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Section A

Answer this question.

1 Extract 1: Overseas Tourism, 1998-2000

Source : The Economist, “Pocket World in Figures”, 2001& 2003 editions.

Extract 2: Slump in the UK package holiday industry

(Sources: The Guardian; 7/1/03,4/4/03,20/6/03
The Observer, 13/1/02(adapted) )
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A table has been removed due to third party copyright restrictions

Details: A table showing details of overseas tourism in 1998 and 2000

An extract of text has been removed due to third party copyright restrictions

Details: An extract of text about the slump in the UK package holiday industry
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(a) Using Extract 1, compare how overseas tourism contributed to the balance of payments of
France and the UK during the period 1998-2000. [3]

(b) Using Extract 1, account for the differences between the number of tourist arrivals and
receipts from overseas tourism in Italy and the UK during the period 1998-2000. [5]

(c) The UK package holiday industry suffered a severe slump at the end of 2001. Comment on
the likely effectiveness of the responses made by firms within the industry to this slump. [4]

(d) The UK package holiday industry has oligopolistic characteristics.

(i) Identify two characteristics of an oligopoly. [2]

(ii) Discuss the possible consequences for the consumer of reduced competition within the
UK package holiday industry. [6]
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Section B

Answer one question.

2 It has become increasingly common for employees in the UK, and in other countries, to take fewer
days holiday than the number to which they are entitled.

(a) Using economic theory, explain how the number of hours worked by an employee is likely to
]01[.sesaercni etar egaw ylruoh eht nehw egnahc

(b) Discuss the possible reasons for reduced take-up of holiday entitlement. [15]

3 The minimum wage has now been achieved in the UK. The next objective could be legislation to
establish a legal maximum wage.

(a) Explain how the achievement of a legal minimum wage has reduced income inequality in the
UK. [10]

(b) One suggestion made by social reformers is that the maximum wage permitted in every �rm
should be a multiple – say 10 – of the lowest wage it pays. Discuss the possible

]51[.tekram ruobal KU eht rof noitseggus siht fo secneuqesnoc

4 The more investment there is in human capital, the greater will be the elasticities of supply of
labour and the more e�cient the functioning of the UK labour market.

(a) Explain the factors which determine the elasticity of supply of labour to an occupation in the
]01[.nur-gnol eht dna nur-trohs

(b) Discuss the view that greater investment in human capital is the best method of improving the
]51[.tekram ruobal KU eht fo ycneiciffe
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