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Introduction
This was the second examination of paper 9EB0_03 and in some ways it was rather disappointing.

The average mark was lower and many candidates did not appear to have learned from the first

exam, with the same problems occurring.

The pre-release case study should have been the stimulus for independent or group-led research

into a wide range of examples that could have then been used to illustrate and reinforce answers.

Many answers were generic in content and therefore did not reach the higher levels. It is worth

remembering the levels of response indicators, where use of supporting evidence is one of the

identifying characteristics for the higher levels.

Centres need to appreciate the requirement to allocate 20% of the marks to quantitative skills (QS)

as stated in the specification. For example, many candidates either failed to heed the instruction to

use a diagram for questions 2(a) or drew an inaccurate one. The stimulus material contained a

range of data, in both written and numerical form, QS9 (see specification, appendix 3) requires

candidates to be able to ‘interpret, apply and analyse information in written, graphical, tabular and

numerical forms’. Many candidates chose to ignore the data or did not make full use of it, once

again limiting their attainment.

On the positive side, many candidates had prepared well, and it was pleasing to see the use of

many examples and case studies beyond the ones included in the extracts. Arguments based on

these were convincing and able to access the highest level.
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Question 1 (a) 

Most candidates were able to access this question and tackled it in a positive way. Stronger

candidates examined HDI as an indicator of development and compared that to the rate of growth.

The more perceptive candidates were able to point out that a high FDI value was a sign of a

developed economy and therefore likely to have a slow rate of growth, whilst those with lower FDI

values were likely to be developing economies with a faster rate of growth. This was backed up by

the use of the evidence and their own wider knowledge. Some candidates explained why HDI was

not a valuable measurement of growth by concentrating predominately on other economic

indicators such as GDP to measure growth or the Gini-coefficient to show inequality.

Weaker responses seemed unsure as to just what HDI meant, most knew it had several strands but

these were often not fully identified or were misidentified. This did not help the rest of the

response to be convincing. Some candidates are still not including balance in their answers, despite

the command to ‘Discuss’.

This response reached Level 2 and scored 4 marks.
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The introductory paragraph shows that the candidate is not

exactly sure what HDI is, nevertheless some understanding

and development is shown in the latter half.
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Question 1 (b) 

Many candidates concentrated their responses on containerisation, and most were able to link this

to a reduction in costs and therefore how it has driven trade, and in turn, globalisation. However, a

significant number just repeated much of the evidence/extract rather than analysing the factors

that might have led to increased globalisation. The best candidates examined other factors and

were able to bring in their own knowledge and examples including the opening up of previously

restricted economies such as the Communist bloc and China. It was also good to see a balanced

awareness of recent events such as U.S. President Trump’s increasing protectionism. Very few

answers were able to combine both aspects i.e. that without improved transport and

communication the impact of other factors would be diminished.

This response reached Level 4 and scored 10 marks.
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A very good answer that looks at both transport and

communication and balances their impact with contextualised

awareness of other factors. Chains of reasoning are clear and

articulate.
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Question 1 (c) 

Generally, this question was not well answered. Some candidates attempted the question but

clearly did not understand demographic factors. Some weaker responses focused on goods and

services for older consumers, rather than the impact on the labour market. Those responses which

did examine the labour market were often ageist and occasionally sexist. Many asserted that an

ageing population would see a sharp decline in global productivity leading to recessions and

economic doom and gloom. Sweeping generalisations were common across this question and a

mark in Level 2 was a common score here. Better responses looked at how government and

businesses might respond to the demographic changes through various methods such as greater

use of capital, development of technology, migration or changes to the retirement age. Only a small

number of candidates were able to see that the problems and solutions would vary between

countries and over time.

This response reached Level 2 and scored 5 marks.
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This was typical of many responses seen. The evidence is

repeated with very little added. Chains of reasoning are

attempted but are mostly assertions with little in the way of

balance.
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Question 1 (d) 

The 20 mark questions are designed to be open ended and to give candidates a chance to show

what they know and to demonstrate their understanding of the interconnectedness of the subject

matter. This particular question is straight from the specification and while most candidates did

find this question more accessible, many, perhaps because of the open nature of the question, lost

focus. It is important to keep in mind the actual point of the question, rather than embarking on a

pre-prepared one. A significant number of candidates saw this as an opportunity to write all they

knew on MNCs, particularly on the advantages of lower labour costs in emerging economies,

ignoring the fact that as these economies grow wage rates tend to grow as well.

The best answers looked at a range of points that might affect individuals and firms in developed

and developing economies both in the short term and the long term. They used evidence and wider

knowledge to back up their arguments. However, although this was a very accessible question,

Level 4 answers were scarce, with the better answers generally scoring at the top of Level 3 and

weaker answers in Level 2.

This response reached Level 4 and scored 16 marks.
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A good answer that uses relevant evidence from the extracts

as well as from wider reading. Chains of reasoning are

developed and there is some awareness of competing

arguments. It just makes Level 4.
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Question 2 (a) 

This question was generally handled well with many candidates being able to draw the correct

diagram. Less able candidates drew poor and at times inaccurate diagrams and some still managed

to get the demand and supply curves mixed up. Explanations were generally sound, with the best

answers using the evidence and some brought in their own knowledge to extend their answer.

Good answers commonly showed balance by discussing the role of PED or the relatively cheap

price of Indian bicycles in the first place.

Again, despite being a ‘discuss’ question a large number of answers were one sided. This seemed to

be particularly prevalent amongst those candidates that chose to use the ‘world tariff’ diagram.

Considerable time and energy went into a detailed highly theoretical description of how it worked,

including explanations of ‘deadweight’ loss. All this was at the expense of the context of the

question and any balance.

This response reached Level 3 and scored 8 marks.
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A very good response with developed arguments and a

balanced awareness of competing arguments.
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This response reached Level 2 and scored 4 marks.
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The diagram is fine but there is little in the way of

development and there is no awareness of competing

arguments.

All questions on this paper require awareness of competing

arguments and some evaluation. Don't forget to include this.

22     GCE Economics B 9EB0 03



Question 2 (b) 

Some responses to this question used the evidence well but many treated this as a generic answer

with little or no mention of Hero Cycles, Avocet or the bicycle industry. Although many answers

showed a good understanding of market segmentation they were descriptive rather than showing

higher order analytical and evaluative skills. A number of responses focused heavily on market

research, talking about the how and why, without linking it to the success of the business or the

point of the question. Despite this, it proved to be a good question for most candidates. Many were

able to score Level 3 comfortably, with most of the candidates who actually tackled the question as

set, reaching Level 4.

This response reached Level 4 and scored 9 marks.
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Although a little generic to begin with this does use the

evidence to build logical chains of reasoning and shows some

awareness of competing arguments.
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Question 2 (c) 

There was good use of evidence here, but many candidates failed to address the question that was

set and focused instead on marketing bicycles to students in Manchester. Lots of candidates

discussed the student population only in terms of a sales market, as opposed to looking at the

benefits a recruitment drive of highly trained graduates could bring to the business. Few used the

evidence to point out the expertise that might be linked to the National velodrome or the positive

image that might result from an association with it. Again, only a few candidates used the evidence

to add balance by considering other locations for the design centre. Some candidates were able to

use knowledge of Brexit in terms of ‘uncertainty’ to build an answer. Candidates who actually

addressed the question and used the evidence were able to access Level 4.
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This response reached Level 4 and scored 12 marks.

Good logical chains of reasoning showing a full understanding

of the question. Awareness of competing arguments is strong

and balanced. It makes good use of wider knowledge and

brings in other economic concepts such as external

economies of scale.
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Question 2 (d) 

This was a straightforward and open question, but was often answered generally, with some

candidates writing generically about the positives and negatives of marketing. Candidates had a

good general knowledge of marketing strategies in terms of ethnocentric, polycentric and

geocentric approaches but frequently failed to apply this to Hero Cycles or to the evidence.

Candidates referring to the 4P's were in the minority, which, given the depth of evidence available

in the extracts, was a little surprising.

When it came to adapting marketing strategies, candidates struggled to identify specifics,

particularly in relation to the evidence, and often came up with generic answers. Lots of candidates

concentrated on the possible cultural issues involved in doing business in other countries. Good

responses did manage to answer in context and it was gratifying to see examples being used from

wider reading to illustrate arguments. Timing seemed to be an issue here for some candidates, with

some very limited responses and even answer spaces left totally blank.

This response reached Level 4 and scored 16 marks.
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A good response that uses the evidence and wider examples

to build logical chains of reasoning, although these are not as

fully developed as they might be. There is balance and a

worthwhile conclusion.
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Paper Summary
Based on their performance on this paper, candidates are offered the following advice:

The case study should be thoroughly prepared for, and real-life examples researched to reinforce

discussion.

QS skills account for 20% of available marks, more details in the specification.

Practice and preparation of key diagrams is crucial.

It is well worth looking carefully at the level descriptors and taking time to understand what they

mean.

There is a lot of data in this paper, take the time to read through it all carefully before starting

your answers.

Watch your timing and do not spend too long on the shorter questions.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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