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Introduction

This paper proved to be slightly less accessible than the previous series of 9EB03, possibly 
due to the difficulties many students encountered in Q2a. However, there were many very 
good responses showing high levels of knowledge, analysis and evaluation. Even so, many 
answers lacked application and supporting evidence. This was particularly disappointing 
given that the topic was released well before the exam. Centres should have taken full 
advantage of this and used the topic of economic growth in classwork, assignments and 
wider study, looking at a wide range of case studies and examples. Many just treated the 
exam paper as a comprehension exercise and some answers were wholly generic. Many 
answers showed a simplistic and frequently erroneous mix of assertions and assumptions. 
Candidates who do this are unlikely to convince examiners that their chains of reasoning are 
sound. It is worth reminding students that the higher levels in the mark scheme all require 
good use of supporting evidence. Having said that, it was pleasing to see some students 
using a wide range of examples and evidence, including recent economic events, to illustrate 
and reinforce their arguments.

Centres also need to appreciate the requirement to demonstrate quantitative skills (QS) as 
stated in the specification. The stimulus material contained a range of data, in both written, 
graphical and numerical form. QS9 (see specification, appendix 3) requires candidates to be 
able to ‘interpret, apply and analyse information in written, graphical, tabular and numerical 
forms’. Many candidates chose to ignore the data or did not make full use of it, once again 
limiting their attainment.

3 GCE Economics B 9EB0 03



Question 1 (a)

Some candidates struggled to define or show accurate knowledge of GDP but most were able 
to say why it was useful as a measure of economic growth and how it was easily comparable 
over time or between economies. Rather surprisingly most chose to show balance by 
claiming that HDI was a much more accurate measure; this was not always a convincing 
argument. Others chose to argue that GDP needed to be used as a per capita figure or in real 
terms to remove the effects of inflation. Surprisingly, few took the option of looking at the 
impact of the informal or black economy.
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A good level 3 response that gained 7 marks. Clear and showing good 
understanding with a balanced awareness of competing arguments.
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A low level 2 response that gained 3 marks. The response is rather 
vague on the meaning of GDP and what it measures; it does, however, 
make an attempt at balance, showing elements of knowledge and 
understanding.
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Question 1 (b)

Exchange rates have always proved to be a tricky subject for some students and this question 
was no exception. Inevitably, some students became very confused with the impact that 
movements in the exchange rate might have. Others simply copied out the evidence without 
adding anything of merit. Others still just explained the impact of appreciation or 
depreciation without any attempt at balance such as the likelihood or extent to which this 
might happen or trying to assess the impact. Stronger responses included balance by looking 
at the magnitude of the changes and whether they might be temporary or not. Some 
considered the PED for exports and imports and how this could affect the impact of changes 
in the exchange rate.
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A good level 4 response that gained 9 marks. The response shows 
accurate knowledge and understanding with logical coherent chains of 
reasoning. This is well complemented by some balanced evaluation.
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This is a level 3 response and gained 5 marks. Although there is a 
reasonable understanding of how exchange rate affect trade there is 
very little on how this affects economic growth (which is the point of 
the question).

Think about what the question is looking for and make sure you 
address it as you are writing.
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Question 1 (c)

While there were many accurate diagrams produced for this question, there were also a large 
number of incomplete or inaccurate offerings which did little to help the quality of the 
response. In some responses fiscal policy was confused with monetary policy or supply side 
policy. Too many candidates drew a diagram and did not subsequently refer to it in their 
answer.

On the plus side, many candidates demonstrated good understanding by linking an 
expansionary fiscal policy to a shift in the AD curve and were able to illustrate this on the 
diagram by showing an increase in growth, then going on to state that this would cause 
inflation. Many just left it there without considering whether this would actually happen or 
not. Stronger responses used their diagrams to show that it depended on where the AD 
curve was in relation to the AS curve as to whether the impact was inflationary or not. It was 
pleasing to see that some students used recent economic events to provide context to their 
answers such as the ‘eat out, to help out’ campaign.
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A good level 3 response that gained 9 marks. Accurate knowledge and 
understanding supported by a relevant diagram with an awareness of 
competing arguments.

If you are asked to draw a diagram make sure you refer to it in your 
response and use it to support your arguments.
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A level 2 response that gained 3 marks. Although it has some elements 
of knowledge and understanding the diagram is unsuitable and does 
nothing to help the answer.
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Question 1 (d)

This question proved to be accessible for the majority of candidates who were able to discuss 
how economic growth may be linked to negative externalities. Many used their own 
examples to good effect. Some just repeated the evidence and then seemed to think that the 
problem could be solved by following Germany’s example. More reasoned responses went 
on to consider whether this was a practical solution and the costs and other trade-offs that 
might be involved in following such a policy. Good use was made of China and India in 
considering how the trade-off might differ for more developed and less developed 
economies and how that might affect the global situation.
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A level 4 response that gained 16 marks. Good use of relevant 
evidence, logical chains of reasoning and balance.
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A level 2 response that gained 8 marks. A descriptive response that is 
rather general and does not develop its chains of reasoning. There is 
some balance and a conclusion that just repeats previous points.
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Question 2 (a)

The term 'employment patterns' was widely misunderstood and unfortunately far too many 
candidates failed to score any marks at all. Most discussed employment totals which is not 
the same thing at all. Centres do need to make sure that they have covered the specification 
in full.

Better responses based their answer on the move that would occur from the primary sector 
to the secondary sector as economic growth took place and Vietnam became more 
industrialised. The growth of the tertiary sector, backed up by use of evidence from the 
extracts, was a further line of development.

Centres should note that although there is no requirement to provide a conclusion on this 
question, balance (assessment) is definitely needed. A number of otherwise good answers 
failed to do this and just decribed the changes without comment.
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A level 2 response that gained 3 marks. Although it discusses 
employment in general, there is some merit in the points about the 
changing nature of work in relation to the manufacturing sector.
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Unfortunately this response just discussed employment levels and not 
employment patterns. It scored 0 marks.
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Question 2 (b)

This question was generally answered well with many candidates showing good 
understanding and being able to explain the benefits of membership of a trade bloc. Most 
used the example of Vietnam and RCEP from the evidence to illustrate their argument, 
discussing the potential opportunities offered by trade liberalisation. Balance was usually 
shown by looking at the threats posed to domestic businesses once trade barriers were 
removed or reduced. Good responses took this a stage further and looked at the size and 
nature of some of the other countries such as China and Australia and the nature of those 
potential threats.
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A level 4 answer that gained 9 marks. Good use of evidence with 
coherent chains of reasoning, understanding and a balanced 
awareness of competing arguments.
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A level 2 response that gained 4 marks. The first part shows elements 
of knowledge and understanding with limited development, the 
second part is not relevant to the question.
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Question 2 (c)

MNCs are an accessible part of the specification and most students made a reasonable 
attempt at the question. Responses looked at a wide range of impacts including job creation, 
skills transfer, improvements to infrastructure and tax revenues. Balance was usually good 
and centred around transfer pricing, the footloose nature of MNCs, environmental damage 
and possible exploitation of the workforce. More thoughtful answers examined the likelihood 
of these negative impacts by looking at individual MNCs and the degree of control in the host 
economy. It was pleasing to see many examples being used from wider reading and study to 
reinforce arguments.
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Question 2 (d)

This was mostly a well answered question but a minority focused on the trade opportunities 
for developing economies instead of those of European businesses, which was not the 
question set. This illustrates the need for candidates to read the question wording carefully 
and think about their response before putting pen to paper. For the most part, most were 
able to discuss the possible opportunities for European businesses posed by the economic 
growth of developing economies with some development. Balance often took the form of the 
likelihood of the developing economies growing and posing a threat to the market share of 
the European businesses. Some good responses did not see it a win or lose situation but 
looked at the nature of the products or services and their price elasticities; others balanced 
the short run against the long run. Less convincing responses suggested that European 
businesses should re-locate production to the developing economies to take advantage of 
cheaper labour costs. This rather ignored the likelihood that as these economies grow, so too 
do wage rates and other costs of production.
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A level 2 response that gained 8 marks. A rather one-sided answer that 
lacks balance and occasionally wanders away from the point of the 
question.

It can be easy to lose sight of the focus of the question under pressure 
in the exam; keep checking your answer as you write to make sure that 
you are answering the question set by the examiner.
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A level 4 response that gained 16 marks. A good answer that uses 
outside examples well. It is balanced and shows a full understanding of 
the question. There is a conclusion but it adds little to the preceding 
arguments.
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Paper Summary

Based on their performance on this paper, candidates are offered the following advice: 

Do read the question carefully and answer the question that is set
Do watch out for command words such as Assess or Evaluate
Do use examples to illustrate your argument
Do use the language of the subject and avoid generalities
Do watch your timing and do not spend too long on one question
Do write concisely
Do add a conclusion to the longer questions
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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