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MODULE A — VAT INCLUDING STAMP TAXES

You should only answer this module if you have not/do not intend to sit either the VAT on
UK Domestic Transactions (including SDLT) Advisory paper or the VAT on Cross-Border
Transactions & other Indirect Taxes Advisory paper.

Each question carries 5 marks.

You should answer all the questions from the modules you choose.

You should answer questions in brief bullet points and/or summary computations where
appropriate.

You must answer questions in the spaces provided.
You may not need all the space provided.

You should make all calculations to the nearest month and pound unless stated
otherwise.



1. A transaction is only within the scope of UK VAT if a number of conditions are met.

You are required to explain what those conditions are.







You are required to explain when a tax point is created, and what, if any,
differences there are between the tax point for a supply of goods, and the tax
point for a supply of services.

(You should ignore any special rules applicable to continuous supplies, self supplies,
and reverse chargeable supplies, and any special tax point rules for specific trades,
professions, or industries.)







The case of Card Protection Plan Ltd produced case law from both the European Court
of Justice, and the House of Lords, which established some basic principles to assist in
determining whether a multi-element transaction should be treated as multiple supplies
with the appropriate VAT liability for each element, or as one single supply with just one
VAT liability.

You are required to indicate what those principles are.







4.

You are required to list the eligibility criteria for VAT grouping in the UK.







You have a new client who has recently been made redundant from his previous
employment. He has decided to invest his redundancy payment in buying a small
engineering business from its current owner, a sole proprietor who is retiring. The
business your client is buying only has one customer, with whom there is a long-term
contract which generates £6,000 a month.

Your client has no plans to expand the business he is buying and he feels that it would
be better for him if he could delay having to register for VAT until the latest possible
time.

You are required to explain what the rules are for determining when a new
business undertaking must register for VAT, and based on the information
available to you, when you think your client will have to register.
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Your client, Acme General Services Ltd, made the following supplies in the VAT quarter
which has just ended.

£ (VAT exclusive)

Standard rate supplies 47,000
Reduced rate supplies 8,000
Zero rated supplies 9,000
Exempt supplies 17,500
The input tax incurred in the same period is as follows £

Attributable to Standard rate supplies 4,000
Attributable to Reduced rate supplies 1,500
Attributable to Zero rate supplies 500
Attributable to Exempt supplies 1,500
VAT on overheads not attributable to specific supplies 2,500

Acme General Services Ltd does not operate any special VAT accounting schemes or
methodologies.

You are required to calculate the output tax payable and input tax recoverable by
your client, for that period.
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VAT registered businesses which implement, or are party to, two broadly defined
categories of “avoidance schemes”, must disclose their use to HM Revenue &
Customs.

You are required to explain, briefly, what the two categories of schemes are.

(You are NOT required to give examples of either category).
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8. UK VAT is chargeable on taxable supplies of goods and services made in the UK.

You are required to briefly explain what is meant by the UK for VAT purposes and
to state why UK VAT may be charged on supplies not directly made in the UK.
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A taxable person may sell a business, or part of a business as a Transfer of a Going
Concern (“TOGC”), and thereby legitimately sell that business without having to charge
VAT which would otherwise be chargeable.

You are required to list any five of the conditions which have to be met for a VAT-
free TOGC.

(You should ignore the special conditions which apply to property, when property is part
of a TOGC.)
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10. You are required to list the particulars which a VAT invoice to a UK customer
must contain.
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11. Stamp Duty Land Tax is chargeable on the acquisition of a “chargeable interest”.

You are required to briefly define “a chargeable interest” and to state three
examples of chargeable interests.
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12.

When Stamp Duty Land Tax is payable by a tenant, the default position is that it is due
on the net present value of rent payable for the duration of the tenancy. Even if the

value of the rent is not known at the start of the tenancy, Stamp Duty Land Tax is still
payable.

You are required to explain how a tenant should calculate and account for Stamp
Duty Land Tax in such circumstances.
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