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Examiner’s report 9EC0 03 October 2020 

9EC0 03 was seen by many to be an interesting and informative exam paper, which 

tested a wide range of concepts, including some areas which had not been 

examined before and some 'old favourites' in a new context. 

 

The paper was to be fairly accessible and most questions were answered with 

cogent economics and helpful diagrams. The data was readily usable, and the best 

answers made use of it rigorously. The area causing the most concern was 1a on 

managed exchange rates, which has not been directly tested until this paper. 

There was a tendency of candidates to write far too much for the 5- and 8-mark 

questions, running out of time at the end. Candidates should be reminded that full 

marks can be earned in a fraction of the space available, and there is an especially 

large amount of space given when diagrams or calculations are required, to allow 

for crossings out. 

Section A - Turkey 

 

1(a) With this question there was a major problem with confusing interest rate 

policy as exchange rate policy. Some gave purely descriptive answers, and some 

entirely domestic rather than external.  There was some confusion about savings 

and increased saving as an increase in demand for currency.  

 

A typical mistake was to say that the central bank buys lira and this reduces the 

supply: 

 

 

 

 



 
 

This scores (2) marks for the reference to buying of lira (1) to raise the price (1). 

 
 

 

The above scores (1) mark for the sense of buying and selling currency. The rest is 

based on domestic monetary policy. 

 



1(b)  

The following scored 5+2e = 7/8 

 

Worsening current account (1) with application (1) 

(1) confidence falling  

(1) for financial stability 

(1) for analysis AD falling 

eval given 2/2 

 

 
 

  
7/8 

  



1(b) 

(1) for international competitiveness – wrong because competitiveness is improved 

but correct that, foreign goods are more expensive (1) 

Exports of certain goods negative impact – wrong (0) 

(1) for cost-push imported inflation at the end – sense of imports expensive overall  

 

  
 

2/8 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



1(c) 

Level 3 diagram – although it does not show social optimum it is implicit 

Correct use of externalities description 

Application to the UK is strong 

 

L2e cannot pass on the tax 

Ban – well applied, unintended consequences – well applied but not as good as 

point 1 and only Level 2 on black bags – good point but needed some 

development, Level 3 

 

 



 

 
 

  



1(c) 

Level 1 – just identifies increases tax. Very odd diagram. 

1 + 1e for sense that it perverse effects of increasing output. 

 

 

 
 

 
 



  

  
 

  



1(d)  

Level 3 clear and coherent but a few gaps 

E2- illogical to increase rates 

Level 2e fiscal policy would be much better 

 

Micro – confuses rise in interest rates with rise in inflation. 

Businesses are impacted by rising costs. L2- 

Economies of scale not relevant at all. 

Could lower interest rates at end is just saying the opposite l1e 

 

 

 

 
 



 

 



 



 
14/25 Top L3 – not reliably integrated. and top L2e generic eval 

 

  



2(e)  

Level 4 Diagram is appropriate, and it is in context and explain with application 

Level 3 ev – benefits outweighing cost with application  

Level 4 macro AD shift. Lovely use of context 

L3 ev crowding out. 

 

 
 



 



 
 



 
 

24/25 - as it needs not a summary but an overall judgement. Concise and well 

written. 

 

 

  



Section B - UK 

 

 

2(a) 

 

 
 

Efficiency 1 

PPP 1 

Nominal – not adjusted 1 

5 even though no GDP per head. 

No reason WHY but fulfils mark scheme. 

 

 

2(b) 

Firms are not investing – 1 knowledge due to ‘lack of ‘ 

Good analysis and data is slightly erroneous as figures are percentages not 

percentage points. 

2nd application mark for knowledge of financial crisis 

Evaluation is good. 



 
 

 
8/8 – only one point is needed. 



2(c) 

Two level 2 points without the diagram 

Diagram is acceptable L3 with the explanation on previous page 
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2(c) 

Evaluation is L2 – as a weak point 3/4 
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2(d) 

Comparative advantage and more competitive, and more efficient. Diagram does 

not show the change – just shows the effect of free trade. Explanation is so good 

that the marks are given. Allow L4. 

 

Good point that wages will rise, with a correct diagram, so L3e. 

 

Changes in income tax as micro point – well linked to labour market effects.  

Corporation tax has also fallen 

Diagram showing fall in AC shown (although shift not very clear) – analysis is 

correct, so L4 

Eval slightly weaker as you cannot claim JSA if in labour market 

Some confusion on data. L2e- 

 

L4 for both, L3 + L2 eval so 16 + 7e – we are not penalising but would suggest that 

shifts are shown arrows. 

 

  



 

 
 



 
 



 
 

 



 

2(e)  

 

  
 



 
 

 
 

 



 
 

  
20/25 – well balanced. 

 

 

  



2(e) 

Effects on unemployment, growth and productivity  

Effects on consumer surplus 

L3- 

Goes off the question L2e- as goes off track but it says some firms will still employ 

workers as they do not need these skills. This isn’t developed. 

 

Does not distinguish labour as micro or macro, but the point is good – L2 for low 

wages and low living standards. Eval is about a solution rather than the effect so 

not given. 

 

Last paragraph does develop the point about the skills needed so goes from L2e- 

to L2e.  

 

L3- 10  

Le2- 4 
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Paper Summary 

 

In future the candidates taking this exam should address the following issues: 

• timing. Allow a minute per mark, and this gives 20 minutes reading or 

correction time. You can achieve all the marks in this time, and you do not 

need to fill all the space available. 

• question spotting does not help. Candidates who think they know how to 

answer a certain type of question tend to give generic responses and do not 

read the data available. 

• explain every step in your chain of reasoning 

• stick to either micro or macro in the non-25-mark questions. The questions 

are based on the separate four themes and you do not need to mix up your 

answers. Of course, synoptic answers are valid, but the safest and most 

reliable option is to ‘keep it simple’. 

• structure your answers around the material provided, rather than trying to 

pin the data onto a pre-learned theoretical answer. 

• in your 25-mark essays, write an informed, critical conclusion weighing up 

your argument, not a summary. Return to the question and answer it - 

avoiding the personal pronoun is preferred - in an informed and reasoned 

framework. 
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