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(a) Define: ”
(i) unemployment (line 2);
.............................................................................................................................. 2]
(i) aggregate demand (line 3)
.............................................................................................................................. 2]
(b) Using Fig. 1:
(i) state the budget position at the income level Y;
.............................................................................................................................. 2]
(ii) explain the relationship shown between real GDP and tax revenue.
.............................................................................................................................. [3]
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(c) Growth in the Vietnamese economy has benefited its people. ”

Explain:

(i) two possible causes of economic growth;

.............................................................................................................................. [6]
(i) two benefits of economic growth.
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(d) (i) Explain whether exports are a leakage from or an injection into the circular flow of ”

income.

.............................................................................................................................. 2]
(if) Explain two possible reasons why UK firms might be able to export more to

Vietnam.
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.............................................................................................................................. (4]
(e) (i) Give two examples of monetary policy measures.
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.............................................................................................................................. 2]
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(ii) Comment on the likely effectiveness of one of these monetary policy measures in ”

reducing unemployment.
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*(f) Discuss how an increase in aggregate supply may affect output and inflation. ”
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If you use the following lined pages or additional sheets to complete an answer to any question,
the question number must be clearly shown.
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