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(a) ‘Prices are … determined by the market’ (line 7).
Draw a diagram to show what this means.

[4]

(b) (i) With the aid of a diagram, explain how the market for take-away food in Bradford
might be affected by a successful advertising campaign for take-away food.

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[4]

For
Examiner’s

Use



3

2881/AB Jun05 [Turn over

(ii) With the aid of a diagram, explain how the market for take-away food in Bradford
might be affected by an increase in the cost of ingredients used in take-away food
products.

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[4]

(c) Researchers at a local college have estimated that the income elasticity of demand for
take-away food in Bradford is + 1.5.

(i) Explain what this estimate means.

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[2]

(ii) Comment on its business significance to take-away food shop owners.

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[4]
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(d) If a take-away food shop grows in size, it can benefit from economies of scale.

(i) Define the term ‘economies of scale.’

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[2]

(ii) Identify and explain one example of an economy of scale that might be of benefit to
a take-away food shop.

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...............................................................................................................................[3]

(e) Owners of take-away food shops do not always maximise profits. Explain two reasons
why this might be the case.

Reason 1 ..........................................................................................................................

..........................................................................................................................................

..........................................................................................................................................

..........................................................................................................................................

..........................................................................................................................................

Reason 2 ..........................................................................................................................

..........................................................................................................................................

..........................................................................................................................................

..........................................................................................................................................

......................................................................................................................................[6]
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(f) (i) Explain two characteristics of monopolistic competition.

Characteristic 1 .........................................................................................................

...................................................................................................................................

...................................................................................................................................

Characteristic 2 .........................................................................................................

...................................................................................................................................

...............................................................................................................................[4]

*(ii) Using the information provided, discuss the extent to which the market for take-
away food in Bradford is monopolistically competitive.

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

...................................................................................................................................

.............................................................................................................................[12]
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If you use the following lined page or additional sheets to complete an answer to any question,
the question number must be clearly shown.
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