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Sixth Semester of Five Year B.B.A. LL.B. (Hon’s) Examination, June 2013
COMPANY LAW

Duration : 21/
2
 Hours Max. Marks : 70

Instructions : 1. Answer all 5 Questions.

2. One essay type and one short notes question or problem
from each Unit have to be attempted, referred as Part (a)
and Part (b).

3. Figures to the right indicate marks.

4. Answers should be written either in English or Kannada
completely.

UNIT – I

Q. No. 1. (a) State the position of pre-incorporation contracts. Can a
company ratify such contracts. Marks : 9
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Explain the doctrine of ultra-vires. What are the effects of
ultra-vires agreements ?
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(b) Solve
Before incorporation, a promoter has purchased a building for
the company’s office. After incorporation, the owner of the
building wants to claim the price of the building from the
company. Decide. Marks : 5
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A servant who had agreed with his master that after he leaves
his employment he will not directly or indirectly carry on that
business. The servant after leaving the job forms of a company
and the company starts the same business advise the master.
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UNIT – II

Q. No. 2. (a) Discuss the procedure and requisites of a valid general
meeting. Marks : 9
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Discuss the positions and duties of a director of a company
under the Companies Act, 1956.
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(b) ‘X’ and ‘Y’ were the directors of a company. They were
empowered to issue the unissued shares of the company.
They issued these shares to themselves when the company
didnot require further capital at all. Is the allotment of shares
valid ? Marks : 5
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A Director refused to retire in accordance with the Articles
and Invalidity continued in office. A shareholder challenges.
Decide.
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UNIT – III

Q. No. 3. (a) What are the different kinds of debentures that can be
issued under the Indian Companies Act, 1956 ? Marks : 9
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Discuss the provisions of the Companies Act, 1956 for the
prevention of oppression and mismanagement.
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(b) A film company borrowed a sum of money on the security of
all its assets, including machinery etc. in existence or that
may be brought here after until repayment. What kind of charge
it is created by the film  company ? Marks : 5
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‘N’ a minor was registered as a share holder. After
attaining majority he received dividends from the company.
Subsequently the company went into liquidation. ‘N’ denies
liability as a shareholder. Decide.
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UNIT – IV

Q. No. 4. (a) Explain the procedure and powers of securities appellate
tribunal under SEBI Act, 1992. Marks : 9
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Discuss the powers of recognised stock exchange to make
bye-laws.
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(b) Write a short note on : Marks : 5
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Management of SEBI.
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Government Securities.
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UNIT – V

Q. No. 5. (a) Define the terms ‘Person’ ‘Person Resident in India’ under
Foreign Exchange Management Act (FEMA) 1999. Marks : 9
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Explain the provisions relating to regulation of combinations
under the Competition Act, 2002.
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(b) Write short note on : Marks : 5
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Directorate of Enforcement under FEMA, 1999.
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Prohibition of agreements (Competition Act, 2002)
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