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Introduction

QO01b

Many candidates did well on this question with almost 40% achieving both marks.
Some candidates failed to score marks by simply identifying an economic variable
or government policy without stating how it should change. For example, simply
stating 'unemployment' or 'interest rates' with stating that a fall in one or both

would lead to economic growth.

Example 1:

2 P
fe

(b) Identify two factors that can cause economic growth.

(2)
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Human capital and physical capital refers to areas of investment. Both

marks are secured as the candidate has said 'more' and given examples.

Score: 2 Marks.

Exampl

e 2:

—

(b) Identify two factors that can cause economic growth.

Intstest
(x4es

(2)

Reference to 'interest rates' is not enough to score the first mark. The
second point (pricing) is irrelevant.

Score: 0 Marks.
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QO01c

58% of candidates showed a good understanding of the drawbacks of a
monopoly for customers. By far the most common response related to a
lack of choice and increased prices. Candidates who scored 1 mark,
generally only made one of these points.

Example 1:

(c) Outline one potential disadvantage of a monopoly to consumers.
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'no choice' is not a sufficient development of 'fewer options' so this answer
achieved

Score: 1 Mark.

Example 2:

(c) Outline one potential disadvantage of a monopoly to consumers.
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A detalled answer showing a clear understandlng of a limitation of a
monopoly for customers.

T

Score: 2 Marks.
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Qo1id

Most candidates found this answer accessible and demonstrated how a fall
in the interest rate would affect consumers and/or businesses through

reduced business costs (overheads) or boosting demand.
candidates scored all 3 marks.

Example 1:
(d) Explain one benefit to businesses of a fall in interest rates.

(3)
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(Total for Question 1 = 8 marks)

of

Although the candidate has not stated by people will be spending more they
have given a relevant point and developed this by stating that businesses
will receive more money. Technical terms have not been used, but sufficient

knowledge is demonstrated for 2 marks.

Score: 2 Marks.
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Example 2:

\ - Voo
(d) Explain one benefit to businesses of a fall in interest rates. .
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§ (Total for Question 1 = 8 marks)
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This second response achieved all 3 marks. The candidate understands the
link between interest rates and lending and the impact this will have on
demand for goods and services.

Score: 3 Marks.
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Q02b

Many candidates were able to articulate a range of appropriate and
interesting policies that a government could use to reduce pollution
associated with transport. These responses typically focused on subsidies,
government spending (on schemes such as cycling or car sharing), taxation
and legislation. Some candidates who failed to achieve all three marks
tended to give at least one response that was too similar to another
response. For example, putting a higher tax on petrol and putting a higher
tax on diesel. Over 60% of candidates achieved all 3 marks.

Example 1:

- \
(b) State three possible ways the Chinese government could reduce pollution

associated with transport, other than introducing the TEB. )
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Three relevant responses rooted in the context of transport pollution.

Score: 3 Marks.
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Q02c

Some candidates approached this answer by explaining how the TEB could
increase footfall of customers in Beijing leading to increased demand in
shops and restaurants. However, by far the most common response related
to workers getting to work on time resulting in greater productivity for

businesses.

Example 1:

(c) Explain one benefit for local Beijing businesses if the TEB was introduced.

(3)
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Some candidates discussed how the TEB could be used by businesses to

transport goods. Although this would only affect a small proportion of
businesses it is still a valid answer. Although this is a short response, the

candidate has done enough to score 2 marks.

Score: 2 Marks.
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Q02d

Price sensitivity is still an answer that candidates fail to understand or
explain clearly. However, this concept has been dealt with better on this
paper than it has in other series. Many candidates were able to explain how
the extent of alternative forms of public transport would increase the price
sensitivity of a ticket to travel on the TEB. Candidates who achieved all
three marks were able to go on and explain how an increase in the ticket
price could lead to a relatively greater fall in demand as customers switch
to alternative forms of transport, such a ticket be price sensitive.

Example 1:

(d) Explain one factor that could affect the price sensitivity of a ticket to travel on
the TEB.
(3)
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(Total for Q ion 2 = 10 marks)
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Score: 0 Marks.
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Example 2:

(d) Explain one factor that could affect the price sensitivity of a ticket to travel on
the TEB.
(3)
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(Total for Question 2 = 10 marks)
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A clear understanding of price sensitivity explained in the context of
transport in Beijing.

Score: 3 Marks.
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Example 3:

(d) Explain one factor that could affect the price sensitivity of a ticket to travel on
the TEB.
(3)
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(Total for Question 2 = 10 marks)
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A common miscohwception with price sensitivfity (price elasticity of demand)
is that the level of demand determines the sensitivity of price.

Score: 0 Marks.
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QO03b

Most candidates understood the concept of literacy rates and were able to
apply their understanding to the questions by making links to skills,
employment and standards of living. Almost 40% of candidates only
achieved 1 mark, perhaps, by failing to apply their answer to the context
of Nepal.

Example 1:
(b) Outline one impact of poor literacy rates on people in Nepal.
(2)
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A good answer, but the candidate has failed to link the response to the
context.

Score: 1 Mark.

Example 1:

(b) Outline one impact of poor literacy rates on people in Nepal.
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L J
A good answer with clear development. The candidate has linked their
answer to the context of Nepal by referring to education and absolute
poverty.

Score: 2 Marks.
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Q03c

Most candidates were able to access this question as the range of possible
answers was very open. To achieve all three marks the candidate had to
specify a particular social problem and answer in context of Nepal. Many
were able to do this by referencing poverty, education or the education of
girls. The mode score on this question was 3 marks.

Example 1:
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A well-developed answer achieving all 3 marks. The candidate has identified
a policy (building more schools) the consequences (improved literacy skills
and job prospects) and the social problem this will reduce (crime).

Score: 3 Marks.
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Q03d

For 'describe' questions candidates do not have to develop chains of linked
reasoning and can access marks through identifying four relevant benefits.
Marks can also be awarded for a relevant definition of international trade,
although most candidates did not do this. Opportunities for context were
presented through the opportunity to reference the produce of Nepal or any
other relevant factor linked to the context. The modal score on this question
was 3 marks (38%).

Example 1:

Nepal’s main industry is agriculture, which includes growing tobacco, rice and root
crops.

It is estimated that more than 35% of people in Nepal live in absolute poverty.

(d) Describe how international trade could benefit Nepal.

% 2
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(Total for Question 3 = 10 marks)

. >
1 mark has been achieved by stating that international trade will achieve
'better income'. The answer lacks coherence and there is not enough
understanding or development for a second mark.

Score: 1 Mark.
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Example 2:

Nepal’s main industry is agriculture, which includes growing tobacco, rice and root

crops.
P Teb cralion

It is estimated that more than 35% of people in Nepal live in absolute poverty. ¢ecovwawaic

..;Hu'ﬂ\ﬁ.
(4)

(d) Describe how Iinternational trade could benefit Nepal.
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(Total for Question 3 = 10 marks)
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The candidate has offered two separate lines of explanation. Each is
sufficiently different and developed for a second mark to be awarded. The
answer also refers to agricultural products o is in context.

Score: 4 Marks.
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Q04b

To achieve both marks, candidates had to identify a relevant stakeholder
group and give a simple point of development explaining how the actions
of Stubhub might impact on them. The majority of candidates identified
‘customers' as the stakeholder and referred to the high price customers
would have to pay. The answer below is an example of a typical response.

Example 1:

(b) Outline how one stakeholder group might be affected by the actions of
secondary market websites such as Stubhub.

(2
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Score: 2 Marks.
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Q04c

The majority of candidates showed a general understanding of the impact
government regulation can have on businesses and were able to state that
regulation might restrict pricing or result in Stubhub incurring additional
costs in order to adhere to any new regulation. 60% of candidates scored
2 marks on the questions, showing that candidates found it difficult to apply
their answer to the Stubhub context.

Example 1:

. -

Following a review of the secondary ticket market, the government is considering a
number of measures to increase regulation of this market.
(c) Explain one disadvantage to websites, such as Viagogo and Stubhub, from
increased government regulation of the secondary ticket market. .
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Score: 2 Marks.
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Example 2:

e -
§ Following a review of the secondary ticket market, the government is considering a

& number of measures to increase regulation of this market.

; (c) Explain one disadvantage to websites, such as Viagogo and Stubhub, from

g increased government regulation of the secondary ticket market.
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This answer scored all 3 marks because there are three points of
development and the answer is in context by referring to 'ticket agents'.

Score: 3 Marks.
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Qo04d

Many candidates were able to discuss the benefits of introducing and
advertising campaign and how this could increase revenue for Stubhub.
Candidates were also able to explain how lower prices could make Stubhub
more competitive in the market. However, candidates were expected to
show an appreciation that lowering prices would not necessary increase
revenue. To achieve all 6 marks, candidates had to provide a balanced
answer, showing the limitations of at least one option, answer in context
and conclude their answer by justifying which option would be better at
increasing revenue for Stubhub.



Example 1:

Stubhub wants to increase revenue and is considering the following two options.
Option 1: Launch a national advertising campaign. w Ve
Option 2: Lower ticket prices. T demn

(d) Which of these two options do you think would be the most effective way to
increase the revenue of Stubhub? Justify your answer.
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(Total for Question 4 = 12 marks)

TOTAL FOR SECTION A = 40 MARKS

12
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The candidate has only discussed one option. They have given a clear
reason why lowering ticket prices might be effective 'competitive
advantage' but there is no appreciation of the factors that may determine
whether this option is successful or not in increasing revenue. The answer
is level 1 - 2 marks.

Score: 2 Marks.
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Example 2:

Stubhub wants to increase revenue and is considering the following two options.
Option 1: Launch a national advertising campaign.
Option 2: Lower ticket prices.

(d) Which of these two options do you think would be the most effective way to
increase the revenue of Stubhub? Justify your answer.
(6)
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(Total for Question 4 = 12 marks)

TOTAL FOR SECTION A = 40 MARKS
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This is a more comprehensive answer. The candidate has discussed both
options and identified a limitation of introducing and advertising campaign.
The answer has balance, context and finishes with a simple conclusion.

Score: 6 Marks.
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05a

Many candidates had a clear understanding of the term export and gave an
appropriate definition reflecting the trade of goods and services to another
country. The majority of candidates scored 2 marks on this question.

Example 1:

—_ o

SECTION B
Answer ALL the questions.
You should spend 30 minutes on this section.

Read the following passage carefully and then answer questions 5 and 6.

200g truckle of cheese

The Snowdonia Cheese Company was established in 2001 with the aim to create a
new variety of premium cheeses. The Snowdonia Cheese Company’s range of luxury
cheeses includes products such as the ‘Black Bomber, ‘Green Thunder’ and ‘Bouncing
Berry’. A 200g ‘truckle’ of any variety costs £4.50. A number of Snowdonia cheeses
have won honours at the World Cheese Awards.

The cheeses are only sold through luxury grocers and fine-food delicatessens, but
have also become very popular in a number of up market restaurants. The Snowdonia
Cheese Company celebrates its awards and success on social media, including the
recent news that HRH Prince William’s favourite meal is a lamb burger topped with
‘Black Bomber’ cheese. Snowdonia Cheese is now stocked in over 2,000 UK outlets

L and later this year the company will start exporting its cheese to the USA.

R R RO

(Sources: adapted from http://www.snowdoniacheese.co.uk and http://fork2fork.wales/en/
foodnews/case-study-from-north-wales-to-north-america-small)

5 (a) What is meant by the term export?
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The candidate has given an imperfect definition because they have not
shown an appreciation of trade i.e. selling to another country.

Score: 1 mark.
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Example 2:

SECTIONB
Answer ALL the questions.
You should spend 30 minutes on this section,

Read the following passage carefully and then answer questions 5 and 6.

200g truckle of cheese

The Snowdonia Cheese Company was established in 2001 with the aim to create a
new variety of premium cheeses. The Snowdonia Cheese Company's range of luxury
cheeses includes products such as the ‘Black Bomber’, ‘Green Thunder’ and ‘Bouncing
Berry’. A 200g ‘truckle’ of any variety costs £4.50. A number of Snowdonia cheeses
have won honours at the World Cheese Awards.

The cheeses are only sold through luxury grocers and fine-food delicatessens, but
have also become very popular in a number of up market restaurants. The Snowdonia
Cheese Company celebrates its awards and success on social media, including the
recent news that HRH Prince William's favourite meal is a lamb burger topped with
‘Black Bomber’ cheese. Snowdonia Cheese is now stocked in over 2,000 UK outlets
and later this year the company will start exporting its cheese to the USA.

(Sources: adapted from http://www.snowdoniacheese.co.uk and http://fork2fork.wales/en/
foodnews/case-study-from-north-wales-to-north-america-small)

5 (a) Whatis meant by the term export?
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A simple but accurate definition of export. Some candidates went on to give

examples drawn from the context.

Score: 2 Marks.
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QO05b

For this question a range of responses were accepted including those drawn
from the specification. Revenue, profit, market share and social success.
Almost 90% of candidates scored on this question.

Example 1:

# ) ™\

(b) Identify one way a business, such as the Snowdonia Cheese Company, could
measure its success.
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'standard of Ii\/ing' is not a valid answer.
Score: 0 Marks.

Example 2:

f '

measure its success.

Morker Share. .

3
H (b) Identify one way a business, such as the Snowdonia Cheese Company, could
3

(1)

5

3

Market share and profit were the most common responses for this question.

Score: 1 Mark.
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QO05c

For 3 marks, candidates had to demonstrate an understanding of the
impact of an increase in the value of the pound for a UK exporter. Context
was generally awarded for reference to exports of cheese to the USA. As in
other series, a significant proportion of candidates got the impact mixed up
(e.g. a strong pound will increase demand) or interpreted the acronym
'SPICED' incorrectly. For example, suggesting that export costs will rise.
Surprisingly, the modal score on this question was 0 with only 22% scoring
3 marks.

Example 1:

Changes in the exchange rate can be important to businesses.

(c) Explain one impact of a strong pound (£) on the Snowdonia Cheese Company.
(3)
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An example of an answer where can candidate has suggested than a
stronger pound will increase the costs of exporting for SCC. Not that prices
will rise for foreign buyers leading to a fall in demand for SCC cheese in the

USA.

Score: 0 Marks.
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Example 2:

Changes in the exchange rate can be important to businesses.

(c) Explain one impact of a strong pound (£) on the Snowdonia Cheese Company.
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The candidate has a clear understanding of the exchange rate mechanism
and understands how a strong pound will affect the exports of cheese to
the USA.

Score: 3 Marks.
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QO05d

This question is a 2 x 4 split. The majority of candidates showed
understanding of the marketing mix and were able to use the context of
SCC to explain how two of the Ps are used by the company to increase
competitiveness. Those candidates who were able to use the context of the
case study and provide specific examples of how the marketing mix of SCC

led to their competitiveness were able to score 7 or 8 marks. 31% of
candidates achieved 6/8 marks.



Example 1:

The Snowdonia Cheese Company creates a competitive business through good use of
the marketing mix.

(d) State two elements of the marketing mix. For each, explain how the Snowdonia
Cheese Company uses it to make the business competitive.

(8)
Element 1
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Explanation
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Element 2
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(Total for Question 5 = 14 marks)
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An excellent answer. The candidate has identified two elements of the
marketing mix and has given two detailed explanations in context.

Score: 8 Marks.
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Example 2:

The Snowdonia Cheese Company creates a competitive business through good use of
the marketing mix.

(d) State two elements of the marketing mix. For each, explain how the Snowdonia
Cheese Company uses it to make the business competitive.
(8)

Element 1
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Element 2
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Explanation
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(Total for Question 5 = 14 marks)
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Although both parts of this answer have context, the candidate has got
given a third point of linked explanation for either side of the answer

Score: 6 Marks.
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06a

For both marks, candidates had to show some understanding of
ethical/moral behaviour/actions of business and an appreciation of how
social responsibility impacts on the environment or a stakeholder group.
Candidates gave a wide variety of answers that qualified and used real
world examples appropriately. 50% of candidates achieved 1/2 marks.

Example 1:

-

6 The Snowdonia Cheese Company only uses the finest local Welsh ingredients and

takes social responsibility very seriously. Only local dairies that use ethical business
practices are chosen as suppliers.

(a) What is meant by the term social responsibility?

(2)
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The candidate has referred to 'the public' but has not shown an
understanding of social responsibility or given an example.

Score: 0 Marks.

Example 2:

r

6 The Snowdonia Cheese Company only uses the finest local Welsh ingredients and

takes social responsibility very seriously. Only local dairies that use ethical business
practices are chosen as suppliers.

(a) What is meant by the term social responsibility?
(2)
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An accurate definition supported by a real world example.

Score: 2 Marks.
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Q06b

For this question most candidates were able to identify that the local Welsh
ingredients are likely to be scarce and therefore more costly than
ingredients from other suppliers. However, only 16% of candidates were
able to develop their response in context to achieve both marks.

Example 1:

(b) Qutline one disadvantage for the Snowdonia Cheese Company of only using the
finest local Welsh ingredients.
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A relevant response with development. The answer is in context by
referring to 'farmers'.

Score 2 Marks.
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Example 2:

(b) Outline one disadvantage for the Snowdonia Cheese Company of only using the
finest local Welsh ingredients. )
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Score: 1 Mark.
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Q06c

Many candidates were able to provide reasons why business growth may
lead to a drawback or limitation. For example, referring to increased fixed
costs, diseconomies of scale or issues with communication and cash flow.
However, fewer candidates were able to achieve full marks by contrasting
the concept of internal growth with external growth.



Example 1:

0
I

The Snowdonia Cheese Company has expanded through internal growth.

(c) Describe the drawbacks to the Snowdonia Cheese Company of internal growth.
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The candidate has identified at least one limitation of internal growth in
comparison to external growth. There is no context.

Score: 3 marks.
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Example 1:

o

The Snowdonia Cheese Company has expanded through internal growth,

(c) Describe the drawbacks to the Snowdonia Cheese Company of internal growth.

(4)
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Turn over »

The candidate offers a simple reason without development 'take longer to

make decisions'.

Score: 1 Mark.
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Qo6d

Almost 30% of candidates scored 0 on this question as they failed to
understand the mechanism of a tariff and how it would affect SCC. Although
most candidates were able to explain that the tariff would be a bad thing
for SCC as they trade with other nations, sufficient understanding of the
concept limited their responses to Level 1 or level 2.



Example 1:

Some countries impose restrictions when trading with other countries.

*(d) Assess the impact on the Snowdonia Cheese Company of a tariff on its cheese.
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A simple response and an examplre of a candidate who has stated that a
tariff will increase costs for SCC.

Score: 0 Marks
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Example 2:

Some countries impose restrictions when trading with other countries.
*(d) Assess the impact on the Snowdonia Cheese Company of a tariff on its cheese.

(8)
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A good answer. The candidate clearly understands how a tariff on cheese
would affect SCC as an exporter. The candidate has shown balance by
suggesting that the impact of the tariff may not be as significant because
the majority of their sales are currently in the UK. Other candidates also
went on to explain that the premium nature of the cheese may make the
price insensitive therefore sales of cheese abroad may not be affected
severely

Score: 7 Marks.
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Q07

Most candidates understood the term 'differentiated' but the modal score
was 1, with many candidates simply using 'make something different’
without further development.



Example 1:

SECTIONC
Answer ALL questions. You should spend 20 minutes on this section.
Read the following passage carefully and then answer questions 7 to 10.

Mercedes-Benz

Mercedes-Benz, the German car manufacturer, has set a new goal to launch four
new electric-powered models by 2020. Each of the four models will fit in with other
Mercedes-Benz models, but will also have distinct design features to ensure they are
clearly differentiated from any of the other electric-powered cars on the market.
The electric vehicle market continues to grow with rival car manufacturers such as
Tesla and BMW already selling popular models.

The company’s decision to speed up the development of its electric-powered cars is
partly due to the German government’s new policy of offering subsidies to customers
who buy an electric-powered car priced less than €60 000. Mercedes-Benz has already
made significant investment in its electric-powered vehicles range, most notably a
€500 million expansion of its existing car battery production facilities in Germany.

{Source: adapted from http://www.topspeed.com/cars/car-news/mercedes-benz-
plans-to-release-four-electric-vehicles-by-2020-ar173347.html)

7 What is meant by the term differentiated?
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An example of an imperfectmd'éfinition..

Score: 1 Mark.
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Example 2:

SECTIONC
Answer ALL questions. You should spend 20 minutes on this section.

Read the following passage carefully and then answer questions 7 to 10.

Mercedes-Benz

Mercedes-Benz, the German car manufacturer, has set a new goal to launch four
new electric-powered models by 2020. Each of the four models will fit in with other
Mercedes-Benz models, but will also have distinct design features to ensure they are
clearly differentiated from any of the other electric-powered cars on the market.
The electric vehicle market continues to grow with rival car manufacturers such as
Tesla and BMW already selling popular models.

The company’s decision to speed up the development of its electric-powered cars is
partly due to the German government’s new policy of offering subsidies to customers
who buy an electric-powered car priced less than €60 000. Mercedes-Benz has already
made significant investment in its electric-powered vehicles range, most notably a
€500 million expansion of its existing car battery production facilities in Germany.

\ J

(Source: adapted from http://www.topspeed.com/cars/car-news/mercedes-benz-
plans-to-release-four-electric-vehicles-by-2020-ar173347 html)

7 What is meant by the term differentiated?
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A clear and detailed definition.

Score: 2 Marks.
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Q08

As on other series, many candidates understood the concept of 'trade-off'.
As with other outline questions, the second mark required some
development in context. 28% of candidates were able to do this by applying
their answer to Mercedes.

Example 1:

el
1N -

8 Outline one possible trade-off Mercedes-Benz may experience from launching four
new models of electric-powered cars.
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In this example the candidate has not understood the concept of a trade-

off and instead has given an example of a disadvantage of investing in four
new electric car models.

Score: 0 Marks.


https://dashboarda.exam2score.com/EnhancedExaminerReporting/Controls/ImageHandler.ashx?questionCode=5BS05_01_Q08&itemId=1628784&clipId=246&copy1

Example 2:

'S )
8 Outline one possible trade-off Mercedes-Benz may experience from launching four
new models of electric-powered cars.
morw&— dwl Mo HVM ox UNAH» Use Hre Maw, 5.,»
(Total for Question 8 = 2 marks)
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The candidate has shown an unélerstandlng of trade-off and applled the
concept to Mercedes by linking it to other models e.g. petrol/diesel cars.

Score: 2 Marks.
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Q09

To achieve full marks on this question, candidates were required to develop
two reasons why the investment in capital stock by Mercedes would benefit
the German economy and give a limiting factor (such as a negative
externality) to provide balance. For the sixth mark, candidates were
required to answer in context and provide a simple evaluation. Only 8% of
candidates achieved level 3 (5 or 6 marks).



Example 1:

- ®

*9  Discuss the likely impacts on the German economy of Mercedes-Benz investing in its
car battery production facility.

VB ke Lom\pm\\xj INLEAR AR OO W0
LWbWQTOMWf&QUBGNMW%{ ............ N
e DA PO NOTE. . COQANE..Of . INLING...... Ve M.

AR VIo b YN (¥ A a TN 27" Y BN VLTS YU N € UV, S 110 Y« S V1T S
N&hpm{—k&fmm&&e&e&-bfnux

............. NUESENG... .. DV AR UMEY 0 NS MCERUAL
emplogmenk... MEEANG. . dO0LE . INBMAISA . WL Naue.
A I WLOME WIAOA..... (0N D€ Spemk .. N8
2Lonomy WL Onere £ove bl ANGease. e

(:Dpn*tW%MgWMo’Pm\Qouam
standard  of l!hmrj LN A

L EWA WL (DAISe. BN N CEPABE . M ENE L DAY
GRP....ond . Lconomi.c o,

(Total for Question 9 = 6 marks)
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Score: 4 Marks.
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Example 2:

~

*9 Discuss the likely impacts on the German economy of Mercedes-Benz investing in its
car battery production facility.

_The Jkeely jmpacts._on the Gernan . ecnorty
Of Mtrcedes fenz Inveskiag. IA (5 @i
ba&l:cm production facil Pv, Would. increase
the  “economc Qrowth [ Gerrrony
Germanyand_Create _More” enplogrtent
OPPDf'EUn{hcr for_the  Gerran pecrle,
Gnd Could_alse  feduce the risk of
JOb_losses.. froin existing departrients
ﬂnd rowng,. Péoplc lnfo $C¢L‘t&ry production, .
Mercedes-Benz.. Can also. hie. . Spectalists

\\_battery woduckion.

(Total for Question 9 = 6 marks)
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Many candidates explored the ré'é'soning that the investment by Mercedes
will lead to job opportunities and economic growth. This answer gives a

point with some simple development. Level 1 - 2 marks.

Score: 2 Marks.
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Q10

The final question on the paper required candidates to explore the impact
on Mercedes of a subsidy on electric-powered cars by the German
government. Most candidates were able to explain that a subsidy would
lead to increased demand for electric-powered cars and therefore increased
sales. Candidates were required to develop two reasons and demonstrate
balance through a limiting factor. To achieve level 3, candidates had to
answer in context and provide a justified conclusion. The top marks were
awarded to candidates who were able to use the context and perhaps
discuss how the extent of the benefits may depend on a number of factors.
The majority of candidates scored between 4-6 marks.



Example 1:

*10 Using your knowledge of business and economics, assess the likely impact on
Mercedes-Benz of the German government giving a subsidy to buyers of new
electric-powered cars.

(10)
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The candidate has given a fairly detailed response, but has only given one
reason as to how the subsidy can benefit Mercedes. The reason is developed
but there is some repetition. The answer is a level 1 response and scored 3
marks.

Score: 4 Marks.
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