
 



 



 

Accounting – Higher Level 2004 
 
 
 
 
 
 

QUESTION  1 – solution   75 

 
  

(a) Trading, Profit and Loss Account for the year ended 31/12/2003 
 
   € € € 

Sales    990,000   
Less  Cost of sales 
 Stock  1/1/2003 76,600   
 Add Purchases W  1 558,000   
 634,600 
 Less Stock  31/12/2003 W  2 (81,800)   (552,800) 
Gross profit 437,200 
Less  Expenses 
Administration 
 Directors fees 80,000  
 Salaries & general expenses  176,000  
 Patents written off W  3 12,000  
 Depreciation - buildings W  4 13,000  281,000 
  
Selling and Distribution 
 Bad debts written off 1,750  
 Depreciation- delivery vans W  5 35,600  
 Loss on sale of van W  7 10,000  47,350 328,350 
Operating profit 108,850 
Decrease in provision for bad debts W  6 744   
Investment income    W  8 7,200      7,944 
 116,794 
Debenture interest (18,900)   
Net profit for year before taxation 97,894 
Less Appropriation 
 Preference dividend paid 7,000  
 Ordinary dividend paid 33,000  
 Preference dividend proposed 7,000  
 Ordinary dividend proposed 16,500  (63,500) 
Retained profit  34,394 
Profit and loss balance 1/1/2003   67,600   
Profit and loss balance 31/12/2003  101,994   

 



QUESTION  1 – solution (continued)) 
 
 

(b)  45 

 
 Balance Sheet at 31 December 2003 

 
  Cost Accumulated 
  Depreciation Net Total 
Intangible Fixed Assets € € € € 
 Patents  (60,000  -  12,000)   48,000   
 
Tangible Fixed Assets 
 Land and buildings W  9 880,000   880,000 
 Delivery vans W  10    196,000  85,600    110,400 
   1,076,000 85,600 990,400 990,400 
Financial Assets  
 8% Investments     180,000  
 1,218,400 
Current assets 
 Stock 81,800  
 Investment income due  2,700  
 Debtors W  11 71,400   
 Less provision  2,856    68,544 
   153,044 
Creditors: amounts falling due within one year 
 Creditors W  12 81,090  
 Preference dividend due 7,000  
 Ordinary dividend due 16,500  
 Debenture interest due 14,400  
 VAT 16,500  
 Bank W  13 1,960  (137,450) 
            15,594 
       1,233,994 
 
Financed by 
 
Creditors: amounts falling due after more than one year 
 8% Debentures    230,000  
 
Capital and reserves  Authorised Issued 
 Ordinary shares at €1 each  690,000   550,000   
 6% Preference shares at €1 each  300,000 200,000  
    990,000 750,000 
 Revaluation reserve W  14  152,000  
 Profit and loss Balance   101,994 
 Shareholders’ funds 1,003,994 
Capital employed    1,233,994 
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