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Answer all questions.

1 (a) Complete the sentences below using four of the words provided.

costs    income    low    sales    spend

  During the years 2000 to 2007 unemployment was .......................... which meant that 

consumers had a lot of disposable .......................... . This would have been good for 

businesses such as Lathom’s Dairy because people had more money to .......................... 

which meant the .......................... of cheeses were high. [4]

 (b) Using the data in Extract 1, lines 6-9, calculate the rise in unemployment in East Moorshire in 
the period 2008 – 2010. Show your working.

 ...................................................................................................................................................

 ............................................................................................................................................  [2]

 (c) (i) Tick (✓) the statement that is an example of ‘inward investment.’ (Extract 1, line 11)

An example of inward investment is when Tick (✓) the correct
definition 

people put savings in local banks.

UK firms invest in their own business.

foreign firms set up in the UK.

[1]

  (ii) Explain two ways in which inward investment might benefit East Moorshire.

1. ........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

2. ........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [4]
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 (d) The statements below are about the effects which spending cuts by East Moorshire County 
Council may have on the community. Tick (✓) against each statement to show if it is true or false.

Statement about cuts in spending by East Moorshire 
County Council

(✓) True (✓) False

Cuts in spending may lead to less services for people in East 
Moorshire.

Cuts in spending will mean that businesses in East Moorshire 
may have to pay more taxes.

Cuts in spending will not affect the demand for services provided 
by businesses in East Moorshire.

[3]

 (e) Evaluate the extent to which the growth in population (Extract 1, lines 4-5) may have benefited 
East Moorshire.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [6]

[Total: 20]
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2 (a) (i) Using Fig. 1 in Extract 2, which was Lathom’s Dairy highest selling cheese in 2010?

 ....................................................................................................................................  [1]

  (ii) Using Fig. 1 in Extract 2, calculate the difference in sales between Creamy Moorshire 
cheese and Tasty Moorshire cheese sold by Lathom’s Dairy in 2010. Show your 
working.

 ...........................................................................................................................................

 ....................................................................................................................................  [2]

 (b) Using Fig. 2 in Extract 2, what happened to the value of sales of cheese to supermarkets in 
2010 compared to 2007?

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [4]
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 (c) (i) Lathom’s Dairy charges £26 for one of the Tasty Moorshire Cheeses it exports. If the 
current rate of exchange is £1 = 1.5US$, calculate how much one cheese will cost a 
customer in the United States of America in US$. Use the table below to help you.

Price of Cheese in £s Price of Cheese in US$

£26 26
×

1.5____

= US$ ____

[1]

  (ii) It is forecast that the value of the pound will rise to £1 = 1.8US$ in 2012. Assess the 
extent to which this change might affect the total export sales of Tasty Moorshire Cheese 
by Lathom’s Dairy.

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [4]
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 (d) (i) Fig. 3 in Extract 3 shows that the workers at Lathom’s Dairy have specialist roles, such 
as the Senior Accountant. 

   State two advantages to Lathom’s Dairy of employing specialist workers.

Advantage 1 

 ...........................................................................................................................................

Advantage 2 

 ....................................................................................................................................  [2]

  (ii) From Extract 3 give one example of a worker at Lathom’s Dairy who has become multi-
skilled since 2008.

 ....................................................................................................................................  [1]

  (iii) Discuss the effects on the workers at Lathom’s Dairy of becoming multi-skilled.

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [5]
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  (iv) Whilst some of the workers at Lathom’s Dairy were made redundant after 2008, Eric 
Lathom did his ‘best to avoid making more production workers redundant.’ (Extract 3, 
lines 9-10).

   Using information from the Case Study and any other information which is relevant, 
assess whether or not Lathom’s Dairy was right ‘to avoid making more production workers 
redundant.’

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [8]
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 (e) Using Extract 4, identify and explain which method of production is used to make cheese at 
Lathom’s Dairy.

Method of production  .............................................................................................................

Explanation  .............................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [2]

 (f) (i) Using Extract 5, other than by a wind turbine, explain how Lathom’s Dairy has tried to 
improve the environment.

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [2]
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  (ii)* Recommend whether or not Lathom’s Dairy should install a wind turbine on its land in 
order to generate electricity. Give reasons for your answer.

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [6]

[Total: 38]



10

© OCR 2011

3 (a) (i) Using Fig. 5 in Extract 6, tick (✓) to indicate if the following statements are true or false.

Statement (✓) True (✓) False

The cash flow forecast shows the expected income and expenditure 
for Wright’s Farm for the three months July to September 2011.

In July income from sales of goods will be greater than total 
expenditure.

In September, Wright’s Farm is forecast to have £1000 to carry 
forward to start trading in October.

The balance carried forward at the end of July shows a profit of 
£1400.

[4]

  (ii) Using Fig. 5 in Extract 6, evaluate whether an overdraft is the best solution to the forecast 
cash flow position at the end of August.

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [6]
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  (iii) State three limitations to a business such as Lathom’s Dairy of using a cash flow forecast 
when making business decisions.

1  ........................................................................................................................................

2  ........................................................................................................................................

3  .................................................................................................................................  [3]

 (b) If Lathom’s Dairy decides to mass produce Bowton Blue cheese it will need to finance the 
building of the factory extension.

  (i) Complete the sentences below using three of the words provided.

instalments    interest    rate    terms

   Using a mortgage to pay for the factory extension means that Lathom’s Dairy can repay 

the money in monthly ....................... . However, it will also have to pay ....................... 

which means it will pay back more than more than it borrowed. The extra amount the 

business will pay will depend on the ....................... of interest charged for the mortgage.
[3]
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  (ii)* As well as the factory extension, Lathom’s Dairy will have to finance the new, automated 
cheese-making machinery. Some of the factors which businesses consider when deciding 
how to finance an investment are given below.

     • Does interest have to be paid?
     • Can the finance be paid off over a long period of time?
     • Will the business own the machinery?
     • How costly is the method of finance?
     • Does a deposit have to be paid?

   Using this information, and any other information which you think is relevant, recommend 
whether Lathom’s Dairy should lease the cheese-making machinery or use a bank loan 
to purchase it. Give reasons for your recommendation.

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [8]
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 (c)* Using Extract 7, and any other information which you think is relevant, recommend whether or 
not Lathom’s Dairy should produce hand-made or mass produced Bowton Blue cheese. Give 
reasons for your recommendation.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [8]

[Total: 32]



14

© OCR 2011

BLANK PAGE

PLEASE DO NOT WRITE ON THIS PAGE



15

© OCR 2011

BLANK PAGE

PLEASE DO NOT WRITE ON THIS PAGE



16

© OCR 2011

PLEASE DO NOT WRITE ON THIS PAGE

Copyright Information

OCR is committed to seeking permission to reproduce all third-party content that it uses in its assessment materials.  OCR has attempted to identify and contact all copyright holders 
whose work is used in this paper.  To avoid the issue of disclosure of answer-related information to candidates, all copyright acknowledgements are reproduced in the OCR Copyright 
Acknowledgements Booklet.  This is produced for each series of examinations and is freely available to download from our public website (www.ocr.org.uk) after the live examination series.

If OCR has unwittingly failed to correctly acknowledge or clear any third-party content in this assessment material, OCR will be happy to correct its mistake at the earliest possible 
opportunity.

For queries or further information please contact the Copyright Team, First Floor, 9 Hills Road, Cambridge CB2 1GE. 

OCR is part of the Cambridge Assessment Group; Cambridge Assessment is the brand name of University of Cambridge Local Examinations Syndicate (UCLES), which is itself a 
department of the University of Cambridge.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 15%)
  /CalRGBProfile (ColorMatch RGB)
  /CalCMYKProfile (U.S. Sheetfed Uncoated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.245 841.846]
>> setpagedevice


