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Introduction

This was the first paper for the new specification and overall, candidates’ performance showed
a sound grasp of economic concepts.

Answers suggested that candidates, on the whole, had been well prepared for this paper. There
appeared to be use of precise economic terminology throughout all sections of the paper.

The more-able candidates demonstrated excellent application of their knowledge to the precise
question set, whilst the less-able candidates attempted questions from a ‘common sense’ approach
rather than demonstrating any economic concepts.

The examination paper required candidates to apply their understanding; more-able candidates

performed strongly, with clear development of points. Examination timing skills appeared to be
very good.
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Question 1 (c)

There were two parts to the explanation of interest rates and candidates should have referenced

the cost of borrowing and references to a reward for saving. Candidates had to provide both parts
to gain 2 marks.

References were also accepted to an interest rate being expressed as a percentage of the total
borrowed/saved. Marks were not awarded marks for the use of an example or that it was set by a
central bank.

Many candidates were able to gain both marks for this question.

(c) What is meant by the term interest rate?

{2)
....................... A0 AM LA C,‘wﬂa:zj\jufédf‘ruﬂgjwwée o ANOERABENT .
_________________________ e :‘cforeafsgda&-a/ aLCarde e s 2 Jem ol Cosk. o
________________________ He....beat bonmsa . (Aebtor D and  a.  tewxsrd . to Ha Lendar .
_______________________ [cm;ih;r)
ResultsPlus

Examiner Comments

This response identifies that it is the amount charged for borrowing and a
reward for saving.

This example also refers to interest rates being expressed as a percentage,
although this is not needed but would have also been rewarded if given as
part of a response.

2 marks

\ ResultsPlus

Examiner Tip

Always provide two parts for this type of question

Do not use examples
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Question 1 (d)

Again, this question required candidates to provide a possible impact for 1 mark and to develop
this impact for an additional mark.

A range of possible impacts was accepted. The most popular was that consumers would be more
likely to take out loans and then this would lead to more consumer spending.

Credit was also given for noting that there would be less incentive to save.

(d) Describe one impact on consumers of a decrease in interest rates.
(2)
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ResultsPlus

Examiner Comments

This response receives credit because it gives an impact and provides the
development of the impact.

Marks are given for:

* consumers have more disposable income due to the cost of borrowing
being less (1)

* the development, in terms of consumers being able to take out more loans
(1)

2 marks
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Examiner Tip

For 'Describe’ questions, ensure that:
* there are two parts to your response

* the impact is developed or fully explained
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Question 1 (e)
Many candidates were able to calculate the correct answer of £7.26 so achieved 2 marks.

Marks were not awarded if the £ sign was missing or if the answer was not given to 2 decimal
places.

The vast majority of candidates were able to achieve 1 or 2 marks for this question.

It is essential that candidates show their workings to gain 1 mark if an incorrect answer is given or if
units are missing.

Rachel buys a t-shirt for 1 000 Kenyan shillings (KES) when she is on holiday.
The exchange rate is £1 = 137.73 KES.

(e) Calculate, to two decimal places, the price in sterling (£) of Rachel’s t-shirt. You are
advised to show your working.

(2)
............................. \\Qo.. ‘37‘7237;72&
.............................. HﬂfsafﬁlQQPkéﬁ'kumM*l‘fmr# ol A Xa...
ca.&«:.amm‘r{.}ﬂ.‘ci% ......... o | Cxccheins ﬂrgj'kte./é'!u’{mhk’lf.
e PR c.% ...... Hf,//)fmiu;;t ______________________________________________________________________________________________________________________________________________________
........................... =k co=ic é 7"£’-@!h5£¢.{'fcﬁ:}
ResultsPlus

Examiner Comments

This response demonstrates a correct answer.

2 marks

ResultsPlus

Examiner Tip

Always:
¢ check you have given your answer to the correct decimal places

* use the correct units

IGCSE Economics 4EC1 02 7



Question 1 (f)

Marks were awarded for the correct shift of the supply curve to show the impact of the quota and
labelling of the new equilibrium price and quantity.

If a candidate shifted both curves, 0 marks were awarded.

On the whole, this question was answered well by candidates.

(f) Using the diagram below, draw the effects of the introduction of a quota on the
equilibrium price and quantity of a good.
Label the new curve, the new equilibrium price and new equilibrium quantity.
(3)
i Queta
Price

D

-

Q. Q Quantity
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< / " ResultsPlus
/\ Examiner Comments

This response gains all marks for the:
e correct shift of the supply curve (1)
* new equilibrium price (1)

* new equilibrium quantity (1)

3 marks

£\ ResultsPlus
\ Examiner Tip

/

To gain all 3 marks, make sure you label the:

* curve
* new equilibrium price

* new equilibrium quantity

IGCSE Economics 4EC1 02 9
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Question 1 (g)

A mark was available for any suitable way and many candidates referred to the WTO helping with
negotiations, settling trade disputes and being a mediator between Canada and the US.

An additional mark was available for developing the stated way.
The third mark was available for the response being in context, such as referring to the 300% tariff.

Many candidates confused the WTO with trade blocs or gave a generic response and therefore only
scored 2 marks, rather than 3 marks.

In 2017 the US government wanted to introduce a 300% tariff on imported aircraft
made by Canadian manufacturer Bombardier.

(g) Explain one way the World Trade Organisation could promote free trade between
countries such as Canada and the US.

(3)

.................................... wolld. trde . ofganisation. could. hlp to Pemate
Prmﬂmb&fwmwwtﬂesmhqgLommrth&
....... LS. b Mlplﬁ%bsettmtrmdtswtbtsﬂssm

| L,Fr%tf&d‘i.a_s‘ttm w::wfﬁem
Lo (Ve the 3007 kel (gr O Impalted. acicsopk fCoo
- Bembardlel TS (S betausl e US way ook
hong. NS as. rtaliokio N se. ks —s#.btlisg g

Ctrade. disprll b US Wil be prepneo\
Lo (WO S
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] o \ .
’;{y < Examiner Comments

This response receives all marks.

Marks are awarded for:

* the way (helping to settle trade disputes)
* how this encourages free trade

¢ use of context (300% tariff)

3 marks

/

&\ ResultsPlus
\ Examiner Tip

Make sure your response is in context and relates to the information given in

the stem and question

Generic responses will only receive a maximum of 2 marks

IGCSE Economics 4EC1 02
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Question 1 (h)

This was the first of the new levels-based questions. The question concerned how a government
could use fiscal policy such as spending more within the economy to create jobs, or how by
lowering taxation, unemployment could be reduced.

The focus had to be on aggregate demand rather than aggregate supply. Application could be
referenced to the:

* 5.5% unemployment figure

¢ ways in which the government could spend money on public services

* application of the economic theories or concepts

Many candidates gave a list of ways rather than developing or analysing how fiscal policy could
reduce unemployment. Many candidates evaluated the use of fiscal policy, which was not required
for this type of question. This approach wasted time that could have been used instead to develop

chains of reasoning.

In January 2018, Australia had an unemployment rate of 5.5%.

(h) Analyse how the Australian government might reduce unemployment by using
fiscal policy.

(6)

s

\ncame sp.. Consamers,, e frey. willfpencd. mace.,. Has.meont. Hhak...
demand. il grewm, sana o meet. fhat demand . gtoms wiltneed ...

i—uhxmmwnerr,rt:ﬂ.%iaqnmphjmrﬁ-Theﬂmshnﬁhn

RORGCRMNES ... Eumr!l@mmqupﬁwamwhtc&\mfl\mmn

hjhmmmn\hﬂﬁgmﬁt\ﬂndnHmt.JQBImd.mﬁ& .....................................

wneendesyment. omlsi that . S8 L The e et caL S SNV E— .

AN S Ak (NG MR

IGCSE Economics 4EC1 02



-
N / ResultsPlus
"V/‘\‘ Examiner Comments

This is a Level 3 response.

It has developed chains of reasoning throughout and focuses on how
unemployment could be reduced with fiscal policy.

The response demonstrates clear knowledge and understanding of fiscal
policy and there is an excellent analysis.

6 marks

 ResultsPlus
\ Examiner Tip

It is the quality not quantity of the chains of reasoning that is important and
will allow access to the higher marks

Avoid giving an undeveloped list because this will only achieve Level 1

IGCSE Economics 4EC1 02
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Question 2 (c)

This is the only ‘State’ question on the examination paper. Candidates were asked to state an
example of how businesses can damage the environment.

The specification gives 5 examples (visual, litter, noise, air, water pollution) and any type of pollution
linked to these was accepted.

Pollution on its own was not rewarded and candidates had to state a type of pollution.

Candidates did not have to explain their example. Mining or examples of business activities such as
mining were not accepted unless it was shown how the business activity damaged the
environment.

Overall, this question was answered well by all candidates.

(c) State one way businesses can damage the environment.

olasfrs:ﬁ Lolercaes G@r _____________ A AR S

ResultsPlus

Examiner Comments

This response gives two forms of pollution - noise and visual. Only one mark
is available.

1 mark

ResultsPlus

Examiner Tip

'State' questions do not need to be fully explained because they are only
worth 1 mark

IGCSE Economics 4EC1 02



Question 2 (d)

References were required to policies designed to increase productive capacity for 1 mark and a
reference to aggregate supply for another 1 mark.

No marks were available for examples of supply-side policies such as education and training.
Many candidates gained at least 1 mark for this question.

(d) What is meant by the term supply-side policy?

(2)

{ ResultsPlus

Examiner Comments

This response receives marks for :
* references to government policies (1)
* the idea of increasing aggregate supply (1)

2 marks

Q ResultsPlus
Examiner Tip

Make sure you give two parts in order to gain both marks

Be precise with the economic terminology

IGCSE Economics 4EC1 02 15



Question 2 (e)

This question looked for a possible advantage of a depreciating currency for 1 mark.
Many candidates were able to refer to

* an improvement in the current account

* increased growth

* increased demand for exports

Marks were then awarded for the response being in context such as the peso or dollar, and for the
development of the advantage.

Many candidates were able to gain at least 1 mark and many received 2 marks and above, for this
question.

In October 2017 the currency of the Philippines, the peso, fell to its lowest level
against the US dollar in more than 11 years. -

(e) Explain one advantage of having a depreciating currency for an economy such as
the Philippines.
(3)

...... ne.........@&&me.n&n Esm- Tee.. e&:memj :E'-mf?m.sbe_mm
...... @RGaer MOTE. eYPeNSINe 6. more. feso.iS. teeded fo. p:.\g,

.......;.m......’ssarms....n‘:._._......a........d.ﬁ.‘.).L'.a{..l.‘...e.;r..{anm.....bemmgm.c:‘beqpe,r

.,.mf::.m.nan@ ........ the..... monesjwmm mtofhecqunmj
More op Philippines’ exports ase dewonded in tre

...... \oreematio ml onotket Qs Qare er_bhence mose..
Koves. Tnfo. 1 cous. D e -
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< / " ResultsPlus
/\ Examiner Comments

This response receives full marks for a full development of an advantage, in
context.

3 marks

e 7 \ -
<O\ ResultsPlus
\ Examiner Tip

Make sure you link the advantage to the development of the advantage

The command word is 'Explain' so make sure that you explain fully what you
are being asked to do

IGCSE Economics 4EC1 02 17
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Question 2 (f)

Many candidates were able to give a possible reason and develop why multinational companies
(MNCs) may have located in a country such as India. The specification lists four reasons.

Acceptable reasons were:

* cheaper resources, such as labour/raw materials

* improvements in transport

* being able to benefit from economies of scale

* higher population

¢ saturated home market

Often, context was lacking and the response had to be in context to gain all 3 marks.
According to the UN there are now over 63,000 multinational corporations (MNCs)

and the number is growing daily. Many well-known MNCs, including PepsiCo, the Tata
Group and Microsoft, are expanding in India.

(f) Explain one possible reason for the emergence of MNCs in a country such as
Indl-a. -
\r\\&g\wwvwmmwmdww S AU ISNONS
CONS, 9ORMABNO S COMMT I A ke woo e

o SN WOV S MONR TN WOSAR’Y YO W &

LCOMOONA D ED  OENRL COUMMENITRNN Wi W
CSOMORNR QUM WROWN Ao AOWIOWMON I
\\t\d\\wvﬁﬁu\ﬁxQW\\NV\V\&\Q\G\V\G\‘:V\M%MQ
VOOV OB AN C s wuwtWw A Doy €O

Q%X © O CA
R Tox O by O
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.
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< / " ResultsPlus
/\ Examiner Comments

This response receives full marks.

The response has plenty of context (India being second most populated and
references to Pepsico etc) and shows full development of the reason.

3 marks

£\ ResultsPlus
\ Examiner Tip

s
/

Often, context is lacking for the Explain questions. Make sure your response
is not generic and does have some context

IGCSE Economics 4EC1 02 19



Question 2 (g)
This was the first 9-mark levels-based question on the examination paper.

Many candidates were able to use the information effectively in the extract to help give benefits of
being part of a trading bloc.

Better responses were able to use the information in the extract to contextualise the benefits and
disadvantages in a balanced way.

A conclusion is not required for the 9-mark 'Assess' questions, although many candidates provided
this.

20 IGCSE Economics 4ECT 02



The Association of South East Asian Nations (ASEAN) is a trade bloc. It was set up in
1967 by Indonesia, Malaysia, the Philippines, Singapore and Thailand. Later it was
joined by Brunei, Laos, Vietnam, Myanmar and Cambodia and became a 10 member

trading bloc in 2016.

1967
ASEAN-5
Indonesia, Malaysia,
the Philippines, Singapore
and Thailand

185
Million

2950
Thousand Km?

Years

$122
Current Prices (US)

$9707
Million (US)

Population

Land

Life Expectancy

U ——

GDP/Capita

—————— Y

2016
ASEAN-10
Brunei, Laos, Vietnam,
Myanmar, Cambodia, Indonesia,
Malaysia, the Philippines,
Singapore and Thailand

634
Million

4326
Thousand Km?

ral
Years

$4021
Current Prices (US)

$2218534
Million (US)

(Source: adapted from https://www.fwd.news/50-years-major-

regional-trading-bloc-looks-closer-cooperation/)

(g) With reference to the data above and your knowledge of economics, assess the
benefits for a country, such as Thailand, of being a trade bloc member.

(9)

A t\%ﬁm‘n\m%mm\k\s\m\m\wm TR SR
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ResultsPlus

Examiner Comments

This response receives full marks and demonstrates all of the criteria in the
Level 3 descriptor.

There is balanced evaluation and although a conclusion is used, this did form
part of the 'offers more than one viewpoint' and shows a full awareness of
the advantages and disadvantages of trading blocs.

9 marks

ResultsPlus
Examiner Tip

Use the information to help contextualise your response

It is there for a reason, so use it rather than give generic responses
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Question 3 (c)

This question required candidates to explain a method of government intervention to protect the
environment.

The specification gives six methods and a range was used by candidates.

Many candidates were able to gain 1 mark for the method and 1 mark for the explanation of
the method.

Often context was lacking for the third mark.

(c) Explain one method of government intervention that could be used to protect

the environment.
(3)

Sm\aa\ﬁ\&-\(‘pu@ﬂrnmm\w“q&uagw\-;}‘mxa\kmmu&. ________________
| Orwﬁa\(\cucmrmsU\ﬁaa\om}ss'w&?rwvgﬁw‘m
YM‘&\«M-’hC\N\‘cBW«\B‘OMhS:;WL‘NWmNG\\Ebfﬁkmwf\i,

Q\(An\—ﬁwmmblﬂmv\rmﬁ."‘owsv.wmﬁr e Smos e

ResultsPlus

Examiner Comments

This response receives 3 marks and:
* gives a method (1)
¢ puts the method in context (1)

¢ explains how this method could be used to protect the environment (1)

3 marks
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Only give one method if asked for one method

Many candidates gave a list, which will only ever receive 1 mark

ResultsPlus

Examiner Tip

IGCSE Economics 4EC1 02 25
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Question 3 (d)

This question concerned the impact of unemployment in terms of:

* government spending on benefits

* |less government revenue

® anincrease in poverty

Many candidates gave a list of impacts rather than providing a developed chain of reasoning, which
therefore restricted the mark awarded to Level 1. Developed chains of reasoning were required for

the higher levels.

Many candidates focussed mainly on social costs, for example crime, as the main impact.

(d) Analyse the possible impact of unemployment on an g€onomy

(6)
............. DARMPISHIRINE. 1S WWRNA_ pEOPIE _SE QOWEY. seelng. ferweri By
............ A5 UNQMKE 10kl 6. yhke . Onemplonment. . S, 've canded. oy oo
........... OA_ ANEIRRON. . S8 S eNe 1O LS RIS ONE 10 0L XM W,
................... @IS, ONO W ONORS YO fierp PRET OIBINS ey (0% Off worness.

............ Qrempioyed. PEOPIC. . O 00 COXY IO ONL SONOMY. ;. LE LS 0L WASHC.Of

............. (RINIEY . UNRMPINEd.  peOpKe YRCRVEE  ananaiol. oudh. oM, QoNEInment,
......... 0 mwmmmi&xemmmmm:m{gmmmrmm
~ GADCAIRWANE THNOL 0. FOM.. IR NNS . Jpenefits. and ..

............ of On W‘t S8 MRy MOV | SoNomMy mmmmx- e
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ONEMANMENS penefls SO ey, Wikl \noe. VE5S.... pOYKASING POWEL ...

. O00. e Wil bR BB ORond, tn seonomy. S Brmy

IGCSE Economics 4EC1 02



N

[
i

< / ResultsPlus

] o \ .
’;{y < Examiner Comments

This is a Level 3 response.

The response demonstrates clear knowledge and understanding and has a
very good analysis of the impact of unemployment on an economy.

5 marks

<A\ ResultsPlus
\ Examiner Tip

Always use economic terminology throughout your response

Try to show selectivity and organisation to access Level 2 and above

IGCSE Economics 4EC1 02 27



Question 3 (e)

This question was not answered as effectively as the previous 9-mark question on the examination
paper.

Candidates were able to give the negative impact of high levels of inflation in terms of:
* higher prices

* shoe leather costs

* |ess confidence

However, the counter-argument was often lacking or there was an evaluation of how the Turkish
Government could reduce inflation, which was not the question being assessed.

28 IGCSE Economics 4ECT 02



Turkey’s inflation rate (%)

12".'"'""""'"':"'""""""‘.""'"'"'""E'"'"'"'""':'""'""‘""1'"'""'"""'E"""""'"'"" 12

jan T UApe Tl o han A T oa
2016 2016 2016 2016 2017 2017 2017 2017

Time

Figure 3

Inflation remains a major problem for Turkey’s economy. Annual inflation in Turkey
increased to 11.9% in October 2017. The highest price rises were for transportation.
which rose by 16.79% and food, which increased by 12.74%,

(e) With reference to the data above and your knowledge of economics, assess the
impact of inflation on a country such as Turkey.

(9)
ADEARON (S fhe gRORTAL (necRALE. n. price 18VEIS over o Svsained
LEXI0A. 06 KINR. Foo. . Touoxy,.. 2006 0. hoal 2016, e Ore of.
ADRAKN, ALCeased | ndk, MBANE. HIOk. price). oo Sk RS(NG.. bt 0F O
reduced. COLe= s _comd. mean. Bok fe emntmy 16, eLoming mbre

SYORME - ANEIOKON. UV A SEANCE. . HRY. QUICHOSNG. PRRES.. 49, SHOSINSS.
nowe 685 DY to.pow . QReds. a0l senes Lk 0o wertens the
r...mmmm.,s.........!::.;;.....mnmgm.,.....mm...meﬁ....Lgmme........m.‘..k’.no. FE0L VAL O aney
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%Z ResultsPlus
Examiner Comments

This response assesses the impact of high levels of inflation.

It begins by explaining the negative impact of this and then provides a
counter-argument as to who benefits in times of high inflation.

8 marks

ResultsPlus
Examiner Tip

The 'Assess' question does not require a conclusion but a balanced
evaluation, which offers more than one viewpoint

Always use the data in graphs and charts to help contextualise your response
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Question 4 (a)

Many candidates correctly calculated the GDP per capita and so gained 2 marks.

Again, many candidates did not include $ sign and therefore only received 1 mark.

4 GDP per capita is a measure of a country’s economic output that accounts for
population. Figure 4 shows the population and gross domestic product (GDP) for

Vietnam in 2016.

2016
Population (million) 92.7
GDP (US$ million) 202 600

Figure 4

(Source: © 2018 The World Bank Group)

(a) Calculate, to two decimal places, the GDP per capita for Vietnam in 2016. You are

advised to show your working.

ResultsPlus

Examiner Comments

This response shows the correct calculation.

2 marks

@ ResultsPlus
Examiner Tip

the correct units/currency

Check you have given your answer to the correct decimal places and included
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Question 4 (b)

This question required a one-sided argument.

Some candidates were able to show the link between falling unemployment and:

* anincrease in inflation due to increased consumer spending (demand pull inflation) or
* higher wage costs due to a shortage of workers (cost push inflation)

Many candidates again evaluated methods to reduce unemployment or inflation, which was not
required for this type of question.

The unemployment rate fell in Vietnam between 2015 and 2016 but in the same
period the inflation rate increased.

(b) Analyse how a fall in unemployment may have caused an increase in Vietnam'’s
inflation rate. anemEiedd bnglaeiont

(6)
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/\

< / " ResultsPlus
/\ Examiner Comments

This response demonstrates and develops the link between a fall in
unemployment and an increase in inflation.

5 marks

y

<A\ ResultsPlus
\ Examiner Tip

Application can either be the:
¢ use of the data in the question or

* application of the economic concepts
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Question 4 (c)

This was the highest mark question on the paper.

Many candidates were able to explain the benefits of progressive taxation. They commented on
how the government could use taxation for public services such as education and training to help
people into work and therefore reduce poverty.

The counter-argument was not as well-developed. The question was looking for the disadvantages
in terms of either:

¢ the disincentive to work or

* how fair it was to tax the higher income earners rather than just focussing on alternative
methods, although alternative methods were also rewarded as part of the evaluation.

Better responses used the information in the extract to help contextualise the answer.

A conclusion was required for this question and this was often lacking or was just a repeat of the
points made previously.
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A report by the charity Oxfam, stated that Vietnam has 210 super-rich people. Their
combined earnings for one year are enough to take 3.2 million people out of poverty
and end absolute poverty in Vietnam. To reduce inequality and poverty, Oxfam is
calling on international leaders to increase taxes to fund healthcare, education and
Jjob creation. Oxfam also asked business leaders to pay employees a living wage and
pay their fair share of tax.

(c) With reference to the data above and your knowledge of economics, evaluate
whether an increase in progressive taxes is the most effective way to reduce
inequality and poverty for a country such as Vietnam.

(12)
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ResultsPlus

< Examiner Comments

This response reaches Level 3.

There is a very good evaluation of the use of progressive taxation to reduce
inequality and poverty.

The response is balanced and uses the information provided to help
contextualise the economic concepts.

Alternative methods are also considered, with a conclusion.

This response was placed in the middle of the level because the conclusion
did not add anything new and was a repeat of points made earlier.

10 marks

4 ResultsPlus
Examiner Tip

Have a well-structured evaluation, which offers more than one viewpoint and
comes to a conclusion.

For the conclusion, do not just repeat earlier points but consider what it
depends on or how effective a course of action will be.

There are more than enough lines for a response to achieve full marks and
yet again, it is quality of the evaluation not quantity, that is necessary to
achieve Level 3.
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Paper Summary

Because this was the first sitting of the new IGCSE paper, there are several points which could raise
performance in future sittings.

Based on their performance on this paper candidates are offered the following advice:

Read the questions carefully in terms of the command words. It was clear that some candidates
were not aware of the demands of the question or how to structure their responses

* ‘What is meant' questions will always require two parts to the explanation and examples are not
rewarded

¢ Quantitative Skills will be tested throughout the paper and these may be in the form of
calculations, diagrams or using the data from the Extracts

* For calculation questions, it is essential that the answer has the correct units or is to two decimal
places if specified

* The ‘Explain” questions will always have one context mark so ensure that there is context in the
response to gain all 3 marks

* Analyse - this question only requires a one-sided argument and evaluation is not required for a
6-mark Analyse question

e The command words ‘Assess and ‘Evaluate’ are evaluative command words so candidates must
provide both sides of an economic argument in order to achieve full marks

* Use of relevant application is required throughout and this can be from the Extracts provided or
using examples provided by the candidate themselves. The Extracts are there for a reason - so
use them

* Use economic concepts rather than generic ‘common sense’ answers

¢ Examination timings - make sure there is enough time to answer the 12-mark question
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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