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Introduction
A good awareness of economics and business was shown by candidates taking this, the first paper

of the 2018 AS Economics B specification. In general, candidates appeared to be well prepared for

the topic areas covered by theme 1, and more so than in the previous series. The ability of the most

able candidates was shown through relating their knowledge and understanding to the evidence

presented, whereas those struggling with such concepts typically answered questions with a more

generic approach. The levels of response questions required understanding to be developed and

applied to the relevant evidence. Although many adapted this approach there were instances

where a more basic understanding was demonstrated, thus limiting the attainment of higher levels.

There didn't appear to be many issues with the length of time candidates needed to complete all

questions set and responses on the final question appeared to have benefitted from a little more

preparation regarding the time allocation by the candidates.
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Question 1 (a) 

There were two parts to the explanation of entrepreneur and examiners were looking for

references to organising factors of production with the aim of adding value. Candidates had to

provide both parts to gain 2 marks. Examiners accepted references to 'revenue setting up in

business' as well as 'taking risks' but did not accept vague references to 'making a profit‘. Examples

were occasionally used by candidates but no marks were available for the use of examples. Partial

explanations were awarded 1 mark.

This response was awarded 2 marks as it has both

the required parts in the explanation: 'takes a risk'

and 'organises factors of production'.

This question will always have 2 marks available

for the explanation of 'what is meant by...' so

ensure that your response is fully developed and is

not a vague attempt at explaining the economic

term. There are no marks available for using an

example so do not rely on an example to lift an

imprecise definition.
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Question 1 (b) 

Many candidates were able to calculate the correct answer and so were awarded 4 marks, but

some candidates confused gross profit with gross profit margin. Marks could be awarded for

showing workings but these were not necessary if the correct answer was shown. Examiners

awarded a maximum of 3 marks if the percentage sign was missing or if the answer was not given

to two decimal places. Some candidates were able to show knowledge of the formula and/or apply

it with correct figures, but then failed to arrive at the correct answer.

This response scored 4 marks. It has clear

workings to arrive at the correct answer of 35.35%.
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Quantitative skills are an important part of the

linear A and AS Levels. Candidates will be expected

to be able to apply a range of quantitative skills. If

the question asks for a percentage or an answer to

two decimal places, then full marks can only be

achieved by using a percentage and to two decimal

places.
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Question 1 (c) 

This was marked using points based Assessment Objectives (AO) of 1 knowledge, 2 application and

1 analysis mark. The knowledge mark was awarded for showing knowledge/understanding of

opportunity cost. Application could be awarded for contextualising the answer to Adam having

gained his degree and Elliot having trained to be a solicitor. Application marks can only be awarded

when the response is explained in context and not just a generic answer. Analysis could be

awarded for linking the applied knowledge such as Elliot and Adam not being guaranteed a secure

income by setting up SSL.
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This response scored 4 marks as it met all of the

criteria required by the AOs in the mark scheme.

Knowledge of opportunity cost is shown, followed

by reference to Elliot missing out on a solicitor's

salary and Adam missing out on a lucrative career.

The link between these and the opportunity cost is

clearly explained alongside the application to gain

the analysis mark.

The AO allocation for this question will always be:

1 Knowledge, 2 Application and 1 Analysis

so ensure that you provide enough use of context -

whether this is use of your own examples, data or

context from the extract(s) to be able to gain both

Application marks. Some candidates only gave one

clear point of application and so reduced the total

marks achieved on this question.
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Question 1 (d) 

This was marked using the levels-based marking grid. For an 8 mark 'discuss' question there are

three levels. Examiners read the whole response and decide which level is the best match. If a

response is lacking certain characteristics, examiners move towards the bottom of the level. If it is a

strong match they will move towards the top and this approach is used for all levels of response

questions on the paper. There were some very good discussions regarding the benefits of having

limited liability alongside its drawbacks but some candidates incorrectly discussed benefits of being

a private or public limited company.
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This response scored 7 marks. It provides a two-

sided argument and uses relevant evidence

throughout the answer. There is also a good

balance between the competing arguments but it

does not receive full marks as the chains of

reasoning are not fully developed.

The command word 'discuss' requires a two-sided

argument. In this question, it was the benefits and

drawbacks of limited liability. If a candidate didn't

provide a two-sided argument they would restrict

their marks. A conclusion is not required for an 8

mark 'discuss' question.
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Question 1 (e) 

This was a levels-based question with four levels. Many candidates were able to assess a rationale

why a bank loan was refused, providing arguments for and against the justification of this. For a

level 4 response, examiners were looking for developed arguments stating both why it may have

been a good decision, using evidence but also why it may not have been, again using evidence. For

a high level 4 response, examiners needed to see evaluation as well as a balanced awareness of the

validity and significance of competing arguments.
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This response achieved level 4 - 12 marks. It has a

well-balanced, logical and coherent argument with

good chains of reasoning. Arguments are

developed and evaluated with a further

appropriate link to the extract being effectively

used in the conclusion to show significance of the

argument presented.

The command word 'assess' will always require a

more in-depth development and some evaluation

of the arguments compared to the command word

'discuss'. Candidates are encouraged to use a

range of relevant evidence throughout their

response - either from the extracts or their own

examples to highlight their chains of reasoning.

GCE Economics B 8EB0 01     15



Question 2 (a) 

There were two parts in the explanation of the term 'regulation' and examiners were looking for

references to rules made by governments/authorities and what those rules were to achieve.

Candidates had to provide both parts to gain 2 marks. Examiners accepted references to 'control of

an activity' and to 'reduce market failure'. Examples were sometimes used by candidates but no

marks were available for the use of examples. Partial explanations were awarded 1 mark.

This response was awarded 2 marks as it has both

the required parts in the explanation: 'rules

created by government' and 'to correct a market

failure' are both used.

This question will always have 2 marks available

for the explanation of 'what is meant by...' so

ensure that your response is fully developed and is

not a vague attempt at explaining the economic

term. There are no marks available for using an

example so do not rely on an example to lift an

imprecise definition.
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Question 2 (b) 

Many candidates were able to correctly draw a supply and demand diagram with an outward

supply shift, thus achieving 4 marks. Correct labelling of the curves, the original and new

equilibrium points on the axes and the correct shift led to all 4 marks. However many candidates

with an incorrect answer, still gained marks if they drew/labelled the correct original diagram.
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This response was awarded 4 marks as it has

correct labelling, the correct original and new

equilibrium positions and the correct outward shift

in supply.

The 4 mark 'illustrate' questions will always require

correct labelling of the diagram, so ensure that

your response is fully labelled, with the equilibrium

points shown on the axes. When a shift is required,

it must not be ambiguous.
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Question 2 (c) 

Just like 1(b), many candidates were able to calculate the correct answer and so were awarded 4

marks. Again, marks could be awarded for showing workings but these were not necessary if the

correct answer was shown. Examiners awarded a maximum of 3 marks if the percentage sign was

missing or if the answer was not given to two decimal places.

This response scored 4 marks. It has clear

workings to arrive at the correct answer of 37.57%.

Candidates should be able to make calculations as

shown in the QS appendix of the specification.
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Question 2 (d) 

Like 1(d), this was marked using the levels-based marking grid and consisted of three levels.

Candidates were generally able to provide a two-sided response which usually focused on unique

or standard accommodation allowing either a higher or lower price versus location being an

alternative. More able responses made good use of the evidence.
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This response scored all 8 marks (level 3) as it

discusses why the type of accommodation may

determine the price set, with good use of evidence

and then why location (London) may be an

alternative to price determination, again using

good evidence.

The command word 'discuss' requires both sides

of an argument. In this question, the extent to

which the type of accommodation determined

price was to be discussed, allowing the candidate

to talk about why this may or may not be the only

factor for Airbnb hosts, based on the evidence

provided in the extracts. Some candidates only

looked at one side, thus restricting their marks due

to not providing a balanced awareness of

competing arguments. A conclusion is not required

for an 8 mark 'discuss' question.
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Question 2 (e) 

As with 1(e), this was a levels-based question with four levels. However, unlike 1(e) use of evidence

from the extract was not as good. More able responses used evidence from Extract C as well as

Extract D, such as growth in Airbnb listings which greatly enhanced their response.
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This response scored 11 marks (level 4) as it is a

good match to the level 4 descriptor for a 12 mark,

'assess' question. The only thing missing is it does

not have the full awareness of the significance of

competing arguments required for 12 marks.

As with 1(e), the command word 'assess' will

always require more depth and development of

the concept and chains of reasoning compared to

the command word 'discuss'. Candidates are

encouraged to use a range of relevant evidence

throughout their response - either from the

extracts or use their own examples to highlight,

depending on whether the question directs them

to a specific extract. Also to demonstrate their

chains of reasoning. Generic answers are not going

to score high marks.
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Question 3 

This is the highest mark question on the paper, worth 20 marks and with four levels. The

understanding demonstrated by candidates was strong in terms of market research and the use of

evidence in responses was very pleasing. However, this is an 'evaluate' question meaning that ideas

needed to be developed and presented with understanding of the significance of competing

arguments rather than simply stated as separate points and a generic list of disadvantages of

market research was not likely to allow many candidates to achieve marks in the top level.
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This response achieved 17 marks (level 4). It uses

evidence throughout to evaluate a two-sided

argument which is logical and well developed. It

fails to reach the top end of the level as the

conclusion does not fully meet the descriptor nor

does the response fully demonstrate awareness of

the validity of competing arguments.

Having started in the middle of level 4, examiners

use the standard marking method for levels of

response questions and start at a midpoint of 18.

The response cannot go up as it does not have the

nuanced judgement, however it goes down a little

because arguments have not been fully evaluated

throughout.

This question is worth 25% of the marks and so is

it essential to ensure enough time is spent on it. It

is important for candidates to remember that

examiners are looking for an awareness of how

significant competing arguments are.
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Paper Summary
Based on their performance in this exam, candidates are offered the following advice:

Questions 1(a) and 2(a) are worth 2 marks each and so will need two parts in the explanation of

what is meant by the term to attain both marks. Examples are not rewarded.

Be careful to read the whole of the question. Certain requirements are given which were not

acted upon by some candidates in this series, e.g. when answers are required 'to 2 decimal

places'.

Candidates need to understand the requirements of the command words in the questions. This

will allow them to access marks requiring each of the four assessment objectives.

Quantitative skills will be tested throughout the paper. These may be in the form of

diagrams/graphs, calculations or using the data in the extracts to provide the application in the 4

mark questions.

Diagrams which require equilibrium points to be shown, will always require them to be labelled

on both the axes.

The 4 mark ‘explain’ questions will always have 2 application marks so ensure that there is

enough application to achieve both marks.

The command word ‘Discuss’ requires a two-sided argument in order to achieve full marks.

There may be more answer space provided than you need to write your responses. This is also

indicated on the front cover of the question paper.

The use of relevant evidence is required throughout and this can be from the extracts provided

or using examples provided by the candidate themselves. The extracts are there for a reason – so

use them.

Use economic concepts rather than generic answers.

Examination timings – make sure there is enough time to answer the 20 mark question in

Section C.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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