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Introduction

This was the penultimate sitting of the paper with a reduction in the number of candidates
compared to 2018. The paper was split into 3 sections: Section A and B each had 5 questions and
Section C had the 20 mark essay question.

Section A

Question 1a

This question involved candidates having to give a definition of the term ‘brand’. Many candidates
were able to get at least 1 mark by providing a partial definition of the term such as references to

it being a name, logo, image or symbol. The second mark was awarded for references to the name
or logo being used to differentiate or distinguish it from rivals. Examples of brands or the benefits

of branding usch as being able to charge a premium price were not credited.

1 (a) What is meant by the term ‘brand’?

(2)
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Question 1b

Many candidates were able to score full marks by correctly calculating a YED of 3.48. With an
incorrect answer, marks could still be awarded for showing workings, such as providing the
correct formula for YED. Some candidates only scored 3 marks as they gave their answer as a
percentage i.e. 3.48% which is the incorrect unit. The advice is always to show workings and to
double check the correct units have been used otherwise marks will be lost on the calculation
questions.

Estimates indicate that a 2.3% rise in incomes in the UK would result in an 8% increase
in demand for premium chocolate.

(b) Calculate, to 2 decimal places, the income elasticity of demand (YED) for premium
chocolate, You are advised to show your working.

(4)




Question 1c

This question was marked using points based AOs (Knowledge:1, Application: 2 and Analysis: 1).
The Knowledge mark was awarded for giving one impact on chocolate manufacturers and
Examiners accepted anything from lower variable costs, lower costs of production to cheaper
imports. Application could be any use of relevant evidence and the use of numbers from the chart
was rewarded. Most candidates only gave 1 piece of Application rather than 2 separate pieces.
Analysis could be how the stated impact could affect profitability, sales, market share or any
relevant consequence. Many candidates were able to gain at least 2 marks on this question and
often it was Application which was lacking.

Hotel Chocolat imports all its cocoa from Saint Lucia.

(c) Using the trend shown in Extract A for the period 2016-2017, explain one
possible impact on chocolate manufacturers, such as Hotel Chocolat.

Question 1d

This proved a popular question with many candidates being able to score at least Level 1 for some
understanding and application of the economic cycle. The ‘Discuss’ question does require
evaluation and many candidates did provide an evaluation of how the economic cycle might affect
Hotel Chocolat. Candidates have been able to use some of the information in the Extract to write
about the how Hotel Chocolat may positively benefit from rising incomes and low unemployment
in a boom. The counter argument focused on how Hotel Chocolat might be negatively affected in
times of an economic downturn or recession. Some candidates used their answer of 3.48 from the
YED question to support their reasoning which was very pleasing to see. Although a conclusion
was not required, some candidates brought in other external factors such as the exchange rate or
price of commodities as other factors which may make more of an impact on Hotel Chocolat.



(d) Discuss how the economic cycle might affect manufacturers of premium chocolate,

such as Hotel Chocolat.
(8)
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Question le

This proved to be a popular question and many candidates were able to give some benefits of
organic growth in terms of risk and avoidance of culture clashes. Many candidates have
evaluated, as this was an ‘Assess’ question and the counter argument focused on the problems of
organic growth, typically speed of expansion and lack of new ideas into the business. Relevant
evidence was somewhat lacking again and many responses were generic in nature. Reponses with
simplistic evaluations and with limited use of evidence typically achieved Level 2 only.
Unfortunately, some candidates discussed the success of Hotel Chocolat without focusing on
organic growth so did not answer the question. Better responses provided a conclusion as to
whether this was a good way to grow and brought in other considerations as well.

(e) Assess the benefits of organic growth for a firm such as Hotel Chocolat.
(12)
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Section B

Question 2a

This question required candidates to provide a definition of exports and again 2 marks were
available for a two-part definition. Credit was given for references to goods or services from one
country AND goods being bought or transferred or received by another country. Marks were
awarded for some indication that goods were being sent across a national border. Credit was also
given for exports are an injection/money inflow into the economy as an alternative way of gaining
a second mark. Examples and references to exchange rates were not rewarded.

2 (a) What is meant by the term ‘exports’?
(2)
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Question 2b

Some candidates were able to calculate the correct answer of -12.69% and awarded all 4 marks.
Marks could be awarded for showing workings in situations where an incorrect answer was given.
If the % sign was missing, then 1 mark was deducted. Some candidates calculated the answer as a
positive change and unless there were some workings shown, 0 marks were awarded. It is
essential that workings are shown as these can still be awarded marks for correct use of formula
or for some correct use of data. Always check the decimal places and the correct units have been
used.

(b) Using Extract C, calculate, to 2 decimal places, the percentage change in the
amount of foreign direct investment (FDI) for Brazil from 2014 to 2017. You are
advised to show your working.

Question 2c

This question was marked using a point based question with 1 Knowledge mark, 2 Application
marks and 1 Analysis mark. Some candidates were able to gain the 1 Knowledge mark for stating a
suitable impact such as less tax receipts, increase in welfare payments and credit was given for
any reasonable impact on the government. Application could be references to the data in the
extract e.g. unemployment had risen from 6.8% to 13% (1 mark) and for using the data is some
way e.g. references to it almost doubling (1 mark), increased by almost 100% (1 mark) or any
sensible use of the data. Marks were not awarded for a simple reference to unemployment has
risen — candidates had to use numbers/data to gain the Application marks. The 1 mark for Analysis
was awarded for candidates who showed the negative impact of the increase in unemployment in
terms of a government budget deficit and/or less revenue to spend on public goods.



(¢) Using Extract C, explain one impact these unemployment rates may have on the
Brazilian government,
(4)
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Question 2d

This question was poorly answered with many candidates misreading the Extracts and thought
that Brazil was becoming part of the EU trade bloc so there were many responses with flawed
reasoning. This was a ‘Discuss’ question so required candidates to evaluate the benefits and
drawbacks of being a member of a trading bloc. Some candidates were unable to do either and
there was a clear gap in knowledge about trading blocs.

(d) Discuss the possible advantages for Brazil of being a member of a trading bloc.
(8)
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Question 2e

This was another 12 mark ‘Assess’ question and required an understanding of FDI. Credit was
given for candidates who discussed the benefits in terms of jobs, skill/technology transfer and
greater choice of goods for the Brazilian population. Again, despite plenty of examples in the
Extracts, relevant evidence was again lacking and better responses made reference to some of the
MNCs mentioned in Extract D and used some of the data in Extract C. The counter argument could
be anything from exploitation of the environment and workers in terms of low pay or that many
MNCs do in fact bring their own management rather than employ local workers for senior
positions. For a high Level 4 response, we were looking for arguments which were fully developed
and evaluated, supported throughout with relevant evidence as well as a full and balanced
awareness of the validity and significance of competing arguments. On the whole, this question
was better answered than the 12 mark question in Section A.

(e) Assess the benefits of inward foreign direct investment (FD1) flows to a country
such as Brazil,

(12)
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Section C

Question 3

This was the highest mark question on the paper and this year it was pleasing to see that there
had been an improvement in the quality of responses with many candidates being able to access
the higher levels. Many candidates were able to show how lowering taxation (either income or
corporation) could help economic growth in terms of jobs, investment and spending. Better
responses used economic terminology throughout and were able to link to AD and AS (although
rarely both). Again, there was plenty of relevant evidence provided in the Extracts about the rates
of income and corporation tax which some candidates used but many candidates did write
generic responses again. For the counter argument, credit was given for candidates who showed
the consequences in terms of the budget deficit and the implications in terms of government
revenue. Marks were also given for candidates who considered the impact on inequality and
whether tax savings did translate into higher economic growth with some linking to leakages such
as spending on imports, saving and the trade-off with inflation. The question did ask about the
‘extent to which’ and better responses structured their evaluation from this perspective and
brought in other factors which might also affect economic growth.



3 Evaluate the extent to which a reduction in taxation will increase a country’s rate of

economic growth.
(20}

g ANEX L0y doyaeegore. demamd. v tne. economay. Taws. Increar in WD .
LON. OFRRRE ofeoXin NEAY. O LOUNAY'S. YAK Ok LCONDMIC. QEONIN By
ORI ond nAhoNaA GIXDUE WL \nEteqie-
SONSMEA. O Wddang,. 0. Spend D 1n. e teonomyain. dmenca, I8 NeAN..... ..

XOX.. Ua0Mon. Wb MEMAL. O X2AUN 0N AN, DO YOMA... O N EOME XOX, TV ...

KOC. oM. 0. Axamancany \noRa) . Fere, e vie . axpaniiman tiscal
DOV N Consamesd WL AR b 1 2one Alvasnd 0LX0se. N

Leonamaitoding, X0 SCONOMNIC. Q1 tagon

Fox. prokex., TS MRouN. Dasx. MR IWen!t RXpemenis. An (NIVEAR 4o ...
Al pos (0IR (ncome o pnectiore, won 't arkess. e s\t v A0 e
RCONOM L. Grawiv. UL be. uneq dal ACToss. N economiy. TIXMP!s. New. TOX ..
ABNS_ WON'EIWRAp_ e Pousanda g famIlres Shusging . moke gada Mtk




BOOtcal. DONANL. OOXRAE. UL ANLLEONR. . IS A0 50, WKL w8
RCONOM: TINS P AMEOXEOaR. DA SA2e. 0 0K £R000ME . TANE. SR B
ARQONSIcNGIY,. DACON, QLY oy e 3. govenmnaexy k. WL, 0JIVALE AL ...
Mt VW soke. Loryofe. 1k 5. Apeed. in. 2020). T meons.. pans. ket Bms.......
AOSAG. KO ek 0. THE. WEVE. . AMEAN A oy become. e, pretered chdice, sAL...
m\t'anghpmumnmmm»mmmmmms;
A ETRATBATE. LD Y ROMKO0NE KIAIATR. CLOMONME. . XA W WD AL O

g Aeep. (151, Cnange. . w. nowpen . e iy CON3NG. Te. TWAIR T
00K MnCe M . S0 kor. akobsned MAICs . T8 WA YA AN

508 COMAANON. Yo 1. ANy 1D, Mok, Mem, vasve. busints. o Armenca...........
£sptu0duy 5000 e Corporonan Toxin. e U WL Lonec . T4 o R
Suvmeomone, s g dexean . (X WU CaMse. . 8ge . budgee. ..
OhOk, Ao 0. A0k To. eVt e - Eventnaagin. US.. ST 040Nk N ...
1 rotien. v e added. ro. e (A oudars. SRWCE. KV WA
AXNT0, SN DN, TS e 0 S M I e S I SANERRC . 9, oy o, .
DAR.NOSE Y0k R VAAME VN Wi, k. AMGe. vtk AT fan. asvack.. ...

SN2, W e S P, 00 COXE LD, SOXONon Sow.. colat . XOQI0. arowm. ...

SN SouNIg s R con @y RS S0 A0 INEXRALR. AN EDL . 000, B0, BN

HOWEYE: DAL Fapd. .. COM. O QLN 1S, A0SR TOMOLM. Snd, . YWGR ...

DOASEE AUNN VA COMI S E 00 Trumes govenamens: BExponiioany..



RS00N L paiy. Qe camnde. P MO MIY0MODR. sComavie QW™ The VS

LOMA W fxpansimony monetand pouicy, 0. X0 INCYEaK LCONMIC........

N P0G M. LAeaRet ) TS il Wedp. 1o cvnEE AN Yo e e

Leot
A OO O e A

AN

e V0L (L0 COMA 0L COMIEA Y

e, N !
sag - OO e goverments .

Q¥ ANG_empiopnenik - YAGWRYLC, O balowce. O paments. £4W b
AL N0 f2a Oaed ok _inlahio. can SHawv re nse wnen. B0 Incemes.
A0 Cntlusion, SOX Anoa. . 0\0ne. CONNck pYoade. . SULEAINODIR (MMM (S
Q¥ Expoansionawy. montiow and. iupply. 0. Poines. (8.0 \ntreanng..
educanon. Gnd. Haning). SMoNd be. ned. Ao, TWE. Wioe d0CTROse A FOX. ...
ANINE VS A5 NS FOINAR K. TOK . SWMO3IA. or (eAMCLA. . S\ 0wy AN

- ONOAAIONG. YO ONOAA.. SOPM SOOI s

Based on their performance on this paper, candidates should:

e Ensure the command words are followed and evaluate when necessary.

e There is more use of relevant evidence in the levels based questions.

e There are 2 separate pieces of Application in the 4 mark Explain questions.
e Calculations are given to 2 decimal places and the correct units are used.

e Use economic concepts rather than ‘common sense’ answers.



