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Boom and Bust: Economy and Society in the USA, 1917–33


Study Sources 1–6 below and then answer Question 1 parts (a) and (b) in the question paper.


  SOURCE 1
  (From Count Felix von Luckner, a German visitor to the United States, who in 1927 wrote 


about his experiences and thoughts on Prohibition.)


  It is undeniable that Prohibition has in some respects been successful.  The filthy saloons, the 
gin mills which formerly flourished on every street and in which labourers drank half their 
wages, have disappeared.  Now, instead, the labourer can buy his own car and take his wife 
and children to the country or the seaside.  The number of crimes and misdemeanours that 
originated in drunkenness has declined.


  SOURCE 2
  (From C. Panunzio, The Foreign Born and Prohibition, written in the USA in 1932.  Panunzio 


was an outspoken critic of the immigration policies of the US government.)


  Prohibition seems to have a negative effect upon certain immigrant groups.  Those working 
in the coal mining and steel regions seem to resort to making and using the vilest of alcoholic 
drinks.  Places where alcohol can be obtained are numerous, the prohibition law is frequently 
violated, and a general contempt for all law seems to result.  The making and selling of ‘hooch’ 
has been found more profitable than mining or other reputable occupations.


  SOURCE 3
  (From J. Koren, Prohibition and its Enforcement, an article written in the USA in 1923.  Koren 


was an economist who researched the impact of alcohol on US industry and society.)


  The national figures on the consumption of alcohol have shown a sharp decline since the 
introduction of prohibition.  However, this overlooks the vast quantities of moonshine, or home 
brew, and of smuggled goods that are daily consumed.  Police records show that the arrests 
for drunkenness continue to climb.  On the other hand the number of cases of alcohol insanity 
admitted to hospital has declined.


  SOURCE 4
  (From Studs Terkel, Hard Times: An oral history of the Great Depression, published in 


1970.  In this extract Edward Ryerson, recalls his experiences as the Chief of the Public Aid 
Commission in the State of Illinois in 1932.)


  I obtained the first federal money for relief ever granted to the State of Illinois.  I was bitterly 
opposed to federal funds at that time.  But I realised the problem of unemployment was beyond 
the scope of local government.  I obtained $12 million.  You can imagine how far that went in 
relief programmes in 1932.  It lasted only three months.  I think the Old Deal, the Hoover Deal, 
would have accomplished many of the reforms of the New Deal if Hoover had been re-elected, 
but the public wanted a change.  Hoover was a humanitarian, more than any other President we 
have ever had.
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  SOURCE 5
  (From D. and S. Willoughby, The USA 1917–45, published in 2000.)


  By 1931 Hoover’s voluntarist strategy had failed dismally.  General Motors and other large 
businesses broke their pledges and cut wages.  In Philadelphia as the jobless total rose to 
300,000, the city cut relief payments to families.  In June 1932 these payments were suspended 
altogether.  In 1932, Hoover realised more decisive intervention was needed.  A new agency 
was founded, the Reconstruction Finance Corporation.  This together with the Glass-Steagall 
Act, allowed the government to provide funds to large and small businesses.  The popular view 
at the time was that these measures failed because Hoover had done ‘too little, too late’.


  SOURCE 6
  (From Michael Parrish, Anxious Decades, America in Prosperity and Depression, 1920–41, 


published in 1992.)


  The infamous Hawley-Smoot tariff, signed into law in June 1930, raised American import 
duties to stratospheric levels.  The new tariff choked off international trade and compounded 
economic misery.
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Question 1

(a) Use Sources 1, 2 and 3.

 How far do these three sources suggest that Prohibition had a beneficial impact on US society in 
the 1920s?

 Explain your answer, using these three sources.
(20)

(b) Use Sources 4, 5 and 6 and your own knowledge.

 Do you agree with the view that Federal economic measures from 1929 were responsible for the 
US economy’s failure to recover from the Depression by 1933?

 Explain your answer, using these three sources and your own knowledge.
(40)

(Total 60 marks)

TOTAL FOR PAPER 1G: 60 MARKS 

Start your answer to part (a) on page 3.  Start your answer to part (b) on page 8.
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