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Introduction 

This paper proved to be accessible for majority of candidates and produced a 
wide range of answers. Some responses were very good, showing high levels of 

economic understanding and analysis, as well as paying attention to the 
requirements of the command word in the question. Unfortunately, some 

candidates did not have enough knowledge and either wrote answers of little 
merit or failed to fully address the question. 

Areas of the specification which appeared to cause the most problems for 
candidates included: 

• Price Elasticity of Supply 

• Regional policy 
• Exchange rates 

• Currency depreciation 

On the other hand, these areas of the specification were generally answered 
well: 

• Price Elasticity of Demand 

• Minimum wage 
• Specialisation 
• Economies of scale 

  



Q01aii 

After correctly identifying ‘D’ in 1ai this response scored 2 marks for the last 

sentence, ‘the supply increased’ received 1 mark but only because it was 

explained by ‘machines producing more ice cream with lower costs’. 

Exemplar: 

 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01aii&itemId=496987&clipId=819&copy1


Q01bi  

2 marks awarded for 'responsiveness of quantity supplied' (1) 'to a change in 

price' (1) 

 

Exemplar: 

 

 

Q01bii  

Awarded 4 marks. 2 reasons were given; 'easy to store' (1) and 'does not take a 

lot of time/manufactured good' (1). Both of these reasons are explained for 1 

further mark each. 

Exemplar: 

 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01bi&itemId=497150&clipId=821&copy1
https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01bii&itemId=507161&clipId=820&copy1


Q01biii 

3 marks awarded 'taken from animals' (1) so 'takes a long time' (1) 'therefore 

even if there is an increase in price, then supply cannot increase' (1). 

Exemplar: 

 

 

Q01biv  

Awarded 4 marks. 2 factors identified 'income of consumers' (1) and 

'advertisement' (1) and both are explained for 2 further marks. 

Exemplar: 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01biii&itemId=507484&clipId=822&copy1
https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01biv&itemId=514260&clipId=823&copy1


Q01ci  

Awarded 6 marks for a 2-sided argument showing the positive and negative 

effects of a minimum wage on Beechdean, along with a reasoned judgement. 

Exemplar: 

 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01ci&itemId=507508&clipId=824&copy1


Q01cii  

2 marks awarded for full explanation of derived demand. Demand for something 

(1) is influenced by demand for demand of another product (1). 

Exemplar: 

 

 

  

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01cii&itemId=506685&clipId=825&copy1


Q01ciii  

6 marks awarded for a 2-sided argument showing the benefits and drawbacks of 

specialisation to Beechdean (4). It also has a reasoned judgement for the final 2 

marks. 

Exemplar: 

 

 

  

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q01ciii&itemId=514684&clipId=826&copy1


Q02aii 

1 mark awarded for an appropriate example 

Exemplar: 

 

 

Q02aiii 

2 marks awarded for identifying that GDP from services is lower in developing 

economies (1) and explaining why (1). 

Exemplar: 

 

 

Q02bi  

2 marks awarded; 1 for the fixed cost and 1 for the variable cost. 

Exemplar: 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02aii&itemId=520028&clipId=828&copy1
https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02aiii&itemId=420702&clipId=829&copy1
https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02bi&itemId=516542&clipId=830&copy1


Q02bii 

4 marks awarded for the correct answer of $360 (4). 1 mark was available for 

stating the formula, 1 mark for the calculation of TR and 1 mark for the 

calculation of TC, should the final correct answer not be given. 

Exemplar: 

 

  

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02bii&itemId=507812&clipId=831&copy1


Q02biii  

Awarded 6 marks for a 2-sided argument looking at why competition is and is 

not always good for the consumer, along with a reasoned judgement. 

Exemplar:  

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02biii&itemId=518055&clipId=832&copy1


Q02biv 

Awarded 4 marks for identifying ‘purchasing economies’ (1) and ‘finance 

economies’ (1) and for explaining each (2). 

Exemplar: 

 

 

Q02bv 

Awarded 2 marks for the full definition ‘Rising average costs’ (1) ‘because the 

business became too big’ (1) 

Exemplar: 

 

  

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02biv&itemId=519952&clipId=833&copy1
https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02bv&itemId=520518&clipId=834&copy1


Q02bvi 

Awarded 6 marks for a 2-sided response looking at how a small business can 

and cannot effectively compete with a much larger business and a reasoned 

judgement. 

Exemplar: 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q02bvi&itemId=508929&clipId=835&copy1


Q03ai 

All 3 marks awarded for a description of the overall ‘downward’ trend (1) using 

the figures ‘6.25% in 2012’ (1) and ‘4.9% in 2017’ (1). 

Exemplar: 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q03ai&itemId=513467&clipId=836&copy1


Q03aii 

Awarded 4 marks for 2 reasons, each with an explanation. ‘pay for unemployed 

workers’ (1) ‘so government expenditure increases’ (1) and ‘aggregate demand 

falls’ (1) because ‘people who are unemployed don’t have money to purchase 

goods and services’ (1). 

Exemplar: 

 

 

Q03aiv 

Awarded 2 marks for the reason of ’decline in their dominant industry’ (1) with 

an explanation (1). 

Exemplar: 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q03aii&itemId=550041&clipId=837&copy1
https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q03aiv&itemId=514177&clipId=838&copy1


Q03av 

Awarded 6 marks for a 2-sided argument looking at the effectiveness of regional 

policy, alongside a reasoned judgement. 

Exemplar: 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q03av&itemId=554493&clipId=839&copy1


Q03bii 

Awarded 2 marks for visible trade being ‘goods’ (1) and invisible trade being 

‘services’ (1). 

Exemplar: 

 

  

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q03bii&itemId=550832&clipId=840&copy1


Q03ci 

Awarded all 5 marks for a 2-sided argument looking at the usefulness of GDP as 

an indicator of economic growth along with a reasoned judgement. 

Exemplar: 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q03ci&itemId=550874&clipId=841&copy1


Q03cii 

Awarded all 6 marks for a 2-sided argument looking at whether economic growth 

should or should not be the main macroeconomic objective alongside a reasoned 

judgement. 

Exemplar: 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q03cii&itemId=514220&clipId=842&copy1


Q04aii 

Awarded 2 marks for a full definition of the term multinational. 

Exemplar: 

 

 

  

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q04aii&itemId=551135&clipId=843&copy1


Q04aiii 

Awarded the full 6 marks for a 2-sided argument regarding whether countries 

such as Zambia should or should not encourage as many foreign national as 

possible to invest in them, along with a reasoned judgement. 

Exemplar:

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q04aiii&itemId=514233&clipId=844&copy1


Q04bi 

Awarded 5 marks; 3 marks for an accurate diagram and 2 marks for the 

explanation of ‘increasing equilibrium price’ (1) ‘reducing the quantity imported’ 

(1). 

Exemplar: 

  

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q04bi&itemId=551187&clipId=845&copy1


Q04biii 

Awarded 3 marks for identifying ‘quota’ (1) along with the explanation that this 

is a ‘physical limit for the goods to import’ (1) ‘to decrease the supply’ (1). 

Exemplar: 

 

 

Q04ci 

Awarded 2 marks for a correct calculation of ’10 x 10.02’ (1) = ‘100.2 ZMW’ (1). 

The correct answer alone would also have scored both marks provided it 

included the units ’ZMW’. 

Exemplar: 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q04biii&itemId=514238&clipId=846&copy1
https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q04ci&itemId=475912&clipId=848&copy1


Q04cii 

Awarded 4 marks for identifying ‘increase in demand of US exports’ (1) and 

explaining ‘people have to exchange more US dollars…leading to the appreciation 

of the dollar’ (1) plus identifying the ‘decrease in interest rate in Zambia’ (1) and 

explaining ‘people won’t save their money in Zambia’ (1). 

Exemplar: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q04cii&itemId=551478&clipId=847&copy1


Q04ciii 

Awarded the full 6 marks for a 2-sided argument about why depreciation of a 

currency is and is not always good for an economy alongside a reasoned 

judgement. 

Exemplar: 

 

  

https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=4EC0_01R_Q04ciii&itemId=551557&clipId=849&copy1


Summary 

Based on observations from this exam series, candidates are advised to: 

• Learn definitions 

• Use the appropriate economic terminology 
• Read the questions carefully 
• Show workings on calculation questions 

• Take care when interpreting diagrams, graphs and tables 
• Look for the command words 

• Use appropriate symbols to complete answers (e.g. $ or %) 
• On the 6-mark questions make a reasoned judgement or conclusion 
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