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Answers to questions are to be given only in English except in the case of candidates
who have opted for Hindi medium. If a candidate has not opted for Hindi
medium, his answers in Hindi will not be valued.

Answer all questions.

Working notes should form part of the answer.

Marks

1. (a) - A Toothpowder manufacturer produces bulk quantities of toothpowder from two 10+2
raw materials A and B. Material A is introduced into Process I from which =12
the output goes to Process II where material B is introduced. During March
2010, the Company purchased 80,000 kg of material A which was introduced
into Process I. The production details of Process I and costs are as follows :

Material A purchased : 80,000 kg @ Rs. 6 per kg
Processing cost (excluding labour) : 63 hours @ Rs. 30 per hour
Labour cost : Rs. 80 per hour

Standard yield : 90 percent of input

General Overhead recovered at 125 percentage of labour cost
Waste from this process sold at Re. 1.50 per kg

The actual output from this process was 70,000 kg which was transferred to
Process I1.

The Company used in Process II, 70,000 kg output of Process I together with
30,000 kg of material B purchased. The production details of Process II and
costs are as follows :

Material B purchased : 30,000 kg @ Rs. 2 per kg
Processing cost (excluding labour) : 45 hours @ Rs. 20 per hour
Labour cost : Rs. 40 per hour

Standard yield : : 95 percent of input
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(c)

. (a)

(2)
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General Overhead recovered at 50 percentage of labour cost
Waste from this process sold at Re. 1.00 per kg .

The actual output of Process 1I was 96,000 kg which was transferred to Finished
Stock.

There was an inquiry for a quantity of 1700 kg of specially prepared waste
material from Process I. This material would have to be specially processed
and packed incurring the following cost :

Processing : Re. 0.90 per kg
Packaging - : Re. 0.40 per kg

This specially prepared waste incurs no process loss and could be entirely sold
for Rs. 3.20 per kg.

You are required to :

1. Record the information in the process cost accounts, before the inquiry
was received and show the overall profit or loss transferred to the
profit and loss account from the abnormal gains or losses in processing;

2. Advise the management on whether or not they should produce 1700 kg
of specially processed waste material from Process I and the effect on
the overall results of the Company.

For each of the labour costs given below, state the accounting treatment that

'you would recommend, giving reasons :

(i) Holiday Poy
(ii) Supervisor’s wages

(iii) Overtime in the lubricating department caused by general pressure of
work.

What are the limitation of inter-firm comparison system ?

A Company produces a machine and sells it for Rs. 8,000. There is an increase
of 20% in the cost of material, 10% in labour and of 10% in overhead cost. The
only figures available are that material cost is 50% of cost of sales, labour cost
is 30% of cost of sales and overhead cost is 20% of cost of sales.

DIN
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The anticipated increased cost in relation to the present sales price would
cause a 30% decrease in the amount of the present gross profit. What would
be the selling price of the machine to give the same percentage of gross profit

as before ?

Indicate giving reasons, whether the following items are to be dealt with in
cost accounts mentioning whether and how any of these items is to be included

in the total cost :

(i) Royalties paid on patents of other party used in own manufacturing

process.

(ii), Fines recovered from workers
(iii) Handling expenses of material and stores

(iv) Loss of stores.

Marks

Mr. Arun commences manufacture of toy trains on lst January, 2009. His 4+3=7

trading account for the first year is as follows :

Sales

Less : Cost of sales :
Opening stock of raw materials
Add : Purchases

Less : Closing Stock

Add : Labour
Add : Production Overhead
Cost of Production

Less : Closing stock

Gross Profit

Units

1,00,000

1,60,000
60,000

1,00,000

DIN

Amount
Rs.

NIL

4,50,00,000

4,50,00,000

45,00,000

4,05,00,000
1,44,00,000
72,00,000

6,21,00,000
2,16,00,000

Amount
Rs.

4,50,00,000

4,05,00,000
45,00,000

P. T.0;
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Additional information :

1. Stocks of both raw materials and finished goods have increased uniformly

over the

2. The raw

year;

materials content of finished goods is Rs. 225 per unit;

3. Mr. Arun was ill during August 2009 when he received order for 12,000
units which was held up by stock shortage and were subsequently cancelled.
He had further orders for 8,000 units on his books at the year end.

(i) Calculate the following ratios :

1.
2.
3.
4.

|
Inventory turnover for raw material;
Inventory turnover for finished goods;
Input-output ratio for raw materials;

Stock-out ratio.

(ii) Comment briefly on the above ratios.

What are the important aspeets of cost Audit ? How it is useful to the shareholders 5+2=7
of a Company ?

Following are

the particulars for April, 2010 relating to four employees working 2+1+

in a factory exclusively for Job no. 201 : 1+1+
Employee Designation Wages sl
Employee 1 Foreman Rs. 6,400 per month
Employee 11 Mechanic Rs. 180 per day

Employee III Machine Operator Rs. 150 per day

Employee IV Workman Rs. 120 per ‘day

The normal working hours per week of six day are 48 at 8 hours per day.

Sundays are

paid holidays and there was no other holiday during the

month. Provident Fund contribution was 12 percent of monthly wages by
both employer and employee. Employees’ State Insurance contribution was
1.75 per cent of monthly wages by employee and 4.75 percent of monthly
wages by employer.

DIN
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From the foregoing data, calculate ;\

8
2.

net wages payable by the employer for the month; "y

total amount of Provident Fund contribution to be deposited by
employer;

total amount of E.S.I. contribution to be deposited by employer;

total labour cost to the employer for the month of April, 2010 chargeable
to job no. 201;

total cost of job no. 201 requiring material valued at Rs. 40,500 and
overheads at 50 percent of prime cost.

(b) Compute (1) the rate of cost variability and (2) total fixed cost from the data 2+2=4
provided below :

(¢) Name three items which are included only in cost accounts.

Activity Indices Repairs &
(Machine hours) Maintenance cost
Rs.

April 09 400 3,125
May ’09 600 3,750
June 09 800 4,200
July ’09 . 1,000 4,375
August 09 1,200 4,750
September '09 500 3,440
October "09 720 4,000
Nevember '09 800 4,200
December 09 1,000 4,375
January 10 900 4,250
February 10 800 4,125
March 10 400 3,150

DIN
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(a) The following are the Balance Sheet of Peacock Limited as on 31st March,
2009 and 31st March, 2010 :

Rupees Rupees
Liabilities 31st March, 2009 ; 31st March, 2610
Share capital 44.00,000 66,00,000
Reserves and Surplus 27,50,000 38,50,000
Depreciation 8,80,000 13,20,000
Bank Loan 17,60,000 8,80,000
Sundry Creditors 13,20,000 14,85,000
Proposed dividend 4,00,000 6,00,000
Provision for taxation 4,00,000 5,50,000
Assets
Land 33,00,000 44.00,000
Plant and Machinery 50,60,000 69,30,000
Inventories 19,80,000 '22.,00,000
Sundry Debtors 11,00,000 : 17,05,000
Cash and Bank Balances 4.70,000 50,000
1,19,10,000 1,52,85,000

Additional information :

(a) The machine which was purchased earlier for Rs. 6,00,000 was sold during
the financial year 2009-2010 for Rs. 40,000. The book value of the machine
was Rs. 60,000. A new machinery was purchased during the financial
year.

(b) The company had issued new shares to the extent of Rs. 22,00,000.
You are required to prepare :

1. Statement showing changes in the Working Capital;

2. Stateme_gt of Sourceé and Application of funds.

(b) What is meant by Weighted average cost of Capital ? Illustrate with an example.
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(a)

(b)

(a)
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Compute ‘Maximum permissible Bank Finance’ under methods I, IT and III
of Tandon Committee norms from the following figures and comment on each
method :

Current Liabilities Rs. Current Assets Rs.

in lacs : in lacs

Creditors for purchases 400 Raw material 800

Other current liabilities _gp_g Work in progress 80

600

Bank borrowing Finished goods 360
including bills Receivables (including :

discounted with bills discounted) 200

bankers 800 Other currents assets 40

1400 11480

Assume core current assets are Rs. 380 lacs.

What is ‘Optimum Capital structure’ ?

The Management of a Company has two alternative proposals under
consideration. Project A requires a capital outlay of Rs. 12,00,000 and project
‘B’ requires Rs. 18,00,000. Both are estimated to provide a cash flow for five
years :

Project A Rs. 4,00,000 per year and Project B Rs. 5,80,000 per year. The
cost of capital is 10%. Show which of the two projects is preferable from
the view point of (i) Net present value method, (ii) Present value index
method, (iii) Internal rate of return method. :

The present value of Re 1 of 10%, 18% and 20% received annually for
5 years being 3.791, 3.127 and 2.991 respectively.

(b) Write short note on Venture Capital financing.

Marks
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(Hindi Version)
3 wenfeal w1 Seer o= < meam g €, 99l % ST Had St H ® I E
a8 wienedl o fe wream 5€F 9 %, Afe e F s S € *
a1 39% fet # 53 ™ 390 & gewied &l g
et gl F I A B
T=Ia'|'¢1rJ['E’‘Il‘f'\'l'l'é'ﬁ(‘E?Vorlzu'ng Notes) 3T &+ W@’#HTFE'QI

1. (31) U a HoE famfar 9t 7o § <9 Hem & fEio 1 woger miEr ‘u g (S w1 1042
S FH HTA € | WA W R SUE wienan [ H o s € 1 whee 1w seae — 12
gfear 11 & st ® Ster @t ‘o’ fyemedt S € 1 A, 2010 H @R A 80,000
forcium arRft =61 9feean 1 ° g ) 9fman 1 9 scaes & 999 a9 @ =

JHR © :

Eeiteeri R ol o B C A : 80000 o 6 %. wia femm =t v &
g =3 (99 & Afafs) : 63 HUZ 30 & id HUT

H9 AT : : 80 & g =we

AH 3794 (Yield) : AWH (Input) 3T 90%

T SRS 125% 99 AR 1 99 [ 9 € | 39 g ¥ emfvm 3w i
1.50 & gfeq fepett o=n San 2 1 39 yfsran ¥ 70,000 forar eure ufeean 11 # sxdiafia
e iieill

mnﬁvﬁa‘m@mm7oooof%?ﬁé?ma3ooooﬁﬁm@ﬂﬁﬂ3w
1 & I TR

yfsranr 11 & ST % 929 991 are 9 93R 21

|l &t & @le : 30,000 fm @ 2 % ufa foa
uﬁm%ﬂ(wa:a:ﬁrﬁ?s) : 45 U @ 20 % gfd Hu
LRI : 40 & gfq g

A 30 (Yield) : HFTH H 95%
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~ dlIRoGjq CAT~&T Wi "ffiTffi~ 50% ~ 3TILTY ~ ~  \jfTii%0

~ ~  if =~ ~  CATL00 ~. "SIfufCflffi~  \jfTffie |

~ Il — 96,000 f{Cilffi ~ CfiTm Iffi'f, ~ if Q~idRd ~ 7IGfT

~ | if ~ ~  ~ d("-lIf~d1700 fCflIffi ~ ~ ~ if 'CodI'CoSTfHi |
~ | ctr~ ~ cfit~ ~ o ~ ~ ctrf.pFiTfRK%
~  oif : 090 ~. "SlfufCflffi

~ : 0.40~. "SIfufCfiffil

~,~ ~ ~ ~ if ~ ~ ~ M MIMke ct~ wifif'BTWIt  cfiT
320 ~ "SIfUCHIffi~ ~ ~  wl
~ dM=zTt0 %
1. i'cadr'cgT ~ ~ ~ Cf~ ~"ffi'q 312TCifff:f \5'1Tq) ~ if 3io/;-fll-d""4
w,'gmA ~ “ffig-mf:f ~ if Q-idRd ~  \fRTL -l
2. ~— cir~  ~  fg ~ | ~ ~ ~~ - -mATIfCOB("-11~1
~ ~ <IiF cf~ ~ ~ ~ = LIRUll1-0/ >rcgrq ~I
(~) 3WJ~ Wi "ffiTifi51Tq) ~  eft -rr:ft% ~~ ict11 ~ ~ -~ CfiLir,Cli"RUT 3
i ~ - = cor
(i) tli~ci—~— CIr~
(i) ~ F-f'qUTf 31f~ ~ cor ~ ~ -~ ‘CHTH ~  ~ %l
() 3rx Ifa¢ ~ cotf~ -~ ~? 3
2. B~ ~ ~ ~  CfiTRfifu CR 3,000 ~. if ~ CfiIT% | -m1TIftctr fiTHi if 20%, 10
Wi ctr "ffiTffif 10% Cf~ dl.IRoGjatr "ffiTffif 10%ctr =~ ~~1-d %1 ~
ri~r<.1r~d Cfvir~ ~1
-mATIft "ffiTHi~ "HiTHiCOT50% Wi ffiTfi ~ "HiTffi COT30% C+ d 1Lhbaq ~

"ffiTffi COT20% % |
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et @rTa 9fg ¥ ada foswa geg o SR W S0 Tha ony H 30% @i HH
g1 ST | 3E A 1 O e 9| wife, 3f 9ed oy &1 gd9e wiava &

sfsta = 2

(a)wuﬁﬁwﬁﬁnaﬂﬁﬁmé@ﬁmﬁﬁmmamﬁw
@ ° 9 ger wiva fean srom

(1) 39 IURA Ifpa § g0 IRl & TEE & I[N & fau AfYER o #

UGG
(2) A5Gy 9§ 9= AT

(3) 99T Ud =R F vsfan W =g

(4) 78R (L) &1 JHAH |

3. (37) &t 31%9 A 1 S9ad, 2009 &1 fad @ F IQ@ET 1w 9 w5 39 gay

o9 1 HIRE @ 39 YHR T

H2su fawg ara
F= O %1 IRE wiF

Eﬁ%'{'@ﬂ?

wifeq : 99
Sifeu : IR 9R=d

oy

Hehel ¥

e

ECaER

1,00,000

1,60,000

60,000

1,00,000
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ThH
%,

A

4,50,00,000
~ 4,50,00,000

45,00,000

4,05,00,000

1,44,00,000
72,00,000

6,21,00,000
2,16,00,000

1=hH
6.

4,50,00,000

4,05,00,000
- 45,00,000

>
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5. (31) Y fafges w1 fagr 31 Ard, 2009 d91 31 WE, 2010 &I =1 @ -

<ifaea 31 7T, 2009
v gsft 44,00,000
it wd afee (fod o woe®)  27,50,000
BH 8,80,000
E el 17,60,000
fafay @R 13,20,000
JEATfad S 4,00,000
F % fau gEs= 4,00,000
Hmafy
ELiE 33,00,000
ENIERCIREE 50,60,000
et 19,80,000
fafay =R 11,00,000
Thg adl d& H 4,70,000
1,19,10,000
Hfaf® H\'_Gr'lﬁ g

Marks

4+6=10

31 §r=, 2010

66,00,000
38,50,000
13,20,000
8,80,000
14,85,000
6,00,000

5,50,000

1,562,85,000

44,00,000
69,30,000
22,00,000
17,05,000

50,000

1,52,85,000

(a) w% T3 fogsr f5 9ga 6,00,000 & ¥ @iie T @1, fa<dta a9 2009-10
40,000 %. ® &= < T 3 WA FT TEH Hed 60,000 % © | TH HIAH TH

foxta ad # =/ @S T
DIN
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(b) FHEIAET 7 22,00,000 & F AW W forw oA A= wATn e ¥

1. wEEa gst ® gftady w1 faewe-gw

2. SIYl &% Hd 991 YA &1 faeeor-ue |

(F) g5t 1 it eirga ara @ 1 A § 2 STy afed gusmy |

{

6. (31) =1 wHel & suR W sifusa ormfa ¥ fad (Maximum Permissible Bank
Finance) &1 W1 &1 284 @fafa gr fauifta ame 1, 11 9w 111 fafaa) gro fauife
FHifSe au I fafy w fewoit sifsw

e, G
L
Tl & TAER 400
¥ e, ST 200
600
a6 IUR

(g foe U
faer wftfaa) 800
1400

& (Core) ¥Te] HfAT 380 @@ HIfW |

() Ty ISt H@eEa ¥ 991 I § 2

TYTAT

=16 gefaEr

mﬁlil HIeA

g -fafda 9

TR AT
1er (s fon 7 fow wmfier)

=1 =] AT

T OH

800

w

Marks
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360

200

40

1,480
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7. (1) UF wEEl F1 YA ©) dfeus aiEeell | faER &1 @ 21 ufEem v g 3+3+4
12,00,000 ¥. qe1 IFESHT &t WX 18,00,000 F. % USH A * EIwa € | < o

gfEreEel 9 5 ouf 9% Uwg gaE B 3 s
i @ | 4,00,000 . gfa g9 qgr gRarsen &t ¥ 5,80,000 % yfa o |
ST &I ATG 10% ® | (i) W FauE qed fAfy, (i) adum geg fadwnw fafu qen
(iii) A=afiew yearg fafu gro vow #ifse & feg i &1 wigfasar § sy
1 %. S % 8 Nl 9% WK oA S € w1 IAHE oI 10%, 18% TH 20%
|/ HHI: 3.791, 3.127 TH 2.991 € |

(=) ‘TR s fodiem w feopht fafau _ -
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