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 This was the fi rst paper to be sat for the new Applied Business qualifi cation (single award) which 
is available January and June each year. The paper was based on a store selling drums and other 
percussion instruments (DNS). The scenario proved accessible to candidates. It contained text 
and an image. The purpose of the scenario is to help candidates appreciate the context within 
which they are applying their answers. The next paper in January 2011 will continue to give brief 
text-based information and use diagrams and other images in order to help 'paint a picture' for 
candidates. Centres realise that candidates are not expected to memorise scenario information, 
because of its introductory purpose - key information will be provided in question stems. 
However, the advice remains to ensure that candidates re-visit this scenario several times during 
the examination, to re-familiarise themselves with it. 

The paper contained questions from all specifi cation areas, and this practice will continue. There 
were six questions in total. The paper was designed to assess candidates across the full GCSE 
ability range, and achieved this, proving to be accessible to all. Quality of Written information 
was assessed in question 6 and this was indicated by an asterisk.

The 60 minutes allowed to complete the paper seemed suffi cient. Gaps appeared to be due more 
to lack of knowledge than lack of time. The paper differentiated well, and all questions were 
answered as expected with no major misinterpretations. 

  Question 1(c)(B) 
 This question was well answered with most candidates able to identify a debt as a liability. 

   Question 1(c)(C) 
 This question was well answered with most candidates able to identify a computer as a fi xed 
asset. 

   Question 1(c)(D) 
 This question was well answered with most candidates able to identify cash as a current asset. 

   Question 1(c)(E) 
 This question was well answered with most candidates able to identify a drum kit as a fi xed 
asset. 

   Question 1(c)(F) 
 This question was well answered with most candidates able to identify a bank loan as a liability. 
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Question 1(d)(i) 
 This question was well answered with candidates defi ning and giving relevant examples of start-
up costs. Some candidates lost marks as they gave an example of a start-up cost that was not 
from ‘Jen’s list’. 

      

  

 

    

Question 1(d)(ii) 
 Most candidates defi ned and gave relevant examples of running costs. Some candidates lost 
marks as they gave an example of a running cost that was not from ‘Jen’s list’. 

   

Examiner Comments

The candidate has chosen a relevant example from the list 
given.

Examiner Tip

Read the question thoroughly - is it asking for any 
start-up cost or one from a given list?



3

GCE Applied Business 5AB02 01

Question 2(a) 
 This invoice completion in part (a) proved quite easy for many candidates. It was generally well 
answered with candidates gaining the 3 marks. 

Some candidates lost marks as they used the wrong format for money i.e. £370.125 not £375.12 
or £375.13. 

    The Sales Invoice involves calculating money. 

 
 

    
Examiner Tip

Always use the correct format for money -there are 
TWO places for pence and these should always be 
shown. If the answer is round pounds then show the 
pence as 00.

Examiner Comments

This could have scored full marks if the candidate had used the 
correct format for money - they lose the fi nal mark as they have 
not rounded the fi gures, therefore coming up with an answer of 
£370.125 rather than £370.12 or £370.13.
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Question 2(b) 
 Some candidates lost a mark as they gave two (bold) reasons rather than outlining one (bold) 
reason for paying by cheque - one mark for the advantage and one mark for the development. 

    Most candidates could answer this question but failed to gain both available marks. 

 
 

    Examiner Tip

Always read the question throughly - if asked to 
outline ONE reason, the examiner will expect to 
see one reason with a development.

Examiner Comments

The candidate has only scored one mark as they have not 
outlined ONE reason but given two.
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Question 2(c) 
 Many candidates gained only three of the six available marks as they did not develop (bold) their 
answers. 

    This question has six marks, each advantage gains one mark plus each development. 

 
 

    

Examiner Comments

The candidate has given two clear advantages plus development 
thus scoring 4 marks. Unfortunately the third advantage is 
incorrect.

Examiner Tip

Check knowledge - questions on credit cards often cause problems to candidates 
who do not understand the associated charges and often believe that the business 
will gain interest from a credit card transaction rather than the card issuer. 
If asked to outline an advantage give the advantage plus the development to gain 
both marks.
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Question 3(a) 
 Many candidates scored full marks on part (a). Again some candidates lost marks as they used the 
wrong format for money. All money must be shown in the columns correctly as pounds and pence. 

    This question required the candidate to correctly complete a purchase order. Common mistakes 
are the purchase order number and the format of money. 

 
 

    
Examiner Tip

Always use the correct format for money -there are two 
places only in the pence column. 
Make sure that the purchase order number is the NEXT 
number on from the one given in the question.

Examiner Comments

The candidate has correctly fi lled in the document but has lost 
a mark for the incorrect format of money - the deluxe drum kit 
has been totalled as £300.000.
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Question 3(b) 
 Candidates lost marks in part (b) as they did not answer the question ‘What is the purpose of 
this Credit Note?’ but instead gave general answers about the purpose of any credit note. Some 
confused a credit note with other fi nancial documents. Others confused the document fl ow. 

    This question asked the candidate to apply their knowledge to the situation of Drums 'n' Stix. 

 
 

    
Examiner Tip

Make sure that a question that has this is answered 
in context of the business and the scenario.

Examiner Comments

Although the candidate has placed the Credit Note in context 
they have confused the document fl ow/order. The Credit 
Note would be sent back to Drums 'n' Stix as response to them 
reporting damaged goods.
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Question 3(c)(i) 
 Most candidates correctly identifi ed that the VAT fi gure was incorrect. 

    The candidates were asked to identify the calculation error. 

 
 

Examiner Tip

Identify (1 mark) is asking for a short answer which 
does not need further development.

Examiner Comments

The examiner is looking for the answer of VAT which is awarded 
1 mark. Many candidates extended this answer further but there 
was only 1 mark available.
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    Question 3(c)(ii) 
 Most candidates correctly stated the fi gure should read £258.50. Some incorrectly gave the VAT 
fi gure. 

    Candidates were asked to calculate the correct amount for the Credit Note - this proved 
problematic for many. 

 
 

    Examiner Tip

Ensure the question is read properly - it is not asking 
for the correct VAT fi gure (3c) but the correct Credit 
Note fi gure.

Examiner Comments

£38.50 was a common incorrect answer - the correct answer was £285.50.
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Question 3(c)(iii) 
 Many candidates incorrectly thought that DNS would gain more rather than less money. Others 
incorrectly used the term 'loss of profi t'. 

    The candidates are asked to apply their knowledge to the situation of Drums 'n' Stix. 

 
 

    

Question 4 
 This question was well answered causing few diffi culties. Candidates generally seemed well 
prepared for this question. The most common errors were omitting ‘net’ before profi t and writing 
the fi gures iin the wrong places. 

    Profi t and Loss causes problems for a few candidates. 

 
 

    

Examiner Tip

Think before using the term PROFIT.

Examiner Comments

The candidate has lost the mark as they have incorrectly stated 
they would lose PROFIT rather than too little credit/money.
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Examiner Tip

Ensure that costs are SUBTRACTED. 
Use the boxes given appropriately - the total expenses should be written in the box above the NP.

Examiner Comments

The candidate has made small errors which have cost them marks. They have added rather than 
subtracted the costs from the sales therefore gaining an incorrect GP fi gure and NP fi gure.
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Question 5(a) 
 This question was not particularly well answered. A common misconception was that a bar code 
reader would prevent theft 

    Barcodes and barcode readers are now in common use. 

 
 

    
Examiner Tip

Think logically abut how a store would benefi t 
from using a barcode reader. It does not provide 
security.

Examiner Comments

The barcode reader has many advantages but it cannot PREVENT 
theft.
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Question 5(b) 
 In this part of the qustion many candidates failed to read the stem of the question that 
instructed them to ‘discuss ONE benefi t and ONE drawback’ and gave lists of benefi ts and 
drawbacks that could not gain full marks. 

    Computerised accounting systems are used by many businesses and are much more than a 
spreadsheet. 

 
 

    
Examiner Tip

If asked to discuss ONE aspect ensure that you have included enough 
information to allow for all marks to be awarded. Don't waste time and 
space repeating the stem of the question.

Examiner Comments

The candidate has handled the benefi t better than the drawback. 
'...crash or break or delete all the records' is one point and so can only be awarded one mark.
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Question 6 
 This was the 'extended answer' element of the paper, and was not well answered. Most answers 
were written in extended prose rather than as bullet points, which is encouraging, and there 
were some good attempts but very few candidates scored full marks.

Most candidates attempted to calculate the ratios however many miscalculated the Acid Test 
ratio as they subtracted the stock fi gure from the money in bank, then failed to add the stock 
fi gure for the Current Ratios. Some candidates failed to answer the question which was to ‘assess 
whether Jen has the liquidity to make the decision to sell online’ but answered instead on the 
benefi ts of online selling.

Another issue with this question was that many candidates seemed to have rushed in and wrote 
down everything that came into their head without planning. Many simply stated the same points 
again and again. Many candidates gave generic answers about the importance of and relevance of 
ratios. 

    In the 'extended answer' element of the paper extended prose rather than bullet points is 
expected as Quality of Written Information is assessed here as well as knowledge/application/
evaluation. 

 
 
   

Examiner Tip

Write carefully in the extended question to gain the marks for QWC.
Be careful if asked to calculate ratios. Once fi gures are calculated 
apply them to the situation of the business and ensure that you 
answer the question set.

Examiner Comments

The candidate has miscalculated the Acid Test ratio as they subtracted the stock fi gure 
from the money in bank therefore gaining an answer of 0.69 rather than 1.52:1, then 
failed to add the stock fi gure for the Current Ratio so gaining 1.52 rather than 2.36:1. 
They have continued to make appropriate comments on the liquidity of the business but 
these are very brief.
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A noted area of weakness was in candidates' answers to questions that required specifi c 
application - for example, question 3(b) on this paper referred to ‘this credit note’. Basing some 
questions on 'this' given situation presents diffi culty for candidates. This specifi c application will 
remain a key theme of this paper, and centres are therefore once again encouraged to work 
closely with their candidates to ensure they cope with this particular challenge.

Grade Boundaries

Grade Max. Mark A* A B C D E F G U

Raw boundary mark 60 50 44 38 33 30 27 24 21 0

Uniform boundary mark 80 72 64 56 48 40 32 24 16 0



17

GCE Applied Business 5AB02 01



Further copies of this publication are available from
Edexcel Publications, Adamsway, Mansfi eld, Notts, NG18 4FN

Telephone 01623 467467
Fax 01623 450481
Email publications@linneydirect.com
Order Code US023418 June 2010

For more information on Edexcel qualifi cations, please visit 
www.edexcel.com/quals

Edexcel Limited. Registered in England and Wales no.4496750
Registered Offi ce: One90 High Holborn, London, WC1V 7BH


