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Theme Parks – An Industry Riding for a Fall

1.(a)(i) Define the term opportunity cost.

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[2]

(ii) Explain how opportunity cost could be applied to a family deciding on whether to visit a
particular theme park such as Chessington’s World of Adventures.

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[2]
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(b) Use a diagram in each case to explain how the demand for visits to Chessington’s World of
Adventures might be affected by

(i) a general increase in household income

Explanation:........................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[4]

(ii) the opening of a new leisure attraction such as the London Eye.

Explanation:........................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[4]
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(c) Chessington’s World of Adventures attracts on average of 15 000 visitors per day. Each
visitor pays an average ticket price of £15. Research by the company indicates that the
estimated price elasticity of demand for visits is (–) 0.4.

(i) What is price elasticity of demand and what does an estimate of (–) 0.4 mean?

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[4]

(ii) Explain two factors that might affect the price elasticity of demand for visits to
Chessington’s World of Adventures.

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[4]
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(iii) The company is considering increasing the average ticket price from £15 to £18 but is
concerned about the effect that this increase might have on its revenue. What advice
can you provide?

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[5]

(d) All theme parks have high fixed costs which might deter new firms from entering the industry.
Chessington’s Samurai ride, for example, cost £3m to build.

(i) Explain the difference between the fixed and variable costs of the theme park industry.

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[4]
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(ii) Excluding the high costs of entry, state and explain two other likely barriers to entry into
the theme park industry.

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

............................................................................................................................................

.......................................................................................................................................[4]

(e)* Chessington’s World of Adventures aims to maximise its profits each year; economists have
stated that this is not the case with most smaller, family-owned theme parks.

Discuss whether profit maximisation is the only objective for all firms in the theme park
industry.

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................
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(e)* (cont.)

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

...................................................................................................................................................

.............................................................................................................................................[12]
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If you use the following lined page or additional sheets to complete an answer to any question, the
question number must be clearly shown.
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