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IV Semester of Three Years LL.B. /VIII Semester B.A./B.B.A. LL.B. (5 Years)
Degree Examination, June 2013

BANKING LAW
(Optional – II)

Duration : 3 Hours Max. Marks : 100

Instructions : 1. Answer all 5 Questions.

2. Figures to the right indicate marks.

3. Answers should be written either in English or Kannada

completely.

Q. No. 1. (a) Discuss the powers of Reserve Bank of India under the

Banking Regulation Act 1949. Marks : 15
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Write an explanatory note on the functions of Commercial

Bank of India.
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(b) Write a short note on I.D.B.I. or U.T.I. (Unit Trust of India). Marks : 5
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Q. No. 2. (a) Discuss pros. and cons of accepting ‘Guarantee’ as security

for banker’s advance. Would you like to suggest remedies

for apparent drawbacks ? Marks : 15
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What type of documents of the title to goods can be accepted
by banker as security for loan. What precaution he has to take ?
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(b) Write note on :
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Advances to priority sectors.
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Special banking services. Marks : 5
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Q. No. 3. (a) Explain the rules relating to presentment Bill of Exchange.
When presentment unnecessary ? Marks : 15
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What is crossing of cheque ? What are the different types of
crossing of a cheque ?
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(b) Write note on :
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‘Dishonouring of cheque’.
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Assignment and Negotiation. Marks : 5
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Q. No. 4. (a) Define customer. Discuss the special relationship between
a banker and customer. Marks : 15

H��6:� �	J	K-�
�	���L�	 ��&	��6:� �	���+��9	���� �
�	K��
�	���E��		K
����
)���;�		���1�E���!����"			#�$�%�&

OR/�����

Comment on Banker’s obligation to maintain the secrecy of
the customer’s account.
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(b) Write note on :
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‘Customer’s duties towards his banker’.
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Banker’s lien. Marks : 5
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Q. No. 5. (a) Comment on the relationship between a banker and a
customer with regard to safe deposit vaults. Marks : 15
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Explain Ancillary Services and E-Banking Remittances.
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(b) Write a note on :
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‘Bank orders’.
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Travellers cheques. Marks : 5
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