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Boom and Bust: Economy and Society in the USA, 1917–33


Study Sources 1–6 below and answer Question 1 parts (a) and (b) in the question paper.


  SOURCE 1
  (From a national radio address in April 1932 by the Presidential candidate F. D. Roosevelt.)


  On the farms, in the large, metropolitan areas, in the smaller cities and in the villages, millions 
of our citizens cherish the hope that their old standards of living and thought have not gone 
forever.  I pledge to you, I pledge myself to a new deal for the American people.  This is more 
than a political campaign; it is a call to arms.  Give me your help, not to win votes alone but 
to aim in this crusade to restore America to its own people.


  SOURCE 2
  (From M. A. Hamilton, In America Today, published in 1932.)


  The smash of 1929 did not, of itself, shake the people’s conviction in American recovery.  It 
looked at the time so spectacular and catastrophic, like a shooting star disconnected with the 
fundamental facts.  Their dreams were shattered; but after all they had been only dreams, they 
could settle back to hard work and rebuild.  Then, they found that the bottom had fallen out of 
the market for good.  And that market had a horrid connection with their bread and butter, their 
automobile, and their instalment payments.  Worst of all, unemployment became a hideous fact 
and tore at individual self-esteem.


  SOURCE 3
  (From a report from the California Unemployment Commission in November 1932.)


  Unemployment and loss of income have ravaged numerous homes.  It has broken the spirits of 
their members, undermined their health, robbed them of their self respect.  Loss of income has 
created standards of living of which the country cannot be proud.  The number of applicants for 
charitable aid increases daily.  There is not enough money to do the job well and adequately.


  SOURCE 4
  (From ‘Everybody Ought to be Rich’, an article by John J. Raskob written in the late 1920s.  


Raskob was the Chairman of the Democratic National Committee.)


  In my opinion, the wealth of the country is bound to increase at a very great rate.  I am firm in 
the belief that anyone not only can be rich, but ought to be rich.  Prosperity is in the nature of 
an endless chain and we can break it only by refusing to see what it is.  If a man saves $15 a 
week and invests it in good common stocks, and allows the dividends and rights to accumulate, 
at the end of twenty years he will have at least $80,000 and an income of around $400 a month.  
He will be rich.
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  SOURCE 5
  (From Robert S. McElvaine, The Great Depression in America, 1924–1941, published in 


1993.)


  The boom of the 1920s was built on the foundation of new technology, especially the automobile.  
Numerous other industries surged forward in the twenties; rubber, steel, oil, road construction, 
suburban housing, service stations and many others were dependent upon automobile sales.  
The automobile was absolutely central to the economy.  The genuine industrial boom helped 
to fuel optimism and the belief that anyone could get rich.


  SOURCE 6
  (From Peter Brett, The USA and the World, 1917–45, published in 1997.)


  After the First World War, international economic conditions were overwhelmingly favourable 
to the expansion of American commerce.  The war weakened the main European nations 
but America’s manufacturing capacity was actually boosted by the war and US businesses 
captured many former European markets. In the 1920s the US flooded the world with products, 
assembly plants and investment capital.  Total US foreign trade jumped from $4.5 billion in 
1913 to $10.2 billion in 1929.
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Question 1

(a) Study Sources 1, 2 and 3.

 How far do these three sources suggest that by 1932 the Depression had utterly damaged 
confidence in the prospect of recovery in the United States?

 Explain your answer, using these three sources.
(20)

(b) Use Sources 4, 5 and 6 and your own knowledge.

 Do you agree with the view that investment in the stock market was primarily responsible 
for the economic boom of the 1920s?

 Explain your answer, using these three sources and your own knowledge.
(40)

TOTAL FOR PAPER 1G: 60 MARKS 

Answer part (a) on page 3.  Answer part (b) on page 8.

Q1

(Total 60 marks)
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