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Introduction

This paper (9ECO 01) was the first examination paper for the new A Level from the
specification launched in September 2015. Overall, the performance was impressive across
the range of ability with the mean score being 64.3. 9ECO paper 01 tested candidates on
their knowledge and understanding of topics covered in Theme 1 and Theme 3 of the
specification content. There was evidence that candidates were well prepared across the
specification in new and mainstream areas, Theme 1 and Theme 3 understanding and exam
technique, with little evidence of candidates running out of time. The paper comprises
three sections. Section A comprises a range of multiple-choice and short-answer questions
based on a spread of specification elements in Theme 1 and Theme 3. Section B focused
more on Supermarket price wars, food waste and possible mergers, a topical market in the
UK economy, with a wide range of data provided from which candidates could draw from
to gain application marks. Section B comprises one data response question broken down
into a number of parts, the style of the questions are of a consistent format to be expected
in years to come. Section Cincluded a choice of extended open-response questions with
candidates selecting one from a choice of two; these are not directly related to the data
unlike the essay choice in 8ECO 01.

The time available for the paper is two hours and candidates are advised to spend 30
minutes on the 25 marks available in Section A; one hour on the 50 marks available in
Section B and 30 minutes on the 25 marks available in Section C. Many candidates showed
timing problems on the 15-mark section and the 20-mark essay, having spent a
disproportionate amount of time on Section A. Each short question was broken down into
a non-supported multiple choice questions, using option boxes which were dealt with well,
plus a short question or questions worth 4 or 2+2 or 2+1+1 marks. Four-mark responses
were often impressive with good subject knowledge (K), analysis (An) and application
(App) where required. There was plenty of evidence of concise responses deploying exam
technique effectively to allow candidates more time on Section B and C.

Quantitative questions were usually dealt with well with candidates soundly heeding advice
to show their working, although a few candidates would benefit from making clear their
final answer(s). Diagrams were not always accurately drawn and fully labelled and some
candidates would have benefited from a careful explanation of them, this was truer for
Theme 1 diagrams. A significant number of candidates did not indicate which essay they
were answering by marking a cross in the box available, although their written responses
did make it clear.

Candidates grasped the need to provide logical chains of reasoning with their analysis and
applying theory and context to questions. Most candidates grasped the need in the 10,
12,15 and 25 mark responses that a limited number of points evaluated in depth would

be sufficient to access top levels rather than the legacy specification approach where a
specific number of points were required. More successful extended answers applied the
same approach of carefully explained evaluation applying context or theory to answer the
qguestion but there was scope for improvement for many in avoiding Level 1 evaluation (L1e)
which does not go beyond the generic or thin opportunity cost or magnitude type response.
In some cases evaluation was not evident, restricting a candidate’s ability to access top
marks. For top level evaluation (L3e) in the essays, 'informed judgement' is required - many
candidates attempted this as a conclusion with mixed success - highly effective responses
were critical of the assumptions underlying the theory initially put forward and were able to
recognise different viewpoints in coming to their own clear judgement. There is a substantial
weighting for evaluation marks (25 out of 75 marks) in the level based responses. An 8 mark
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qguestion comprises 2 evaluation marks, a 10 mark question comprises 4 evaluation marks,
a 12 mark comprises 4 evaluation marks, a 15 mark comprises 6 evaluation marks and a 25
mark question comprises 9 evaluation marks. Consequently, it is vital that candidates make
in-depth applied evaluative comments when required by the question, as well as offering
judgement using positive economics throughout, in order to avoid disappointment.

Candidates should be reminded of the importance of making sure their answers are clear
and concise. A number of candidates used additional paper for Q6(c) where a one sided
response would have sufficed, this may have had an impact on their timings elsewhere. In
future, candidates should be reminded of the instructions and information on the front of
the exam paper - ‘Answer the questions in the spaces provided - there may be more space
than you need., The marks for each question are shown in brackets - use this as a guide

as to how much time to spend on each question.". In addition, candidates using additional
sheets should make it clear on these extra sheets what question each piece of writing refers
to.

Finally, candidates should be reminded to not write the answer to a question in the space
provided for a different question. If a candidate needs more space to answer a question,
they should use additional sheets of paper.

A conclusion should answer the question using positive economics. Candidates would
benefit from attempting to weigh up theory and the sufficiency of the data as they write, to
offer clear and sustained judgement. The performance on individual questions is considered
in the next section of the report and there are two examples of candidate work for each
one. These examples act as a guide as to why a question was well answered and also how to
improve further.

Section A: multiple-choice and short-answer questions

Most candidates found this method of testing highly accessible, with the mean score

at 17.9. A significant number of candidates were very well prepared and demonstrated
excellent knowledge and understanding as well as the techniques involved in answering the
qguestions; providing accurate and concise definitions and knowledge, accurate diagrams,
calculations and relevant application. The multiple choice questions format provided an
accessible format for candidates to select their chosen option and in order to increase
candidate accessibility, future options will maintain the placing of options in alphabetical or
numerical order.

Section B: data response questions

The new format for data questions met with a positive response on the whole, the mean
score was 30.8. Responses to 6(a) on concentration ratio provided confident evidence

of candidates’ revision and good exam technique in use of four firm calculations and
linked development. 6(b) and 6(c) provided an opportunity to test understanding of new
specification content in looking at monopsony power on food suppliers and consumers.
Nearly all candidates could define monopsony and address the questions in context;

only a few became confused with a labour market understanding of monopsony. 6(d)

was straightforward, with the overwhelming majority of candidates showing their ability

to effectively apply the data to the key concepts in making their points and evaluating.
Candidates deployed effectively Theme 3 theory to answer 6(e) although Theme 1 was also
valid and awarded highly when carefully applied in depth with coherent chains of reasoning.
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Section C: essay

Both essay questions were accessible to candidates though question 7 (sugar tax) proved

to be considerably more popular than question 8 (revenue and profit maximisation) by a
ratio of 8:1. This appears to be related to the issue of ‘sugar tax’ being dominant in the news
although candidates need to become more comfortable in selecting an ‘industry of your

choice’ as required for Q8. The mean score for Q7 was 15.3 whilst for Q8 the mean was 13.4.
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Question 1 (a)

This is a Theme 1 question and a number of responses only stated the equilibrium price and
not the quantity as requested. Candidates need to practice completing such tables as part of

their exam preparation.

1 The table shows market data for e-cigarette kits. The original equilibrium price is £23.

Price Quantity Quantity New quantity | New quantity

£ demanded per | supplied per | demanded per | supplied per
month (000) month (000) month (000) month (000)

25 5 % 9 10 g YO

24 6 g 9 Q) A

23 7 \0 74 - \o© 8

22 g\ 6 \\ )

21 9 L 5 & \ L b

As a result of a successful advertising campaign, demand increased by 3000 ~
e-cigarette kits at all prices. At the same time production costs fell leading to an
increase in supply of 1000 e-cigarette kits at all prices.

(a) Calculate the new equilibrium price and quantity following the successful
advertising campaign and the fall in production costs. Use the last two columns
for your working.

ResultsPlus

Examiner Comments

This answer achieves a mark of 4/4.
The candidate accurately inserts the data in the last two columns and has
calculated the correct equilibrium price (£24) and quantity (9,000).
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1 The table shows market data for e-cigarette kits. The original equilibrium price is £23.

Price Quantity Quantity New quantity | New quantity
£ demanded per | supplied per | demanded per | supplied per
month (000) month (000) month (000) month (000)
25 5 9 RQ0ce \ O oo
24 6 8 OO ooo
23 7 7 VO 000 L oo
22 8 6 y\ 00 oe CD_
21 9 5 (BOC | Cooo
As a result of a successful advertising campaign, demand increased by 3000

e-cigarette kits at all prices. At the same time production costs

increase in supply of 1000 e-cigarette kits at all prices.

eading to an

(a) Calculate the new equilibrium price and quantity following the successful
advertising campaign and the fall in production costs. Use the last two columns
for your working.

&

ResultsPlus

Examiner Comments

This answer achieves a mark of 4/4.

The columns alone would score zero as the measure per month is (000) making
the quantity at £24 being 9,000,000. The answer does achieve full marks for
going on to identify the new equilibrium as £24 and 9,000.
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Examiner Tip

Ensure you are careful with the unit of measure.
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Question 2 (a)

Another Theme 1 question. In this question it was clear who knew their PED formula
and who did not. Candidates need to practice such key calculations as part of their exam
preparation.

2 Between 2010 and 2015 the average price of tea in the UK increased from £7.20 per
kilo to £8.48 per kilo, Over the same period the quantity of tea purchased fell from

97 million kilos to 76 million kilos.

(Source: http://www.theguardian.com/lifeandstyle/shortcuts/2015/aug/05/brew-do-
you-think-you-are-why-tea-needs-to-copy-coffee-in-order-to-survive)

(a) Assume that the change in the quantity of tea purchased was only caused by
the change in the price of tea. Calculate the price elasticity of demand for tea in
response to the rise in its price. You are advised to show your working.
(2)

............... PCD:/QWWQM&“D&;&Q@E&
\/ﬁu\mm’?o\amm

o\

...... q 1:\:!1:::
...... 1&;13%5!:2\a€>5:\n2‘7.u

B -~ = = S A W ST S

................... p Z\JPSW_\&.\NQ-&M&

+1us

Examiner Comments

This answer achieves a mark of 2/2.

This candidate has got the correct answer of 1.2, a minus or plus sign is allowed.

Examiner Tip

Some margin for rounding up/down is allowed on mark schemes but do try to
be as accurate as you can with calculations.
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2 Between 2010 and 2015 the average price of tea in the UK increased from £7.20 per
kilo to £8.48 per kilo. Over the same period the quantity of tea purchased fell from
97 million kilos to 76 million kilos.

(Source: http://www.theguardian.com/lifeandstyle/shortcuts/2015/aug/05/brew-do-
you-think-you-are-why-tea-needs-to-copy-coffee-in-order-to-survive)

(a) Assume that the change in the quantity of tea purchased was only caused by
the change in the price of tea. Calculate the price elasticity of demand for tea in
response to the rise in its price. You are advised to show your working.

....................................................................................... RSOOSR MO0 - P - BSOS
s : ,
_______________ CED:= ——= = —0-82lg4o . .

Examiner Comments

<i\ZResultsfi@Ius

This answer achieves a mark of 1/2.

This candidate receives one mark for correct calculations of both percentages.
However their formula is the wrong way around. A significant minority of
candidates made this mistake.

A

OO ResultsP

Examiner Tip

us

Learn your formulas and be careful in applying the formula accurately.
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Question 2 (b)

In this question it was clear who knew how to calculate revenue and who did not. A number
of candidates lost a mark as 'million' was missing from their answer as the unit of measure.

(b) Calculate the change in total sales revenue for UK tea retailers between 2010 and
2015. You are advised to show your working.

Choe it ewe = 684~ ELbk48
...................................................................... e £ B A2 mien
..................................... o= £ B®9200@0

<iZResultsfiﬁlus

Examiner Comments

This answer achieves a mark of 2/2.

This candidate achieves full marks for providing the correct answer, being £53.9
million.

A

OO ResultsP

Examiner Tip

us

Always ensure you state the correct unit of measurement.
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(b) Calculate the change in total sales revenue for UK tea retailers between 2010 and
2015, You are advised to show your working.
(2)
Total. Revenve = Price X Quanhiy

Old_Revenve. = AT % £710:= €69%.uwo0

Examiner Comments

<%Zl?esultsﬁlus

This answer achieves a mark of 1/2.

This answer can only be awarded 1 mark as million, the unit of measure, is
missing.
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Question 3 (a)

In this question it was clear who knew how to calculate subsidy and who did not. A number
of candidates lost a mark as 'million' was missing from their answer as the unit of measure.
Candidates need to practice similar subsidy and tax diagrams from Theme 1.

3 The Indian government has introduced a subsidy on domestic cooking gas cylinders
in the city of Mumbai. The diagram below shows the effect following the introduction

of the subsidy.

Price per cylinder
(Rupees) 5

1023

&b

526
455

0 1.5 1.8 Quantity of gas cylinders, daily (million)

(Source: https://www.iocl.com/products/indanegas.aspx and
http://indianexpress.com/article/business/business-others/Ipg-
subsidy-fixed-at-rs-568-price-to-change-after-march/)

(a) Calculate the total domestic cooking gas subsidy paid daily by the Indian
government. You are advised to show your working.

B T T L A

568 X\ -gmittion = V022400000 cupees -
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Examiner Comments
This answer achieves a mark of 2/2.

This candidate achieves full marks for providing the correct answer, being
1,022,400,000.

A

OO ResultsP

Examiner Tip

us

Best practice is always to state the currency.

3 ThelIndian government has introduced a subsidy on domestic cooking gas cylinders

in the city of Mumbai. The diagram below shows the effect following the introduction
of the subsidy.

Price per cylinder
(Rupees)

1023

5261
455

0 1.5 1.8 Quantity of gas cylinders, daily (million)

(Source: https://www.iocl.com/products/indanegas.aspx and
http://indianexpress.com/article/business/business-others/lpg-
subsidy-fixed-at-rs-568-price-to-change-after-march/)

(a) Calculate the total domestic cooking gas subsidy paid daily by the Indian
government. You are advised to show your working.
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ﬁ ResultsPlus

Examiner Comments

This answer achieves a mark of 1/2.

The candidate can only be awarded 1 mark as million, the unit of measure, is
missing.

Always ensure you state the correct unit of measurement.
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Question 3 (b)

Most candidates achieved full marks but a significant number of candidates lost a mark as
the answers were transposed incorrectly i.e. they identified consumers as receiving 87.55
and producers 12.5%. Candidates need to practice similar subsidy and tax diagrams from
Theme 1.

3 The Indian government has introduced a subsidy on domestic cooking gas cylinders
in the city of Mumbai. The diagram below shows the effect following the introduction

of the subsidy.

Price per cylinder
(Rupees) S

0 1.5 1.8 Quantity of gas cylinders, daily (million)

(Source: https//www.iocl.com/products/indanegas.aspx and
http://indianexpress.com/article/business/business-athers/lpg-
subsidy-fixed-at-rs-568-price-to-change-after-march/)

(a) Calculate the total domestic cooking gas subsidy paid daily by the Indian

government. You are advised to show your working.
(2)
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(b) Calculate the percentage share of the total subsidy received by:

() consumers
(1)

___________________________ T 150 W 4 1L/
Q22

(02 y

USRS

<%ZResults?@lus

Examiner Comments

This answer achieves a mark of 2/2.

Full marks for correctly identifying 12.5% for consumers and 87.5% for
producers. Without the correct answers being provided only one mark would
have been awarded for correct annotation of diagram.
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3 The Indian government has introduced a subsidy on domestic cooking gas cylinders

in the city of Mumbai. The diagram below shows the effect following the introduction
of the subsidy.

Price per cylinder
(Rupees)

1023

526
455

0 1.5 1.8 Quantity of gas cylinders, daily (million)

(Source: httpsy//www.locl.com/products/indanegas.aspx and
http://indianexpress.com/article/business/business-others/Ipg-
subsidy-fixed-at-rs-568-price-to-change-after-march/)

(a) Calculate the total domestic cooking gas subsidy paid daily by the Indian
government. You are advised to show your working.
(2}

1028 - st = SER*NE=N02L G

O e Mion eApBES

(b) Calculate the percentage share of the total subsidy received by:

(i) consumers

AN028 -5 = (A% v L= 3406 5 10224

m-:'é’%-S“Z, ......................................

(i) producers
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ResultsPlus

Examiner Comments

This answer achieves a mark of 1/2.

This response has transposed the answers incorrectly.

A

ResultsP

Examiner Tip

us

Ensure you carefully follow the instructions provided.
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Question 4 (a)

This was a straightforward question from Theme 3 that required candidates to fully
annotate carefully and correctly. One issue that some candidates faced was incomplete

labelling and not carefully identifying the smaller profit/loss box.

4 In 2015 JCB, the construction equipment manufacturer, experienced a 6% fall
in revenue. This resulted from a reduction in sales of construction equipment to

emerging markets.

(a) Draw a cost and revenue diagram to show the likely impact of a reduction in sales
of construction equipment on JCB's profits.

(4)

ﬂExaminer Comments

This answer achieves a mark of 4/4.

Full marks are awarded for a fully labelled cost and revenue diagram carefully
annotating the fall in profits.

GCE Economics A 9ECO 01
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A

OO ResultsP

Examiner Tip

us

Remember diagrams are an effective way to concisely apply economic theory.

In 2015 JCB, the construction equipment manufacturer, experienced a 6% fall
in revenue. This resulted from a reduction in sales of construction equipment to
emerging markets.

(a) Draw a cost and revenue diagram to show the likely impact of a reduction in sales
of construction equipment on JCB's profits.

<%ZResults?F’lus

Examiner Comments
This answer achieves a mark of 0/4.

Whilst the shift left in demand is indicated, this answer receives no marks as a
cost and revenue diagram was requested. A decrease in Average Revenue and
Marginal Revenue would have received one mark.

OO ResultsP

Examiner Tip

Make sure as you identify whether a Theme 3 cost and revenue diagram or a
supply and demand Theme 1 diagram is required.

GCE Economics A 9ECO 01
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Question 5 (b)

Most candidates were able to clearly define these terms. The main problem when not
awarded a mark was a failure to link to output.

(b) Explain the difference between fixed costs and variable costs.
(2)

Lxeeh ooy KO e DONR. . Y0 00 PRI A
df}-"ﬁ*'(‘-'\f«mjthbc’u’f?ui‘daqp{or‘«eﬁcﬂqu

........................ MAX ..o Q‘G.Q’VC*DJMMMDUW. ALY O o =T T e S o V. S

LLosEs Al FV\M&&%SQM%FMFLGW;/MMM ...............
ltﬂfﬁw;mf'lmsfc?t‘hww\: ................ < qMMsLL{H,mfﬁ& .................

o taps e Al ank  Kasaa...... 0D AN G A LS

<%ZResults?@Ius

Examiner Comments
This answer achieves a mark of 2/2.

This is a full answer identifying the difference related to output (2/2) but also
providing examples.

(b) Explain the difference between fixed costs and variable costs.
{2)

..................... RuwedAce . \/Qoaole  coss. Nany (Clhouge S

OLQ,QEN;L@ o XA ove L QF. oubpuE......
........................ wmms&n@ LCOSES. laonin. dak.......

............................ WO%(MLRLQUQLIO{O{Lthb/
........................ Ww)w;{

ResultsPlus

Examiner Comments

This answer achieves a mark of 2/2.

A correct explanation is provided.
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Question 5 (c)

Most candidates were able to calculate correctly. The main problem was a failure to indicate
the answer as a unit that clearly could be interpreted in pence between 29 and 30.

(c) With reference to Figure 1, calculate the profit (in pence) for a cappuccino drink.
You are advised to show your working.

\2 ¢7.27 : 274.5\ =

This answer achieves a mark of 2/2.

A clear answer is provided.

(c) With reference to Figure 1, calculate the profit (in pence) for a cappuccino drink.
You are advised to show your working.
(2)

\51. 0. £1\?} ______________ = L0008

v

This answer achieves a mark of 1/2.

The wrong answer is provided but one mark is awarded for 13% of £2.27 in their
working.

A

OO ResultsP

Examiner Tip

us

It is always advisable to show your working in case of a computational error.
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Question 6 (a)

In this question it was clear which candidates knew what the four firm concentration ratio
meant. Candidates need to practice such key knowledge and why it may change as part of
their exam preparation.

(a) With reference to Figure 1 and Extract A, explain one likely reason for the change
in the four-firm concentration ratio of the supermarket sector between 2010 and
2015.

.................... One reawn for . hwa

............................. I Fhe @ -piem gonLndydbor pahs wodd ke
By CLLM?; ....... in_(angumes hahAts .. Mw

oo ot by lor Whre frequwd
o Aips b s counk . A0 gy o0 pldiand

<?/\ZResultsPIus

Examiner Comments

This answer achieves a mark of 5/5.

The candidate starts by calculating the four firm concentration ratio for both
years and identifies that the ratio has decreased by 3.6 percentage points
(benefit of doubt given here as technically it is not 3.6%); thereby picking up 2
marks for analysis and one for implicit knowledge of concentration ratio. They
then go on to provide and explain the reason for the change.

A

OO ResultsPlus

Examiner Tip

Be careful in future about percentage points change and percentage change.
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(a) With reference to Figure 1 and Extract A, explain one likely reason for the change
in the four-firm concentration ratio of the supermarket sector between 2010 and
2015,

I ‘{_olO ......... {;l.e, FM, (.-.... @nmp,.,pm\

............ the ket es _'H’ l/ Sna?, H’\ﬂv L™ F«lh

............ Lo 3% e i OIS Gt S v eaky

__________ 1257 . Ow o bt snh o ...F-“ ‘n M

?"e-*"ﬂr"l:i\rppf&fbvfphld "Fél’a“ pl‘-n “’Mb
f-\'ﬂpaung*’w;f o bt swprewhebs in
L Ty sited Mt beser fim

....................................................................................................................................

<@\ZResultsPIus

Examiner Comments

This answer achieves a mark of 5/5.

The candidate starts by calculating the four firm concentration ratio for both
years thereby picking up 2 marks for analysis and one for implicit knowledge of
concentration ratio. They then go on to provide and explain the reason for the
change.
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Examiner Tip

us

Ensure you carefully apply the data available, as instructed in the question.
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Question 6 (b)

This question demonstrates the importance of candidates carefully reading the question
and making sure they understand precisely what is being asked of them. Far too many
candidates failed to focus on food suppliers and consumers. Also key with this question
was understanding the concept of monopsony, bearing in mind this was in the context

of supermarket monopsony power. Low scoring responses either did not understand
monopsony or confused it with monopoly and did not go beyond quoting the data. Whilst
many candidates were able to use the extracts and data effectively, linking the information
provided to specific economic theories would have yielded better rewards. (Dis)economies
of scale were generally recognised but a failure to develop answers by referring to specific
types weakened a number of arguments. However overall, candidates did well with this item
achieving a mean mark of 7.73.

(b) With reference to Figure 2 and Extract A, discuss the possible impact of

supermarket monopsony power on both food suppliers and consumers.
(12)

M. PO er. 8 Whexe. & VALl W1 a YONALL Q. ...

.......... g0 WYPSONY. peiArer. of supermarugds Kach Tot
ragetioke. Serner prices. fram. food suppUedd, e taey ned (o mInimoe
¥ o (N0 AgRuSIVE PACe WIS, Ha V! BAA
WU, cad\NG AR Yo Fald to.
N AL TR OAM g with betng forced to pay
~/ bov.specthic. pauaguag anc vsing. .
N NS VA aliNg costs ey ud. te (1$\Ng costs..
............................... 50 —— “WMFoadsu,ppmmmgmmmemw
0! AL,
— st TS,

Juakone saeoled area. beelcve
ot sharehs\dars ,as weld ay docre aed WWeX k.. b

_____ tal moy. wadl fo follleng dynouie.
- cmg """ cbsw the tenig - Yun g ) -
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UL v vy (M# Ve . Lﬁd o
cog)s (rcAVC)*
HOWEARN, Mﬁm;ﬂd'ty to0d suppULLL, €9 UnuieNEl Canack .

mgvmmhwwumaxm SOALL.COUN CULEUL. LR ..o MagohiL
Ut m:r. cwumwm,sa&m NNENUL),...

LV KL LYY U F UG [ Wdg .fttu CLULY VUG | TTCY EOUed

wolh 'k RO O3 SIGAEICOUALNY, cuncl WKLY (gUd profits.
............... B.4) SUP MO ILLLS hANNG. LoURed QOSES UL Fo pUrtiading.

o Lewiex PYKES fron CUPPULLS by ave able rocleerdie. .
POCE £OT. COMIIMALKS. TILS AS. becouuse Hae. supenatdts are.

wox. s wild (eadl to. fa.w_ng puces cor onsunieraunel

Mmanmmemmswmmwpm%
Baweve o). fooel Supplles e facting baulung. probits cunel 3

oure NG LSS tie gAY of food Moy FolUL ot thede...
MoW.pe. LSS U0 XaGK W kRS of. Elowaur. wq,uwmty,......
cuppued by tne ood suppUers Moy oo foiden from Qto
B, wich MO wad fo shor tages.. sk —
................. mevolex. fo oUee coses (n. YA long-run,. mxe.qeum
coudol redthce the Si2e of thadr. proclideds,e-g. cmcuded.. .

QUOANLTS). VYOS, (0. orolr. fo. redhle costs anal ;mpm;@.‘.‘..

pofib mmzqmu,., buth:wMQadtOﬂMmmqmty ........
g;goodfarmmnwxméamgm;wwamm ..................
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Examiner Comments

This answer achieves a mark of 12/12.

It achieves Level 3+ (8/8) and Level 2 EV (4e/4e). All reasons are relevant,
explained and applied to the context rather than generic.

To get to Level 3 on KAA the candidate has a clear understanding of monopsony,
has done both consumers and food suppliers, has applied to the case (and also
concentrated on the ‘impacts’). Weaker responses focussed on the ‘cause’ rather
than impacts.

A
Q Resultst
Examiner Tip

Read the question carefully to ensure you meet the full demand of the question
and focus on the effects rather than the cause in this case. Ensuring you
understand whether the question is asking you to look at the causes or effects/
impacts is essential for exam success.

us
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(b) With reference to Figure 2 and Extract A, discuss the possible impact of
supermarket monopsony power on both food suppliers and consumers,
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Examiner Comments

This answer achieves a mark of 5/12.

After accurately defining monopsony in context the candidate addresses the
impact on the supplier to a borderline level 2/3 but unfortunately the analysis
digresses away from answering the question in considering the impact on
government. It is not clear how the diagram and its explanation answers the
question but there is some coverage of the impact on consumers and their
disposable income to a Level 2 standard. Unfortunately, there is no attempt to
evaluate.

It is essential that you practice making well-structured responses, which
carefully evaluate each impact made.
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Question 6 (c)

Two correct measures explained in context with either two evaluative comments per
measure, or one evaluation point well developed was required here. Weaker responses
tended to either only cover one measure, provide one relevant measure and one
non-relevant measure or did not provide evaluation. Minimum price schemes were used
effectively as methods to restrict monopsony power with many candidates developing
their arguments as to how this would benefit suppliers and evaluating why such schemes
effectiveness may be limited. Additionally, regulatory measures usually linked to fines or
mergers of suppliers or de-mergers/blocked mergers of supermarkets were well argued.
A common error was to provide a subsidy - this was often a confused response lacking in
relevance.

(c) Examine measures the government might use to restrict the monopsony power
of supermarkets.
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Examiner Comments
This answer achieves 8/8 marks.

8 mark questions are points based - up to EV2 for one point of evaluation is
awardable - but the remaining six marks are split across the two measures i.e.
1K+1AP+1AN. The candidate includes two relevant measures which are well
applied, analysed and evaluated; and as such earns the maximum mark of 8/8.

A

OO ResultsP

Examiner Tip

us

A well-structured response creates a suitable framework to earn top marks.
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(c) Examine measures the government might use to restrict the monopsony power
of supermarkets.

This answer achieves 2/8 marks.

The first paragraph does not answer the question so does not pick up any
marks. One mark is then awarded for regulation (1K) and one for profit cap

(TAN).

2@ ResultsPlus

Examiner Tip

Don't spend too much time on long introductions when a question has only
asked to, for example, ‘examine measures.... Here, marks will only be awarded
for your explanation and evaluation of the measures so you should start
immediately with your first measure.
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Question 6 (d)

This question proved to be a challenge. Information gaps were not well explained and
irrational behaviour beyond habitual shopping habits was badly explained. A lack of
understanding of irrational behaviour meant that many candidates failed to secure high
marks as did an over-reliance on aspects of the text without explaining or considering
whether these were truly examples of information gaps. Many candidates picked up
marks by exploring other causes of food waste that they were more able to explain like
substandard packaging. They also picked up marks for considering the future with better
technology and forecasting.

(d) Assess the extent to which ‘information gaps’ (Extract B, lines 5 and 6) and
‘irrational behaviour’ (Extract B, line 11) are the main causes of food waste in
the UK.
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Examiner Comments

This answer achieves a mark of 10/10.

This candidate displays an excellent ability to link knowledge and understanding
in context using relevant and focused examples which are fully integrated

and as a result achieved a top Level 3 KAA award (6/6). Other candidates were
stronger on theory than this but both approaches apply their economic ideas

to the broad elements of the question. The evaluation is also to a top level in
displaying relevant reasoning and appropriate reference to context as well as
being critical of the evidence.

Examiner Tip

Try to fully integrate theory and context in both your KAA and evaluation to
guarantee top level marks.

GCE Economics A 9ECO0 01
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(d) Assess the extent to which ‘information gaps’ (Extract B, lines 5 and 6) and

‘irrational behaviour’ (Extract B, line 11) are the main causes of food waste in
the UK.

(10)
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Examiner Comments
This answer achieves a mark of 3/10.

The candidate provides a narrow response with a limited use of context,
achieving lower level for KAA and no evaluation.

OO ResultsPlus

Examiner Tip

Best practice with the full A Level exams is to ensure you have covered the
entire specification. Make sure in advance of the exam that you know which
questions, such as this one, require evaluation.
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Question 6 (e)

This question clearly differentiated between the candidate that understood the theoretical
problems of mergers in context, with a coherent chain of reasoning and responses which
were theoretically light. Full marks were not always accessed when the answer did not
consider carefully the context of the question and data available. Candidates who focused
on the question and provided ‘problems for Sainsbury’'s and Morrisons’ rather than to other
agents achieved much higher scores and were generally able to develop these using the
context and wider knowledge of issues of oligopolistic mergers effectively. The mean mark
was 8.65.

(e) Discuss the likely problems for Sainsbury’s and Morrisons if the suggested merger
between them goes ahead. Refer to Figure 1, Extract C and your own knowledge
in your answer,

(15)

__________ Loney mun Owtrege ot o ave bagends S
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tZExaminer Comments

This answer achieves a mark of 15/15.

This candidate achieves top level KAA and Evaluation. The further chains of

reasoning are very impressive in looking at the two problems in context with
concise use of theory and likewise with the linked evaluation.

Examiner Tip

Use this as a model for your writing, along with other high scoring responses.
Carefully unpick where the economic ideas are concisely linked together in
context with both the problems and their evaluation.

(e) Discuss the likely problems for Sainsbury’s and Morrisons if the suggested merger

between them goes ahead. Refer to Figure 1, Extract C and your own knowledge
in your answer.

(15)
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Examiner Comments
This answer achieves a mark of 13/15.

The candidate just secures maximum KAA but the chains of reasoning are not as
fully developed as in the previous example and if this was an essay they would

not have secured Level 4. The evaluation is a little disjointed and receives 4
marks for Level 2 evaluation.

Examiner Tip

Ensure your evaluation is well-balanced against what you have previously
written.
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Question 7

Responses generally focused on a number of relevant microeconomic issues effectively
and broke down the various impacts on different agents to provide effective analysis of a
range of microeconomic effects. High scoring responses were well structured and at times
provided clear evidence of planning. They made effective use of Theme 1 and Theme 3
theory, going beyond the mostly Theme 1 theory of lower scoring candidates. Diagrammatic
analysis is not required but when done well was accurate, well labelled and well explained
with a solid chain of reasoning. Candidates at the top end used supply and demand
diagrams to consider the tax burden or welfare effects and many candidates used theory
of the firm diagrams eloquently to explore the cost and revenue implications. In addition
candidates who recognised a negative consumption externality and were able to provide a
correct diagram provided well developed responses.

Indicate which question you are answering by marking a cross in the box [X. If you change your
mind, put a line through the box #& and then indicate your new question with a cross [X.

{epsesie
s

Chosen question number: Question7 R Question8 [ &m}
Glumk

Write your answer here:
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Examiner Comments
This answer achieves a mark of 22/25.

Whilst still marked as a level based response the analysis marks are much more
heavily weighted in the essays compared to other questions. The candidates
diagram is to a Level 3+ standard with the shift in tax being ‘ad valorem’ and
careful labelling which is then integrated in context to achieve Level 4. The
welfare analysis of the tax revenue raised is also impressive.

They have also included a number of good evaluative points, including
unintended consequences, for example.

Overall this answer secures Level 4 KAA (15 marks) and Level 3 evaluation

(7 marks).

A

%

Resultst
Examiner Tip

To achieve Level 4 analysis candidates need to offer a depth of thinking which

is best secured with two, or three, major points rather than attempting to do so
through a wide range of points.
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Indicate which question you are answering by marking a cross in the box [X. If you change your
mind, put a line through the box #& and then indicate your new question with a cross X.

Chosen question number: Question7 X Question8 [
Write your answer here:
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Examiner Comments
This answer achieves a mark of 14/25.

In this answer the candidate has used a diagram but it has basic analysis to

a Level 2 standard in the written explanation and the evaluation is limited to
considering the rice elasticity of demand (Level 2e). The effect of the tax on
internalising the external cost, with a benefit of doubt given on deforestation,
just secures Level 3 but the evaluation here referring to unintended
consequences lacks balance (Level 1e). Overall therefore this answer is a low
level 2 for KAA (9 marks) and a mid level 2 for evaluation (5e).

A

Examiner Tip

Remember if you are going to use a diagram try to ensure it is fully labelled and
used in context. Evaluation also needs to be well balanced to offer an alternative
viewpoint to the one already made.
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Question 8

Diagrams for this were clear as was the concept but beyond the argument that shareholders
expect MC=MR because they want dividends and managers want MR=0 because
performance bonuses are often linked to turnover, the candidates struggled to think of
reasons. Stronger candidates examined the idea that MR=MC was quite hard to calculate
and the shareholders wouldn't really have a clue given their proximity to the daily operation
and inside workings of a business. Effective evaluation often went on to be critical of
revenue maximisation along the lines indicated in the mark scheme as well as the
principal-agent problem. There was clear differentiation in approach from confused
diagrams to fully labelled and annotated diagrams. Candidates struggled to develop

chains of reasoning which explained why one objective might be more suitable for firms

in a specific industry. The lack of effective application to an industry led to a number of
responses failing to develop arguments and to build on a technical understanding of the
conditions for the two different objectives.

Indicate which question you are answering by marking a cross in the box [X. If you change your
mind, put a line through the box # and then indicate your new question with a cross [X.

Chosen question number: Question7 [ Question8 X

Write your answer here:
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tZExaminer Comments

This answer achieves a mark of 20/25.

This answer focuses primarily on the theoretical arguments to an advanced
level. However there needs to be a consistent focus on an industry of choice
and this answer was too focussed on ‘Walmart’ in early parts and then later on
it focuses on ‘supermarkets’ but not consistently; hence top level 3 KAA (12) plus
L3e (8e). An industry focus is key to answering this question.

Examiner Tip

Remember to ensure you answer the question in
context i.e. an industry of your choice.
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Indicate which question you are answering by marking a cross in the box [&. If you change your
mind, put a line through the box # and then indicate your new question with a cross .

Chosen question number: Question7 "™ Question8 @

Write your answer here:
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Examiner Comments
This answer achieves a mark of 4/25.

The candidate correctly alters the chosen question number. The crossed out
work clearly took up some time and the candidate would have been in a better
position if they had planned out possible answers and came to a decision before
they started their write up.

Examiner T|p

For some candidates it might be effective to briefly look at the essay options
at the start of the exam and to consider possible planned approaches before
making your decision.
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Paper Summary
Based on their performance in this exam, candidates are offered the following advice:
+ Be aware of all formulae and quantitative skills.

+ Ensure you carefully study and understand the figures and extracts provided in section
B. These form the context for the questions, and answers should be related to this
context and not be entirely theoretical. Read the question instructions very carefully to
make sure your answer remains relevant.

+ ltisindicated on the front of the exam paper that ‘there may be more space than you
need'.

+ Ensure diagrams are accurately drawn, full labelled and used to answer the questions
set.

+ Clearly identify which essay you have chosen by placing a cross in the correct box.

* Focus on logical chains of reasoning that explain your knowledge and evaluation
whilst applying theory and data in the level based questions. Quite often candidates
move from definitions and a brief explanation of an economic issue straight into thin
evaluation. This and a lack of structure were mostly evident in the essays and may be
due to time constraints. Practicing full papers under timed conditions is essential in
planning schemes of work.

+ Practice offering informed judgement, being critical of the underlying assumptions in
economic theory and recognising different viewpoints, as you respond to the
essay-based optional question.
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Grade Boundaries

Grade boundaries for this, and all other papers, can be found on the website on this
link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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