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MAHARASHTRA PUBLIC SERVICE COMMISSION

DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE AND
ACCOUNTS SERVICE, CLASS-I OFFICERS

MUMBAI TUESDAY, 6ta NOVEMBER 2012
[TME—10-00 A.M. TO 1-00 p.M.]
(FuLL Marks—100)

- PAPER 1
PRECIS AND DRAFTING
(Without Books)

N.B.—(1) Solve all questions.

(2) The marks for each questions are indicated in the margin.
(3) No text book is prescribed for the examination.
Marks

PART 1

1. While working as Treasury Officer / Assistant Pay and Accounts Officer, 30
you observe that Drawing and Disbursing Officers do not furnish the
detailed Non-payable bills (NPDC) in prescribed time. These bills have
to be scrutinised and furnished to the Accountant General. Taking into
account the possible delay, write letter to the concerned Drawing and
Disbursing Officers quoting the importance in the light of existing rules
and orders and mark a copy of the same letter to the Heads of
Departments to take necessary action to comply.

2. You are working as a Comptroller in the Agriculture University. You 20
observe that the Agriculture Colleges and Research Centres do not
furnish the prescribed information of Monthly Expenditure (MES} to
Finance Department of the University. Write letter to all concerned
Heads of the Colleges / Institutes to submit the Monthly Expenditure
Statements alongwith Utilization Certificates pointing out the
importance of these returns stating possibilities of adverse effects on
the financial working of the University by non-furnishing the required
information.

PART II

3. Summarise the following passage to about one-third of its length and 50
suggest a suitable title.

Structural Adjustment Programme is generally recommended by
World Financial Bodies. Such as IMF and the World Bank to countries
which are in balance of payments crises having accumulated large
external debt which they are unable to service adequately. This
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secular decline in a country’s terms of trade for its exports and / or
inappropriate domestic policies and economic management. The policies
to be pursued under SAP may vary from country to country yet at
least two catagories of measures are common to any such programme.
Since the crisis is assumed to be the result of imbalance between supply
and demand at the macro level, these two measures include the
reduction of overall demand and augmenting supply. In the
terminology of IMF / World Bank, the measures concerning demand
are usually termed as stabilisation measures and those concerning
supply are called structural adjustment measures while a distinction
can be made between stabilization and structural adjustment, they
follows the same logic. It is like treating the same disease with cusatine
action in one case and preventive action in the other. As per IMF /
World Bank understanding, the imbalances that lead to financial crisis
are at least partly, the result of inadequacy of domestic supply in relation
to demand. Once the equilibrium is established by the stabilisation
programme, the best way to avoid a repetition of the process is toincrease
production capabilities. Inadequate supply, in turn is assumed to be
the result of inappropriate structures of these economies which are
generally characterised by large inefficient loss making public sector,
over protected high cost industries oriented towards the domestic market,
agricultural price system that discourage production and an over grown
Services sector not commensurate with the level of development of these
economies. Thus, structural adjustments are meant to reform these
economies in a manner that makes them efficient and internationally
competitive. '

Stabilisation programme meant for demand management in the
short run generally consist of (i) budgetory measures such as cuts in
investment, and reduction in operating expenditures, (ii) monetory
measures ; and (iii) exchange rate policy adjustments. Since most of
the government investments are in public works and infrastructural
facilities such as electricity, transport, communication and provision of
services. Such as health, education, water supply, sanitation, housing
etc., any stabilisation measure therefore inevitably involves reduction
in these services either by reducing the number of public servants,
and / or their real wages or by increasing the price of public utilities or
a combination of these measures. Thus cutting down or eliminating
subsidies and across the broad increase in the price of public utilities is
a part and parcel of any stabilisation measure.

Like cutts in public expenditures, a more restriction monetory policy
is a vital element in any stabilisation programme. It helps in bringing
down the rate of inflation. The same applies to exchange rate policy.
Countries implementing stabilisation programme are required to
devalue their currencies. Devaluation, it is argued, helps in correcting
distortions in the economy making it more efficient and internationally
competitive. It helps in boosting exports and making imports costtier.
However, devaluation is not only-a stabilisation measure it is also an
adjustment measure in the sense that it helps in reallocating inter-
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As a result of devaluation, internal terms of trade would improve
for agriculture. Real profitability of agriculture production would
increase thereby encouraging its output and exports. An increase in
prices of agricultural goods accompanied by a fall in real incomes wage
earners would lead to a fall in demand for food. The decline in demand
due to the fall in incomes will specifically hit importable foods leading
to a perceptible decline in their demand and prices. This would lead to
large import substitution and growth of domestic agricultural incomes.

In contrast to the stabilisation programme, there is no unanimity
on the question of policy measures to be adopted under the structural
adjustment programme. The measures of reforms to be implemented to
increase supply vary according to the economic structure. A comparision
of structural adjustment programmes being persuid by various countries
designed in co-operation with IMF and the World Bank show that they
are inspired by the philosophy of (a) Liberalisation of trade and
industrial policies both domestic and foreign, and privatisation of public
sector, particularly if it is both large and inefficient.

Domestic Liberalisation, it is argued, is required to establish true
prices in both agriculture and non-agricultural sectors. It would involve
cutting down subsidies, eliminating public sector monopolies and
abolishing of prices and other controls in both agricultural and non-
agricultural sectors. The domestic liberalisation component of SAP is
particularly important in an economy as that of India which has been
characterised by public sector monopolies in a large number of areas,
administered pricing in agriculture and a network of licensing and
various kinds of other price and output controls in the industrial sector.
Another aspect of domnestic liberalisation is financial liberalisation under
which credit rationing and soft loans are sought to be eliminated.
Reforms of capital market are also an integral part of SAP in most

countries.

The second and most perhaps important component of the
structural adjustment programme is the liberalisation of foreign trade.
The countries undergoing SAP are required to introduce measures to
promote exports quite apart from devaluation which also has a same
objective to achieve. In addition to this, these countries are required to
lower import duties and eliminate other restrictions on imports. These
steps, it is argued are necessary to induce structural changes in the
economy in the long run. The structural reforms would shift resources
away from the non traded goods sector to the traded goods sector and
within the latter, from import competing activities to export promoting

activities.

Apart from rescurce allocation, increased openness of the economy
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Privatisation of public sector is recommended not only to improve -
the efficiency and resource allocation but also to place more reliance on
market place and to dismantle controls for relying on prices. In the
short run, disinvestment from public sector enterprises can be used to
finance the budget deficit, at least partly. In the long run, greater
competition between the private and the public sector is expected to
lead to more efficiency. It will also increase the accountability of what
remains in the public sector. The underlying presumption is that
industrialisation based on import substitution and state intervention
leads to inefficiency in both resource allocations and resource utilisation.

We have broadly outlined the main characteristics of a classic
stabilisation-cum-structural adjustment programme as recommended
by IMF / Word Bank to countries facing budgetory and balance of
payment crisis.

The list of measures shows that the philosophy behind the SAP,
as recommended by IMF/World Bank is to force the recipient countries
to manage their economies according to the market economy rules.
Incidentally, economic growth per-se is not the immediate priority of
the programme but is assumed that the reform will lay the basis for
better growth prospect in the medium term or long term.

To fulfill the commitments made to the IMF / World Bank, the
Government of India has initiated wide ranging reforms of the policy
regime, Investment in infrastructure and other social sectors are being
reduced. This is being supplemented with an upward revision in the
tariff structure of most of the public utilities. Food and fertilizer subsidies
are being cut, though the Government is going slow on this front because
of political compulsions. Devaluation of rupee of the order of around 40
per cent has been carried out in three installments. In all but 15
industries, licensing requirement has been abolished. With this more
than 85 per cent of Indian Industry has been brought out of the purview
of industrial licencing.

In the major industrial policy reform ceiling limit of MRTP
companies has been abolished. This has been done to remove barrier to
entry for new firms and limit on growth of the size of existing firms. To
give greater freedom to the private sector in the allocation of utilization
of investable resources, reforms are being carried out in the financial

sector of the economy as also in the Capital Markets.

Abolition of the post of controller of capital issues is also a step in
this direction.

The company with the external liberalisation recommendations,
the Government of India has eliminated most of the quantiture

rectrictinne an imnoarte aveantinn  congiimear onnds. Tmnnrt dnties are
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being reduced progressively. The exchange rate is being adjusted so as
to make exports competitive and imports expensive. In its desire to
open up the economy to the rest of the world, the Government of India
has not only liberalised foreign trade regime but has also substantially
opened the economy to foreign capital and technology. This is being
done to expose Indian firms further to international competition. So
far the disinvestments from public sector have been very limited and
are mainly confined to selling of shares of some profit making public
sector financial intitutions. But more and more areas which are earlier
reserved for the public sector are being thrown open to the private
sector. Thus the intentions of the Government to reduce the role of
public sector is clear. Wage freeze in public sector not the immediate
agenda of the Government mainly because of its likely political
repercussions. Repeated reference to ‘ exit policy’ and * golden hand
shake ' are however, sending shivers down the spine of Indian Working
Class.
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DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE
AND ACCOUNTS SERVICE, CLASS-1 OFFICERS

MUMBAI, TUESDAY, 6tu NOVEMBER 2012
2-30 p.M. TO 5-30 P.M.]
(Full Marks—100)

PAPER II

MAHARASHTRA CIVIL SERVICES RULES, ETC.
(With Books)

[TIME

N.B.— (1) The marks for each question are indicated in the margin.
(2) Indiscriminate copying of the authority will be discounted.

(3) The reference to relevant rules in support to the answer should
be given wherever necessary.

(4) Attempt any five questions.

Marks
1. Distinguish between any five of below. Statc only fwe differences each. 20
(a) Apprentice Probationer
(6) Temporary Appointment Permanent Appointment
(¢) Leave Salary Contribution Pension Contribution
(d) Same Scale Identical Scale
(e} Commuted Leave Half Pay Leave
(f) Non-Pensionable Service Pensionable Service.
2. What measures you will adopt to receive timely pension for Government 20
Servant retiring within next two years ? Describe in capacity of Head
of Office.

3. Write down all stages involved in Departmental Enquiry right from 20
preparation of charge sheet to execution of penalty.

4. Give the list of circumstances under which Government Servant is not 20
entitled for HR.A.

b. (a¢) What are the provisions in the rules regarding taking part in politics 10
and election by a Government Servant ? (Explain the Provisions).

(b) Explain the provisions in the rules in submission of Statement of 10
Assets and Liability by a Government Servant.
6. Write short notes on any four :— 20

(e¢) Nomination

(6) Proforma Promotion.

(¢) Special Leave

(d) Lein and its importance

(e} Types of Travelling Allowance
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DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE
AND ACCOUNTS SERVICE, CLASS-1 OFFICERS

MUMBAI, WEDNESDAY, 7rH NOVEMBER 2012
[TiMeE—10-00 a.Mm. To 1-00 p.M.]
(Full Marks—100)
PAPER 111
Introduction to Indian Government Account and Audit Etc.
(Without Books)

N.R. -{1) Question No. 1 is compulsory.
(2) Solve any four questions, from question Nos. 2 to 6.
(3) Marks for each question are indicated in Margin.
Marks
1. Write short notes on (any four):— 20

(a) Consolidated Fund of India
(6) Ways and Means Advance

(¢) Refund of Revenue

{d} Canons of Financial Propriety
(e) Capital Account.

2. What are the duties and powers of Comptroller and Auditor General of 20
India regarding Government Audit and Accounts ?

3. What are the essential conditions governing expenditure 7 What are the 20
duties of Auditor in conducting audit of expenditure ?

4. Explain in detail scope and functions of Public Accounts Committee. 20
5. Compare in detail the Commercial Audit and the Government Audit. 20
6. (a) Audit is an Agency of financial control ; comment. 10

(b) Explain the classification of heads of accounts. 10
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MAHARASHTRA PUBLIC SERVICE COMMISSION

DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE
AND ACCOUNT SERVICE, CLASS-1 OFFICER’S

MUMBAI, WEDNESDAY, 7th NOVEMBER 2012
[TiME—2-30 P.M. To 5-30 P.Mm.]
(Full Marks--100)
PAPER 1V

Commercial Book-Keeping
(Without Books)

N.B.—(1) Question No. one is compulsory.
(2} Solve any four questions from rest of the questions.
{(3) The marks for each question are indicated in the margin.
Marks
1. Mr. Patil carries on retail business and his Trial Balance on March 31st, 40
2012 wag as follows :—

Trial Balance

Particulars Debit Credit !
Rs. Rs.
Purchases .. 5,65,625 . o
Sales .. . } 7,068,650
Return Inwards .. 4,250 ! -
Return Outwards .. - 3,120
Provision for doubtful Debts. . cee 5,200
Sundry debtors .. 38,200 i .
Sundry creditors ce 25,626
Bills payable . .. 8,950
Stock (in the begining of the year) . . 56,725
Wages . 20,137
Salaries .. 18,575
Furniture .. 15,075
Alterations to shop .. 4,500
Postage, stationary cte. .. 13,226
Heating and lighting .. 2,350
Trade expenses .. 10,314
Rent, Rates and Taxes .. 13,517
Bad debts . 525
Loan at 15 percent to D. Raja .. 3,000
1st December 2011

Investments (at Cost) .. 11,500 | ce
Dividends from Investments .. - 1,825
Unexpired Insurance - 524
Cash on hand and at Bank .. 15,752
Bills receivable .. 19,070 o
Capital account .. . 77,000 |
Drawings account .. 16,000 st
Outstanding wages . ce 2,019
Rent accured but not paid .. S 750
Depriciation on furniture . 1,675
AAdditinme to Frammitiren Rnn
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Prepare the Trading and Profit and Loss Account as on 31st March, 201
and Balance sheet as on that date having regard to the following
information :—

(1) Sundry Debtors include an item of Rs. 250 for goods supplied to the
proprietor and an item of Rs. 600 due from a customer who has

become 1nseolvent.

(2) Provision for doubtful debts 1s to be maintained at 5 percent of the
Sundry Debtors.

{3) One-fifth of the alterations to the shop is to be written off.

(4) Goods of the value of Rs. 1,000 have been destroyed by fire and the
Insurance Company has admitted the claim for Rs. 700 only.

(5) Bills Receivable include a dishonoured promissory note for Rs. 2,650.

(8) Stock at end of the year was Rs. 60,520.

(7) An intimation from the bank that a customers cheque of Rs. 1,000
had been dishonoured is still to be entered in the books.

2. Whatis meant by Joint Venture ? Describe in detail the difference between
Joint Venture and Partnership.

3. Define Depriciation. Explain in detail different methods of calculation of
depriciation.

4. Write in dctail about differences between Receipt and Payment Account
and Income and Expenditure Account.

5. Write short notes {(any four) :—
{(a) Good will
{b) Promissory note
{(¢) Cash discount and Trade discount
(d) Advantages of double entry -

(e) Amalgamation of firms.

6. Writc about Trial Balance; objectives of preparing Trial Balance; distinction
between Trial Balance and Balance Shect and methods of preparing
Trnal Balance.
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CON 858 2

MAHARASHTRA PUBLIC SERVICE COMMISSION

DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE
AND ACCOUNTS SERVICE, CLASS-1 OFFICERS

MUMBAI, THURSDAY, 8tH NOVEMBER 2012
[TiMmE—10-00 A.M. TO 1-00 P.M.}
(Full Marks—100)
PAPER V

Constitution of India
{(Without Books)

N.B.— (1) The marks for each question are indicated in Margin.

(2) Question No. 1 is compulsory ; solve any four questions, from
question Nos. 2 to 6.

(3) Questions solved excess will not be evaluated.

Marks
1. Define jurisdiction and powers of Election Commission and bar to 20

interference by Court in electoral matters.
2. Write short notes (any four) :— 20
(a) Emergency
(b) Citizenship
(¢) Finance Commission
(d) Right to Education
(e) Public Interest Litigation.

3. Definc the power of president Lo grant pardons etc. and to suspend, remit 20
or commute sentences in certain cases under article 72 of Constitution

of India.
4. Define Money Bill and the special procedure in respect of Money Bill. 20
5. Define Constitution and composition of Panchayats. 20
6. Define the directive principles of State Policy. 20
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CON 859 2

DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE
AND ACCOUNTS SERVICE, CLASS-I OFFICER’S

MUMBAI, THURSDAY, 8tn NOVEMBER 2012
[TtME—2-30 P.M. TO 5-30 p.m.]
(Full Marks—100)
PAPER VI

Bombay Financial Rules, Maharashtra Treasury Rules, Etc.
(With Books) Marks

N.B.—(1) Attempt any five questions.
(2) The marks for each question are indicated in margin.

(3) The reference to relevant Act, section, rules in support of the
answer should be given wherever necessary.

(4) Indiscriminate copying of an authority will be discounted.

1. Describe in details the procedure for preparation of Budget and its 20
submission in Legislature.

2. (a) State the provisions regarding passing the bills of time barred claims 10
of Government Servants.

(b) Describe the procedure for depositing cash chests and valuables in 10
the treasury.

3. (a) Ezxplain in brief the provisions regarding non-refundable advance 10
from G.P.F.

(b) Which different interest bearing advances can be sanctioned to 10
Government Servants under the financial rules ? State in brief.

4. (a) State the classification of contingent expenditure and explain in brief 10
about special contingency.

(b) Describe in brief “ New Expenditure ”. 10

5. Give short notes (any four) :— 20
(@) Countersigned Contingencies.
(b) Deposit linked insurance scheme
{(c} Lapsed Deposits and their payments
(d) Write off of Losses
{e) Charged Expenditure.

6. Differentiate between (any four) :— 20
(a) Earnest Money and Security Deposit
(b) Appropriation and Re-Appropriation
{c} Temporary Advance and Permanent Advance.

v -_— - -
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Cox 860 L2

£.i
MAHARASHTRA PUBLIC SERVICE COMMISSION

DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE AND
ACCOUNTS SERVICE, CLASS-1 OFFICER’S

MITMBAI, FRIDAY, 9ta NOVEMBER 2012
[TivE 10-00 a.M. To 1-00 p.m.|
(Furil, Marks—100)

- PAPER VI
ACCOUNTS CODE, PART I, ETC.
(With Books)

N.B.—(1) Answer any five questions.
(2) Marks are indicated to the right side of margin for each
question.
(3) Quote authority in support of your answer.

(4) Marks will be deducted for Indiscriminate copying.
Marks

1. Write short notes on :—

(@) Administrative Approval
{b) Mcasurement Bouk

(¢) Permanent Advance

(d) Security Deposit

20

2. What are the duties and functions of ‘Divisional Accountant’ in Public 20
Works Department.

3. Describe in detail the instructions regarding verification of cash book 20
in Public Works Dcepartment.

4. What are the duties and function of ‘Chief Accounts and Finance QOfficer’ 20
in Zilla Parishad.

5. List out the different kinds of bill which are received for payment in 20
Finance Department of Zilla Parishad ? Explain how they are

scrutinized.
6. (a) Settlement of Audit objections in Parishad. 10
(&) Enumerate the general financial principles with respect to Enternal 10

Audit of a Parishad.
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CON 861 2

DEPARTMENTAL EXAMINATION FOR MAHARASHTRA FINANCE
AND ACCOUNTS SERVICE, CLASS-I OFFICERS

MUMBAI, FRIDAY, 9ra NOVEMBER 2012
[TIME—2-30 P.M. TO 5-30 P.M.]
(Full Marks—100)
PAPER VIII
Maharashtra Zilla Parishads and Panchayat Samitis Act, 1961, Etc.
(With Books)

N.B.—(1) Marks for each question are indicated in the Margin.
(2) Indiscriminate copying of sections of an authority will be discounted.

(3) No marks will be given, if any questions answered in excess than
as expected. Marks

1. Write short notes on (any four) :— 20
(a) Inquiry into affairs of Zilla Parishads

{b) Power of State Government to dissolve or supersede of Zilla Parishad
and consequential provisions.

{¢) Liability of local authorities to submit their account’s for audit.
(d) Motion of no confidence against Sarpanch and Upa Sarpanch.

(e) Approved schools.

2. Describe in details, sanitary and other powers of Zilla Parishads. 20
3. Describe in details power’s of collection of Taxes or Fees of Zilla Parishads. 20
4. Describe in details Power’s of Commissioner laid down under Bombay 10

Local Fund Audit Act.

5. Describe in details Administrative powers and duties of village panchayats. 10
8. Describe in details regarding property and fund of village panchayats. 10
7. Describe in details regarding school boards. 10
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