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Introduction

A good awareness of economics was shown by candidates who sat this paper at International
GCSE level.

In general, candidates seemed to be well prepared for the topic areas covered by Paper 1.
Where applicable on the levels-based questions, the ability of the more able candidates was
shown through relating knowledge and understanding to the evidence presented. Those
candidates who found such concepts difficult, typically answered questions with a more
generic approach.

The levels of response questions required knowledge to be developed and applied to the
relevant evidence. Although many candidates did adopt this approach, there were instances
where a more basic understanding was demonstrated, thus limiting the attainment of higher
levels.
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Question 1 (¢)

'What is meant by' questions have two marks and require two parts in the explanation of the
term.

No marks are awarded for examples.

As per the mark scheme, goods for which demand will increase as incomes increase or
demand will decrease as incomes decrease were given two marks.

Any other appropriate response was also credited, such as 'goods with a positive YED'
(c) What is meant by the term normal good?
(2)
Cumds ﬁor whith  demand intreases (Hen

e o me fneveases .

N
\/ t{ ResultsPlus

Examiner Comments

Credit is given for:

e Goods for which demand increases (1)
e when the income increases (1)

2 marks

' . ResultsPlus
\

Examiner Tip

A two mark question will need two parts to the response.
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Question 1 (d)

There is only one mark available for 'state' questions. Examiners do not expect candidates to
write extensively.

The full formula is needed to get the mark.

(d) State the formula for social benefits.
(1)

~ Socicl benehis = Extemal benefit + Paivete Beneh't

N

N { ResultsPlus
/---.. Examiner Comments

The full formula is stated, scoring 1 mark.

\

| Examiner Tip

Short answer questions require only a short response.
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Question 1 (e)
'Define’ questions are only looking for a definition of the term, no further detail is needed.

Any appropriate response defining a niche market was accepted.

(e) Define the term niche market.
(1)

L0 ekl mavhed 13 o sfecfic add SPectalised ar et Awak

% e wulla dake o vew  awall Peicevdage  eud o e wlale

_omorher  \\we  expensiee coy bwanl  CEF

X { ResultsPlus
/--._ Examiner Comments

This response scores 1 mark for a suitable definition.

'f ResultsPlus
\

| Examiner Tip
Candidates will not score any marks for providing only an example.
There are no marks for examples.
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Question 1 (f)

Many candidates were able to correctly calculate the PES and score both marks. It was
pleasing to see many showed full workings.

The correct answer will score 2 marks but it is always better to show workings.

Greg produces pottery at a small factory in his local area. At the start of the year price
increased by 5.4% and quantity supplied increased by 4.7%.

(f) Calculate, to two decimal places, the price elasticity of supply (PES) for Greg’s
pottery. You are advised to show your working.

v %HC b.# (2)
PEs = Py S SWToyr

ﬂ ResultsPlus
Examiner Comments

The correct PES was calculated to score 2 marks.

< ResultsPlus

| Examiner Tip
Always show workings because an incorrect answer may still result in
one mark if the workings are correct.
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Question 1 (g)

Many candidates scored all three marks for a correctly labelled diagram. However, some
candidates did not label either the shift in demand or the new equilibrium price/quantity and
so did not achieve full marks.

Examiners were looking for a leftward shift in demand - correctly labelled.

(g) Using the diagram below, draw the likely effects on the market for apples
following a decrease in the price of bananas. Label the new curve, the new
equilibrium price and the new equilibrium quantity.
(3)

Price
of

apples

o “\

N &{ ResultsPlus
/'--. Examiner Comments

Marks were given for:

e A decrease in demand, labelled (1)

e The labelled, new equilibrium price (1)

e The labelled, new equilibrium quantity (1)
3 marks
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(T ResultsPlus
\ Examiner Tip
You must label the shift and the new equilibrium price/quantity on the

axes to gain all three marks.
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Question 1 (h)

Some candidates did not receive all three marks because they defined 'division of labour’
rather than explain a disadvantage.

Only one mark was available for a disadvantage, marks two and three are for putting the
response in context and for a cause/consequence of the disadvantage.

The disadvantage needed to be for the warehouse employee, as stated in the question but
the development could relate to the firm and/or the employee.

Warehouse employees at a small firm in Malta specialise in one task, such as sealing
boxes, for orders that are sent to consumers.

(h) Explain one disadvantage of the division of labour for the warehouse employees.

el gk g "'L@
0O incen e Yo well b .A/L ¢L @Jv(
j?ﬁﬁ( % er aé,‘}'»f. . hja{ﬂ'ﬂ)['f’b"?/“} /f}‘ 57 V0 O
bﬂﬁ M. %‘%S.? v// % ..Lfﬁ{go vq,qaf?m&m
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Examiner Comments

Credit was given for:

e employees getting bored (1 - disadvantage)

e repetitiveness of the job (1 - context)

¢ no interest in working hard (1 - development)
3 marks

Further development was given but the marks had already been
credited.

4\ ResultsPlus
\ Examiner Tip
'Explain' questions require a way/advantage/reason which is in context

and developed in order to score all three marks.
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A shorter response but still worth all three marks.

Warehouse employees at a small firm in Malta specialise in one task, such as sealing
boxes, for orders that are sent to consumers.

(h) Explain one disadvantage of the division of labour for the warehouse employees.
(3)

Ore  dasactvantase HWE e Mr’éﬂﬂ

jc/ émﬂ/ ﬁfj % M i /w Jag ave;
M " 7149 u;/ w 6 G a}écp-eﬂ-ﬂf o~ ﬂvﬂ&lduﬁ

f

i( ResultsPlus
Examiner Comments

Credit was given for:

e Workers may get bored (1 - disadvantage)
e doing the same repetitive job (1 - context)
e decrease in productivity (1 - development)
3 marks

,f"-\.
/"' i

\ \ ResultsPlus

Examiner Tip

It is only possible to gain context and development marks if a
disadvantage (or reason/way/advantage etc) is given.
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Question 1 (i)

This is the first levels-based question on the paper. 'Analyse' questions require a one-sided
argument. There are no marks for evaluation.

Discussion regarding the likely impact on externalities was rewarded.

Regulation was introduced by the German G an attempt to reduce the
number of plastic bottles being thrown away. A fee of €0,25 is added to the price ofa
product but is refunded when the bottle is returned. The new scheme is cheaper for
the government an& 93 5% of the bottles are now returned.

(i) With reference to the data above and your knowledge of economics, analyse the
likely impact on externalities of this type of regulation.
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\/ / ResultsPlus
/---t Examiner Comments

This response fully matched the level descriptors for Level 3 and so
was awarded all six marks. It has clear knowledge and understanding,
develops relevant points, applies economic terms, demonstrates
excellent selectivity, and thoroughly analyses the issues.

A ResultsPlus

\ Examiner Tip

Do not present a counter argument of 'analyse' questions as there are
no 'AO4' marks. It will therefore leave less time to answer other

questions on the paper.
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Question 2 (¢)

One mark was available for a correct disadvantage.

Any appropriate response was accepted.

(c) State one disadvantage to firms of increased competition.

fmﬁ’m

-

AN
\( { ResultsPlus
_‘/'--. Examiner Comments

There are actually three disadvantages given in this response but only
one mark available.

Lower prices (1 mark)
or less revenue (1 mark)

or less profits (1 mark).

-

T4\ ResultsPlus
\\ Examiner Tip
When only one disadvantage is asked for, stating two or three will not

result in extra marks but may reduce time available to answer other
questions.
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Question 2 (d)

Calculate questions require appropriate units to be used in the response. Some candidates
received only one mark for the correct calculation of total costs but not for the final answer if
the $ sign was missing.

A firm has total fixed costs of $75000 per month and variable costs of $525 per unit.

It produces 1350 units per month.

(d) Calculate the total costs per month for the firm. You are advised to show
your working.

(2)
_________ Todal Coatz F OO0 CSASKRION. o
___________ To‘mlcae,ﬁiﬂmﬁmj

’yfﬁﬂesuﬁsﬂm
Examiner Comments
Credit was given for a correct final answer of $783 750

2 marks

< ResultsPlus

| Examiner Tip

Make sure you always use the correct units for calculate questions.
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Question 2 (e)

This was well answered by many candidates but some confused a takeover with a merger
and therefore did not receive the mark.

(e) Define the term takeover.

(1)

ﬂ ResultsPlus
Examiner Comments

One mark was given for the definition 'a firm buys another firm.'

M4\ ResultsPlus
\ Examiner Tip

A'define' question does not require examples.
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Question 2 (f)

For 'describe' questions, only one mark can be given for a reason/way/advantage and the
second mark is for development.

(f) Describe one reason why consumers do not always maximise their benefit from
the consumption of a product.

(2)
-008 @asom. IS ANGY TN consomprien Of e

AEERANSE. IS, AL DRRR A uNICH. COnnal. CNONG S BN
S0 NS NOY. OQReNSE) -

ﬂ ResultsPlus
Examiner Comments

Credit was given for:
e Consumption of that product is a habit (1 mark - reason)
e cannot change easily (1 mark - development)

< ResultsPlus

) Examiner Tip

There are no marks for definitions with 'describe' questions.
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Question 2 (g)

As with all 'explain' questions, only one effect/reason/way can be credited. A second mark is
available for putting the response in context and a third for developing the response.

Figure 2 shows the supply of wheat in a region during 2019.

Supply of wheat in 2019
A
Price 5
of wheat

55.00 e e e s T ———————

I
I
8450 F--——=—c e mu | E
' I
' 1
S4-m S ————— —— - : I
I ' 1
| ' I
| ' 1
| ! 1
| ' I
5 | ! 1
ey | N
100 150 200  Quantity of wheat
(units)

Figure 2

(g) Explain one effect on the supply curve of wheat following a change in the price
of wheat.
(3)

'ﬁjﬁh&{)m WL@% QIH.S clown From $LL'*59 w’{L’ & e
d in Y  ooesket.. wnl .also. CC,H th,, Is2 _Eo
Conse... G 4500 ee ikl crlwqgf.s IRVV2TIIN - N

5£Hmrﬂc’mdmf,g@évc{:*¢%&gr;f;qsekﬁﬁﬁﬂ

gﬁmhmﬂﬂ’ﬁ?ﬂﬁghﬁ,&mnlﬂs_’j’p%he?fcﬁs;ﬂﬁfﬁe%mswﬁo
Swéhﬁs«gﬁj\m“mm‘:ﬁtw w2eo  dee to Sel\frg pevaI
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N / ResultsPlus
/---t Examiner Comments

Credit is given for:

e Price falls so quantity supplied also falls (1 mark - effect)

e from $4.50 to $4.00 (1 mark - context)

e sell more if prices are high to earn more profits (1 mark -
development/a cause)

3 marks

Further effects, context and development were given but maximum

marks had already been achieved.

M6\ ResultsPlus

\ Examiner Tip

Try to avoid repeating the question as there are no marks for doing
this and it uses valuable time that could be spent answering other
questions.
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Question 2 (h)

A two-sided argument with developed chains of reasoning and use of the evidence was
presented by more able candidates.

However, some responses simply repeated the information provided rather than use it to
answer the question.

21 International GCSE Economics 4EC1 01



In England, there has been an increase in the number of science, maths and

modern language graduates. Some of these graduates choose to enter the teaching
profession with these qualifications. Many are encouraged to do so by a government
bonus payment of £9000, only available to graduates in these subjects. However,
many do not stay in the profession for more than one or two years. This is due to
problems of long working hours, bureaucracy and student behaviour, Those with
science qualifications often find different types of employment quite easily.

(Source adapted from: https://www.theguardian.com/education/2019/oct/05/science-and-
language-teachers-to-get-9000-staying-on-bonus)

(h) With reference to the data above and your knowledge of economics, assess
whether an increase in the number of people with skills and qualifications will

always lead to an increase in the supply of teachers.
(9)

An incrao3e in e number of peopie cith Seremae,

...........................................................

oo v O 4te u"afd: ow.np
ey of teaclhere. inorea8e -h‘.i-e'”

Q.MD.L-:'!'H“'I 34??3?&::1 forn Be 40O 89

95 ted that brost people
®mplete  motte ovel moolerin tang ue
B 1o eventualy teach because f.79 tte uotal

cters
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Examiner Comments
This response was awarded the full nine marks, at the top of Level 3. It

has a balanced, applied two-sided argument. It was not necessary to
include a diagram but in this case it added to the analysis.

' . ResultsPlus
\

Examiner Tip
Simply copying the extract and chunks will not to lead to high marks.

To achieve a high mark, evidence needs to be used.
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Question 3 (c)

A pleasing number of candidates were able to answer this question correctly and achieve full
marks.

Full labelling is required with all diagrams.

(c) On the diagram below, draw the effects of an increase in the school-leaving age
on the labour market in a country. Label the new curve, the new equilibrium
wage rate and the new equilibrium quantity of workers employed.

(3)

A St
Wage DL SL
rate

Wi

w!' ____________ |
|
|
|
|
|
|
|
|

SL : DL
' >
@I Qe
Quantity of workers employed
Figure 3
N
\( ( ResultsPlus
/---. Examiner Comments

Credit was given for:
e Drawing and labelling the correct new supply of labour (1 mark)
e Drawing and labelling the correct, new equilibrium wage rate (1
mark)
e Drawing and labelling the correct, new equilibrium quantity of
workers employed (1 mark)
3 marks

25 International GCSE Economics 4EC1 01



e

A

(T ResultsPlus
\_} Examiner Tip
Label your diagram in order to achieve full marks.
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Question 3 (d)
Candidates who achieved level 3 on this question used the evidence appropriately.

There was also a good awareness of understanding shown in developed points.

27 International GCSE Economics 4EC1 01



PPF,

Capital goods PPF, /

Consumer goods
Figure 4
Figure 4 shows an outward shift in the production possibility frontier (PPF) for Zambia

in 2019, Agriculture, construction and copper production are some of the main areas
that contribute to the economy of Zambia.

(d) With reference to the data above and your knowledge of economics, analyse why
the economy has moved from PPF, to PPF..
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%(Examiner Comments

Clear knowledge, developed points, appropriate application and
thorough analysis are shown in this response to achieve full marks.
Level 3 - 6 marks.

"’V - ResultsPlus
\/

) Examiner Tip
One-sided arguments only are required for 'analyse' questions.

Focus on developing applied points to present a strong analysis of the
situation, rather than listing numerous points as this will not lead to
the 'thorough analysis of issues' required for level 3 responses.
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Question 3 (e)

Top level responses provided a balanced assessment of the extent to which external costs
are present in the production of bricks in Bangladesh.

International GCSE Economics 4EC1 01 30



It is estimated that 23 billion bricks are made each year in Bangladesh. The industry
employs over one million people. Demand for bricks is rising due to growth in the
construction industry. The production of bricks contributes to the severe air pollution
in the country by emitting smoke and dust clouds. Children, the elderly, pregnant
women and those with a respiratory or heart condition may be especially affected by

the poor air quality. : _
(Source adapted from: https://undark.org/2018/09/05/air-pollution-dhaka/)

(e) With reference to the data above and your knowledge of economics, assess the
extent to which the costs of producing bricks in Bangladesh are external costs.

...........

-----------------------------------
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< / ResultsPlus
/---t Examiner Comments

This response scores full marks for providing clear knowledge,
appropriate application of economic terms, a thorough analysis of
issues, evaluation which is balanced, and shows a full awareness of the
issues. Level 3 - 9 marks.

v ResultsPlus
<

Examiner Tip
'Assess' questions require a balanced, two-sided argument which is
applied to the data presented.

There is no requirement for a conclusion or judgement but the analysis
and evaluation should be developed, thorough and applied throughout
the response.
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Question 4 (a)

A correct answer of 89 seats scored both marks for this 'calculate' question but it is always
recommended to show full workings.

4 A restaurant in Cyprus can seat 136 diners each evening. The demand for seats from
diners over three evenings is shown in Figure 5.

Evening Quantity of seats demanded
Thursday 98
Friday 114
Saturday 107
Figure 5

(a) Calculate the excess supply of seats if the quantity supplied during these three
evenings totalled 408. You are advised to show your working.
(2)

AT MG A a7 =309

o —————— e —————

f

ig ResultsPlus
Examiner Comments

Two marks for a correct answer of '89 seats'

T\ ResultsPlus
\_} Examiner Tip

It is recommended that you always show working in 'calculate’
questions.
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Question 4 (b)
Knowledge and understanding of the free rider problem was demonstrated in many

responses but some candidates presented a list of points rather than analysed why it
resulted in the provision of street lighting by the government.
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Street lighting is provided by governments in many countries. It is provided to
improve safety for pedestrians and increase visibility for motorists. It also provides a
more inviting environment after dark.

(b) With reference to the data above and your knowledge of economics, analyse why
the free rider problem means street lighting is provided by the government.
6)

{
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Examiner Comments

This response is a good match to the level 3 descriptor as it has:

e clear knowledge

e appropriate application of economic terms

e excellent selectivity and interpretation of economic information
e athorough analysis of the issues

It therefore received level 3 - 6 marks

(M4 ResultsPlus
\ Examiner Tip
Focus on applying each chain of reasoning rather than listing several

separate points.
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Question 4 (¢)
A very good use of evidence was provided by candidates achieving level 3 on this question.
This was in conjunction with a balanced, two-sided argument.

However, some candidates simply repeated the evidence rather than using it, thus reducing
their ability to attain a mark at the top level.
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The English city of Kingston upon Hull has an independent telecoms network known
as Kingston Communications (KCOM). It is the only provider serving the city and its
surrounding towns and villages. People living there do not have many broadband
options. The network remained independent when most others joined together to
become British Telecom (BT) and it has remained as a separate company to this day.

As well as broadband, KCOM also offers home phone and mobile deals which are
available at a discounted price when purchased together. It will soon offer
high-quality television packages. Its broadband is fast, with fibre optic packages
which can reach impressive speeds of up to 250 Mb. However, these are not available
everywhere in the region and KCOM'’s packages are more expensive than those in the
rest of the country. This is especially true as they have low download limits.

(Source adapted from: https://www.broadbandchoices.co.uk/guides/broadband/hull-
broadband)

(¢} With reference to the data above and your knowledge of economics, evaluate
whether a monopoly such as KCOM is always bad for the consumer.
(12)
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AN
ResultsPlus

Examiner Comments
This response is an example of one that matches the level 3
descriptors.

It fully meets the requirements for a top level 3 response and therefore
achieves 12 marks.

s -__,::'1'. N\
a
/ +\ ResultsPlus
\_} Examiner Tip
A supported judgement or conclusion is required for top, level 3
responses in 'evaluate' questions.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice:

e Be careful to read the whole of the question. Certain requirements were stated which
were not acted upon by some candidates taking the paper this series, eg where answers
are required to be to two decimal places

e Candidates need to understand the requirements of the command words in the questions

e Quantitative skills will be tested throughout the paper. These may be in the form of
diagrams/graphs, calculations or by using the data in the extracts

e Application marks will not be awarded simply for repeating evidence in the extracts. The
evidence needs to be used in the response

e 'Analyse' questions do not require evaluation but the command words 'assess' and
'evaluate' do require a two-sided argument in order to achieve full marks. The 'evaluate'
question also requires a conclusion/judgement

e There may be more answer space than is needed for each response. This is also indicated
on the front cover of the question paper

e The descriptor tables for 'analyse’, 'assess' and 'evaluate' questions do not change
between questions with the same command word or exam series. Candidates are advised
to practice writing responses using these tables.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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