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Introduction
This is the second exam in the 2015 Specification series. The focus of this exam is on

macroeconomics, themes 2 and 4 of the specification. Candidates’ answers to the questions on this

paper have generally been of an expected standard. All questions were accessible to the

candidates, although inevitably candidates were scoring more highly on some than others.

In Section A the majority of candidates answered the multiple-choice questions correctly and there

does seem to have been an improvement in candidates' understanding of how to answer these

types of questions. The main focus for continued improvement is on quantitative skills. Candidates

need to ensure they can calculate key things such as percentage change and index numbers, as

many candidates are still losing marks for these. Candidates should also ensure they take the time

to understand the data they are presented with, particularly on question 5. Candidates should also

ensure they are using their time efficiently in this section, not spending time writing things that

aren't going to get any marks, for example rewriting the question or including application when it

hasn't been asked for.

In Section B it is important that candidates read the question carefully and ensure they are

answering the precise question set, for example, with 6(c) ensuring they are discussing policies that

could be used to reduce the negative effects of globalisation. A number of candidates used up

valuable time focusing on explaining the negative effects themselves as opposed to policies. In 6(e)

there needed to be a focus on the role of financial markets to promote growth and development,

not on other markets or on the markets themselves.

In all questions it is important for candidates to remember that when a question includes the

words ‘with reference to…’ then candidates should actually refer to whatever they have been asked

to. In shorter questions there are discrete marks for application and in levels-based questions,

examiners are looking for context to enhance the answer and move it into the higher KAA levels. A

common issue when marking candidates' answers was a lack of application – answers should not

be entirely theoretical and should be placed within the context of the real economy of the world or

particular countries and regions.

For Section C where the candidates have a choice of which question to answer, around two-thirds

of candidates answered question 7 and the rest question 8. In both questions it was important for

candidates to understand how to both analyse and evaluate in a way that is relevant to the

question. In question 7 candidates needed to ensure they are evaluating the effects. Effects that

can be both positive and negative. In question 8 the focus is on the word impact, and for evaluation

thinking about whether that impact is significant or not. The vast majority of candidates could offer

a reasonable answer to both of these questions but many struggled to reach the top levels as the

points were not fully developed and lacked application to back up the arguments being made;

something that often distinguished between Levels 3 and 4.
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Question 1 (b) 

The marks for this question are divided into two marks for knowledge, one for application, and one

for analysis. Knowledge marks can come from a definition of comparative advantage or other

relevant points. Application could come either from the data or the candidate's own knowledge.

Analysis generally involved explaining the link to an increase in GDP/output.

This answer achieves only one mark for application

about 12 billion euros. The rest of the answer is

too vague/imprecise to achieve any marks.

Be clear and accurate when it comes to defining or

explaining things like comparative advantage.
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This answer achieves 3/4. In terms of knowledge

there is one mark for lower opportunity cost and

one for a reference to specialisation. There is then

one further mark for the diagram.
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Question 2 (b) 

This question specifically asks candidates to draw a diagram. There is no need for candidates to

write any explanation to go along with their diagram. When drawing diagrams candidates should

always double-check that the lines and axes are correctly labelled. In this question half of the marks

are awarded for this.

This diagram is correctly labelled. It also shows the

shift in the correct direction and illustrates the

impact on the price level and real output.

Therefore this answer achieves full marks.
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Draw diagrams clearly and large enough to be easy

to interpret, like this answer.

This answer has correct labels and the shift of AD

is in the correct direction, but the candidate has

not illustrated the change in price level or real

output, and hence scores 3/4.
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Question 3 (a) 

This question should be a standard calculation task. Candidates simply need to calculate the

percentage change using the data provided. The main mistake candidates made was not correctly

working out that the change in the current account from -200 to -800 is 600.
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This candidate has the correct answer of 300% and

hence achieves full marks.

GCE Economics A 9EC0 02     9



This answer achieves no marks as the candidate is

not using the correct numbers in their formula.

Question 3 (b) 

This question is simply asking candidates to 'explain the term'. A short and concise answer can get

the full marks and there is no need to do anything else such as application or analysis.

This answer achieves no marks as the candidate is

incorrectly explaining the government budget

rather than the current account.

Candidates must remember that the word 'deficit'

simply means something is a negative value. A

current account deficit is a totally different thing to

a budget deficit.
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This answer correctly explains the term in terms of

the four parts of the current account and therefore

achieves full marks.
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Question 4 (a) 

In this question there is one mark for knowledge and one for analysis. The knowledge mark comes

from identifying 'one likely reason' and the analysis mark is for explaining/justifying that reason.

This answer does not include a relevant reason

and so achieves no marks.

Remember the distinction between the

government budget and the current account.
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This answer includes a relevant reason – Brexit and

the resultant fall in confidence. The candidate has

also explained their reason, discussing the

resultant expansionary policies that would be

needed as a result.
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Question 4 (b) 

In this question the marks are split into one mark for knowledge and one for application. The

knowledge mark is for explaining that the national debt would increase and the analysis mark is for

explaining why it would increase.

This answer achieves full marks. One mark for

saying that the national debt will 'get bigger'. The

second mark for explaining that the government

will have to 'finance their spending' etc.

Ensure you read the question carefully. Here the

question is specifically asking what the impact will

be on the UK national debt, not the economy in

general.
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This answer achieves one mark for saying that

'national debt is likely to grow' but there is no

analysis here to explain why it will grow.
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Question 5 (a) 

There are two marks for this question, one for knowledge and one for identifying a likely reason.

The second analysis mark is for linked development – justifying the reason.

This answer achieves full marks – one knowledge

mark for interest rates decrease. Then the analysis

mark for the rest of this sentence in the

candidate's answer.
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This answer achieves one mark for 'increased

confidence'. However the rest of the answer

doesn't explain why increased confidence would

lead to an increase in demand for bank loans.

When you are asked to explain a reason, make

sure you not only identify your reason but that you

then go on to justify that reason.
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Question 5 (c) 

This answer is actually very straightforward but it seems that many candidates did not correctly

understand the data they had been presented with before starting to answer the question. The

data is already presented as percentage change, as it says clearly in the title. Therefore candidates

simply needed to add 4 to 100 to get the answer of 104.

This answer achieves 1 mark for 2015=100, since

this shows the candidate has some understanding

of index numbers and base years.
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This candidate has the correct answer of 104 and

as such achieves the full two marks.

Ensure you understand what index numbers are

and that you can calculate them.
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Question 6 (a) 

In this answer there are two marks for knowledge, two for application, and one for analysis.

Candidates were generally better at explaining absolute poverty than relative poverty. Many

candidates achieved 4/5 as they did not offer anything that earnt the analysis mark.
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This answer achieves a total of 4/5. In the first

paragraph the candidate gains one knowledge

mark for defining absolute poverty and two

application marks for $1.90 a day at PPP. In the

second paragraph they explain the idea of relative

poverty.

This answer achieves a total of two marks. One

mark for a definition of absolute poverty and one

mark for application. The relative poverty

definition is not correct.

Ensure you know accurate definitions of key terms

from the specification.
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Question 6 (b) 

With the 'examine' question, the marks are allocated evenly across all four categories – so two

marks for each of knowledge, application, analysis, and evaluation. The question specifically asks

for two factors. Therefore, candidates need to ensure they have discussed two factors in their

answer. The other thing that candidates need to remember is that there are two marks for

evaluation here – many answers were well-written but without evaluation they are limited to 6/8.
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This is an excellent answer to this question. Two

distinct policies are discussed – opening up to

trade and the landlocked state of many Sub-

Saharan African countries. Both policies are also

evaluated effectively.

Remember the allocation of marks for these

8-mark 'examine' questions will be consistent – 2

marks for each of knowledge, application, analysis,

and evaluation.
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This is a good answer to this question which has

clear application as well as two points that have

both been analysed. Unfortunately, there is no

evaluation so the highest mark they can get is 6/8.

Remember there are two marks available for

evaluation on this question.
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Question 6 (c) 

The focus of this question is on policies to reduce the negative effects of globalisation. Successful

candidates focused on this aspect of the question and analysed and evaluated specific policies.

They also related the policy specifically to the negative effects of globalisation. Some candidates

spent too long discussing what the negative effects of globalisation were, rather than policies to

solve them. Other weaker answers failed to be specific when talking about policies.
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This answer has only limited relevance to the

question as the candidate fails to focus on

analysing and evaluating any specific policies. They

mention protection of the environment and wages

but don't clearly offer specific policies to answer

the question. As such this answer scores only 4/12.

Make sure you read the question carefully and

understand what the key words in it are – policies
being key in this case.
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This is a good answer to this question that

suggests two relevant policies – welfare payments

and minimum wages. The candidate is a bit

confused between income and wealth and it is not

a perfect answer, but it does achieve a mark of

9/12 in total.

Question 6 (d) 

Answers to this question were generally quick to grasp what the question was about. Weaker

answers focused on explaining how inequality is measured or ways to solve it rather than whether

it is 'desirable' or not. Stronger answers effectively presented both sides of the argument e.g.

focusing on incentivising people to work harder through the possibility of higher wages and as an

evaluation the risk of disincentivisation if the gap gets too great.
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This answer has only limited relevance to the

question. The candidate might have written a lot

and it is loosely related to the topic of inequality,

but it fails to address the key focus of the question.

As such it only achieves a score of 3/10.

It is important to focus on the quality of your

answer and ensure it is answering the question,

rather than trying to write down everything you

know about a particular topic.
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This is a clear and well-written answer to the

question which addresses the key elements of it,

especially on the KAA side, for example looking at

different jobs and their differing pay rates. The

evaluation is, unfortunately, a little bit on the brief

side. Overall this is a very good answer and it

achieves 8/10 in total.

Question 6 (e) 

This was a nice open question which allowed candidates to bring in a wide range of issues or

institutions when discussing the role of the financial markets. Many candidates discussed the

'traditional' role of banks in terms of savings and loans, with better candidates relating this to the

Harrod-Domar model. Microfinance was also discussed by many candidates including the role of

central banks in using monetary policy as well as international institutions such as the IMF. The

main thing that held some candidates back was that they forgot this question was asking

specifically about financial markets and started to answer just in terms of general development

issues such as primary product dependency.
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This is a well-written answer to this question,

particularly in terms of the KAA where there are

two good points. The first one focuses on the role

of banks in terms of savings and investment and

the second on foreign exchange. These are also

evaluated, although this isn't quite as good as the

KAA points. Therefore, overall this answer achieves

Level 3 KAA and Level 2 evaluation.
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Focus on quality rather than quantity. This answer

is less than two pages in total yet still achieves very

highly.
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This answer discusses the HIPC initiative and

microfinance, although it does not explain them as

well as the previous answer. The answer explains

what microfinance schemes are but doesn't really

explain how they are related to growth and

development. It also discusses aid, although this is

not relevant to the question. Overall this answer

achieves Level 2 for KAA and Level 1 for evaluation.
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Question 7 

The key word in this question is effects. Candidates are asked to evaluate these, NOT to discuss

whether the £23 billion of spending is a good idea or not. This was the main issue for candidates

when answering this question – not answering the question they had been set. What was required

for success in this question was effects for KAA – these could be either positive or negative. For

evaluation candidates should have been critiquing these effects and whether they are significant or

not e.g. discussing whether £23 billion is a lot of money or not. Having said that, there were a lot of

good answers to this question and candidates generally found it accessible and frequently referred

to the effect on aggregate demand and/or aggregate supply of this government spending.
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This is a good, solid answer to the question which

presents clear effects on the economy of the

increase in government expenditure and does an

equally good job of evaluating them. Overall this

answer achieves top Level 3 for KAA and top Level

2 for evaluation. It is just slightly lacking the depth

and context to reach the very top levels but

nonetheless is a good answer.
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This answer has many relevant effects of the UK

government expenditure. However, this candidate

has failed to develop their answers. Hence this

answer fits squarely into the Level 2 description for

KAA – 'a narrow response or superficial, two stage

chains of reasoning only'. In terms of evaluation

there is only a limited bit right at the end which

achieves Level 1.

Less is more. Focus on providing answers that are

fully developed with as many chains of reasoning

as possible. This will allow you to achieve much

higher marks than simply writing down as many

different points as you can think of.
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Question 8 

This question was accessible to the vast majority of candidates. In particular most candidates

picked up on the impact of a depreciation on both the current account and, consequently, on

aggregate demand. Strong candidates drew an AD/AS diagram to clearly illustrate their point.

Common evaluation points centred on the J-curve and the Marshall-Lerner condition, although

some candidates were better able to explain the logic behind these than others. The best answers

offered some context to their answers and moved beyond simply theoretical explanations to relate

their answers to the current situation of the UK economy, e.g. record low unemployment or the

uncertainties surrounding the Brexit negotiations.
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This answer largely fails to answer the question

and therefore is unable to access many of the

marks. The candidate has correctly identified the

impact of a depreciation on demand for imports

and exports. After that the answer drifts off and

discusses Brexit, investment, and other issues.

There is no logical link from a depreciation of the

currency to these impacts so unfortunately the

candidate is only going to achieve a low mark of

low Level 2 for KAA and Level 1 for evaluation.
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Always look back at the question whilst you are

answering it. In the pressure of an exam, it's easy

to forget the precise question asked and start

going off in a different direction.
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This is a high-quality answer to this question that

achieves top levels on both KAA and evaluation.

The candidate starts with an explanation of the

impact on AD, via imports and exports. This is

clearly explained both in words and a diagram. It is

also convincingly evaluated regarding the elasticity

of demand for imports and exports. The answer

continues well, discussing in detail other impacts.

What is also good here is the candidate has

included some context in their answer, for

example declining power of trade unions and the

ongoing uncertainty in the UK's Brexit

negotiations. This was used to particularly good

effect at the end of the candidates' answer in their

judgement.
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Remember a judgement is expected to get the very

top marks for evaluation on the 25-mark question.
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Paper Summary
Based on their performance in this exam, candidates are offered the following advice:

Ensure you manage your time effectively: it does say in the exam paper to spend 30 minutes on

Section A, 1 hour on Section B, and 30 minutes on Section C. If candidates spend too long on

Section A they are in danger of running out of time for the 15 and 25-mark questions at the end

of the exam paper.

Bearing this in mind, candidates can answer the paper in whichever order they see fit – some

candidates may find it helpful in terms of time management to start with Section B or C instead

of A.

A multiple-choice question is worth one mark whereas questions 7 and 8 are worth 25 marks.

Bear this in mind in terms of how long you are spending on individual questions – especially

those in Section A.

Ensure you can interpret statistical data and understand what it means, for example the

difference between data presented as totals and that presented as percentage change.

When drawing diagrams remember to ensure they are clear and have correct labels on both axes

and lines.

Be aware of all formulae and quantitative skills as explained in the Specification.

Ensure you carefully study and understand the figures and extracts provided in Section B. These

form the context for the questions, and answers should be related to this context and not be

entirely theoretical.

Remember to keep your answers within the space provided. If you run out of space you should

ask for additional paper and clearly indicate which question you are writing about.

It is indicated on the front of the exam paper that ‘there may be more space than you need’. Do

not feel obliged to fill up all the space just because it is there.

There is no need to repeat the question back to the examiner – save yourself some time and get

straight on with answering the question.

Remember that in Section B the five and eight mark questions use a points-based mark scheme

whereas the other questions use the levels mark schemes.

Ensure you answer the precise question you have been set, for example in the essays if you have

been asked to evaluate 'effects' make sure you do that.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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