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Fourth Semester of Five Year B.A., LL.B. Examination, June/July 2012
ECONOMICS – III

Development Economics

Duration : 3 Hours Max. Marks : 100

Instructions : 1. Answer all 5 questions.
2. One essay type and one short note question from each Unit

have to be attempted, which is referred as Part (a) and (b) in
all the Units.

3. Figures to the right indicate marks.
4. Answers should be written either in English or Kannada

completely.

UNIT – I

Q. No. 1. (a) Critically examine the Ricardian theory of economic
development. Marks : 15
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OR/�����

Discuss the theory of economic development as propounded
by Malthus.
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(b) Write a brief note on : Marks : 5
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Adam Smith’s ideas as to agents of growth and process of
capital accumulation.
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Marxian concept of theory of surplus value.
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UNIT – II

Q. No. 2. (a) What is money ? Explain the various functions of money. Marks : 15
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Discuss the functions of a Central Bank.
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(b) Write a brief note on : Marks : 5
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RBI and Agricultural Credit.
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Process of credit creation by Commercial Bank.
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UNIT – III

Q. No. 3. (a) What are the objectives of World Bank ? Explain the role of
World Bank in the economic development of India. Marks : 15
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Discuss the objectives and structure of WTO.
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(b) Write a brief note on : Marks : 5
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Functions of IMF.
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Basic history of WTO.
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UNIT – IV

Q. No. 4. (a) Discuss the various heads of expenditure of Central Government. Marks : 15
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Define deficit financing. Explain its objectives and effects.
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(b) Write a note on : Marks : 5
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Plan expenditure and non-plan expenditure.
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Measures to check adverse effects of deficit financing.
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UNIT – V

Q. No. 5. (a) What is trade cycle ? Explain the different phases of trade
cycles with the help of a diagram. Marks : 15
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Critically examine Hawtrey’s theory of business cycle.
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(b) Write a note on : Marks : 5
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The psychological theory of business cycle.

�
����!�]�^�
����A��	
��+
�
)�
��������
#
OR/�����

Types of Business cycles.
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