditors for Salaries
12 000



Medical Aid Fund
5 000



Receiver of Revenue (Income Tax) 
40 000
(Dr)







NOMINAL ACCOUNTS SECTION









Sales 
944 900



Cost of Sales
400 000



Debtors allowances
10 000



Audit fees
5 000



Directors Fees
70 000



Bad debts
1 000



Ordinary share dividends
50 000



Insurance
5 000



Rent income
32 500



Commission Income
70 500



Interest on loan
18 000



Packing material
5 600



Salaries and Wages
200 000



Sundry expenses
42 000



Discount allowed
2 450



Discount received
3 550



2. Additional information and adjustments:
2.1
A dissatisfied customer was issued with the following credit note:


CREDIT NOTE
  NO.143


28 FEB 2001

ALLURIA LIMITED

CREDIT

MRS. I. GRYPE

20 DISGRUNTLE RD 

CROSBY

2009


1 X LADIES DRESS
R1 000


Note:
The above credit note was erroneously omitted from the relevant journal.  Goods are sold at cost plus 60%.


2.2 Trading Stock as per stock sheets on 28 February 2001 amounted to R415 000.

2.3 Packing Materials used during the accounting period amounted to R5 000.

2.4 An employee was inadvertently omitted from the Salaries Journal.  He has not been paid.  The details of his salary are as follows:

Gross Salary
R7 000

PAYE
R1 500

Medical Aid Funds
R1 000


Note:
The business does not contribute towards the Medical Aid Fund.


2.5
No entry has been made for a cheque received from J. Helpme, a debtor, for R960.  This was for a final dividend of 30 cents in the rand paid by the insolvent estate.  The balance of the account must be written off as irrecoverable.


2.6
Adjust the provision for bad debts to R5 800.


2.7 Insurance included an amount of R3 600 for the period 1 October 2000           to 30 September 2001.

2.8
Make provision for outstanding interest on loan.  The loan was registered on 30 November 1996.  The loan agreement stipulated that an annual instalment  of R20 000 must be made on 30 November of each year.


2.9
Depreciation was calculated as follows:

· On Equipment at 10% p.a. on cost.

· On Vehicles at 15% p.a. on the diminishing balance method.  A new vehicle had been purchased by cheque on 1 November 2000 for R80 000.


2.10 A cheque for R750 was sent to a creditor last month in settlement of a debt of R800.  This cheque has been lost in the post and must be cancelled.  The creditor is refusing to grant the discount.  A new cheque will be issued during March 2001.

2.11
The directors declared a final dividend of 10 cents per share on 28 February 2001.


2.12
The Income Tax for the year was calculated as R60 000.


2.13
The Authorised Share Capital consists of 750 000 Ordinary Shares.
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QUESTION 6

CASH FLOW AND ANALYSIS AND INTERPRETATION

INSTRUCTIONS:

Use the following information extracted from the accounting records of Live at Five Limited to prepare the following:

6.1 The Notes to the Cash Flow Statement (show all calculations).
(45)

6.2 Use the extract from the Financial Statements to answer the following questions:

Note: ·
All calculations must be shown.

· All answers (where applicable) must be correct to 2 decimal places.

· The formulae (where applicable) must be shown.

· The new shares were issued on 1 March 2000.

6.2.1 Calculate the Current Ratio for 2001.

6.2.2 Calculate the Acid Test Ratio for 2001.

6.2.3 Comment on the above ratios.

6.2.4 Calculate the Net Asset Value per share for 2001.

6.2.5 Calculate the Earnings per Share for 2001.

6.2.6 Calculate the Dividends per Share for 2001.

6.2.7 Calculate the Debtors Average Collection period (in days).

6.2.8 Without drawing up the Cash Flow Statement, determine the          increase or decrease in cash for the year.
(9)

(6)

(6)

(7)

(5)

(5)

(7)

(5)

INFORMATION:

1.
Extract from the Post Closing Trial Balance.



28 February 

2001
29 February 

2000


Ordinary share capital (R2 each)
R 1 000 000

R 500 000



Share premium
150 000

130 000



Retained income
200 000

80 000



Stock (Inventories)
500 000

300 000



Debtors
60 000

40 000



Cash
40 000

–



Creditors
50 000

50 000



Land and buildings at cost
1 090 000

860 000



Equipment at cost
60 000

60 000



Accumulated depreciation on equipment
12 000

9 000



Vehicles at cost price
350 000

250 000



Accumulated depreciation on vehicles
90 000

60 000



Bank overdraft
–

10 000



Long term loan: Nedbank at 20%p.a.
500 000

600 000



Receiver of Revenue (Income Tax)
20 000
(Cr)
10 000
(Dr)


Shareholders for dividends
78 000

81 000



2.
One vehicle was bought and another was sold at book value for R20 000 cash.

3.
No equipment was purchased or sold during the year.


4.
Extract from the Income Statement for the year ended 28 February 2001:


Turnover for the year (Cash Sales = 75 % Credit Sales =25%)

Depreciation:  Equipment

Vehicles

Interest on loan

Interest on overdraft

Net income after tax of 40 %

Ordinary share dividends
R 2 000 000

?

50 000

110 000

5 000

180 000

60 000
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QUESTION 7

CASH BUDGETS

INSTRUCTIONS:

Given the following information in respect of Playstation Traders you are required to prepare the following:
7.1 The Trading Stock account in the General Ledger of Playstation Traders  for January 2001

7.2 The Debtors Collection Schedule for January and February 2001
(12)

(28)

INFORMATION:



1.
Actual sales



October 2000 

November 2000 

December 2000
R129 000

R132 000

R145 500


2.
Budgeted sales



January 2001

February 2001

March 2001

April 2001

May 2001
R126 000

R135 000

R144 000

R220 500

R142 500


3.
Trading stock



Trading stock on hand on 1 January 2001 amounted to R156 600.


4.
Additional Information:

4.1 Cost of sales is equal to 60% on TURNOVER.

4.2 Cash purchases of trading stock will amount to 25% of all purchases.

4.3 Creditors allow the business 60 days credit.  The credit terms will be complied with.

4.4 It is the business policy to replenish stock on a monthly basis.

(Trading Stock is kept at a constant level)


4.5 50% of all sales are on credit.

4.6 Average Debtors Collections over the past six months were as follows:

· 15% paid their accounts during the current sales month subject to a 

2% discount for early payment.

· 60% paid their accounts during the month after the current sales month.

· 24% paid their accounts during the second month after the current sales month.


The balance turned out to be bad debts which were written off in the third month after the current sales month.
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TOTAL:
400








































P.T.O.


