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Introduction  
     Overall the paper was considered to be of a slightly more demanding standard than the previous year, 
but it differentiated between candidates well. In general student performance was at a good level, 
with answers showing a fi rm grasp of the requirements of the specifi cation. The majority of entrants 
knew how to recognise the evaluation command words, and made good attempts at demonstrating 
this higher-order skill. 
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      Question 1(a)(i) 
   In general this question was well understood and the data was referred to.    The best answers 
recognised either that the price level was rising less fast when the infl ation rate was falling 
(disinfl ation) or that the RPI experienced a period of defl ation. 

 

 

    

 

 

Examiner Comments

2 marks were awarded for the defi nition at the end of the 
fi rst paragraph. The second paragraph achieved 2 marks 
for refering to the data. The fi nal sentence correctly 
identifi ed defl ation in the RPI whilst recognising infl ation 
slowed.  Potentially 2 marks for each point, but this 
response easily reached the maximum of 6 marks.

Examiner Tip

Refer to the data when possible and 
especially when the question requests it.
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Examiner Comments

The penultimate sentance earns 2 marks for reference 
to the data and the fi nal sentence correctly identifi ed 
the trend in the price level gaining another 2 marks.
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     Question 1(a)(ii) 
   Candidates were familiar with the M.P.C.’s target and the tolerance.    Many commented on the period 
of time the CPI was in or out of tolerance and explained how interest rates might have been used to 
try and manage infl ation.    Strong candidates successfully evaluated and many explained the diffi culty 
of managing the impact of the recession. 
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Examiner Comments

Four marks are obtained in the third sentence where the target and tolerance 
are correctly identifi ed.  Another four marks are earned for a correct explanation 
of how interest rates can be used to bring infl ation back into tolerance. 

On the fi nal page in the new paragraph a couple of marks were awarded for 
evaluation as the candidate recognised that it takes time for interest rates 
to have their full effect.

Examiner Tip

Although there are some wayward 
comments in this answer the 
candidate does enough to earn 
full marks.
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Examiner Comments

In the second paragraph four marks are awarded four identifying the target and 
that the infl ation rate successfully fell towards target.  Another 4 were obtained 
for explaining how interest rates could have been used to control infl ation.  At 
the bottom of the fi rst page benefi t of the doubt was given and the candidate was 
awarded 2 evaluation marks for explaining that the infl ation rate was was out of 
tolerance but not out of control. 

On the second page in the fi nal paragraph a further 2 evaluation marks were awarded 
for recognising that the business cycle caused fl uctuations in the rate of infl ation.
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     Question 1(b)(i) 
   The majority of candidates understood what was meant by a fall GDP at constant prices, but the 
question did effectively differentiate between candidates. 

 

Examiner Comments

Two marks were awarded for the defi nition 
but there was no reference to the data.

Examiner Tip

Try to use different words from the word 
you are trying to defi ne!
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Examiner Comments

This student gets 1 mark for the defi nition in the fi rst sentence.  
However the second and third sentences suggest that the 
candidate is confused about the data and the defi nition. 
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    Question 1(b)(ii) 
   Again this question effectively differentiated between candidates with the most able students 
accurately identifying two problems of comparison and evaluating.    Typically answers referred to two 
of the following: the black economy, the effect of exchange rates, population growth’s impact and 
alternative methods of measuring development. 
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Examiner Comments

On the fi rst page this candidate obtains 4 marks for the explanation of the 
effects of the black economy and a further 2 evaluation marks for explaining 
the reasons for the relative magnitude in different countries.

On the second page 4 marks were awarded for identifying an increasing 
population as a possible source of GDP growth and there were 2 evaluation 
marks for identifying GDP per capita as a more useful measure in this context.



14

GCE Economics 6EC02 01

    This is an excellent answer in which the candidate exceeds the maximum marks available. 
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Examiner Comments

4 marks were awarded on the fi rst page for recognising that currency values can distort comparison 
and PPP can help resolve this. There were 2 evaluation marks for stating that GDP fi gures were 
relatively straight forward and easy to obtain.

The second page contained three sets of 4 marks for the discussion of the distribution of income, 
the Human Development Index and black economy. The second set of evaluation marks came from 
stating that GDP per capita could be a helpful measure in throwing light on the nature of the growth.
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     Question 1(b)(iii) 
   Candidates found this question diffi cult. However a signifi cant minority managed to described a 
scenario where the government’s policy responses to over/under-estimated growth might cause a 
recession/infl ation. 

 

Examiner Comments

4 marks were awarded for the explanation of the fi scal 
stimulus causing infl ation in the second paragraph.
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Examiner Comments

4 marks were awarded for the defl ationary effects of 
unnecessarily contractionary fi scal policy and a further 
4 were earned for the tighter monetary policy.

Examiner Tip

In questions that start with “analyse” it is 
unlikely that extra credit will be awarded for 
stating the same arguments in reverse and so 
the candidate unnecessarily wasted time writing 
them out on the second half of the answer.



18

GCE Economics 6EC02 01

      Question 1(c )
   Although this topic can be considered to be more challenging then most, this question was answered 
well.    The answer to the effect of negative economic growth was actually stated at the end of the 
fi rst paragraph of Extract 1.    This then left candidates to explain how this might have come about and 
most described how more low skilled workers tended to be laid off fi rst because of lower redundancy 
costs and ease of replacement.    Better answers explained how richer people tend to have more secure 
income from their jobs and their investments. 

 

Examiner Comments

This candidate recognised from the extract that the distribution 
of income had become more unequal and was awarded 2 marks 
for this.  A further 4 marks were obtained for explaining that 
there would be less disposable income as a result of higher 
unemployment amongst lower income individuals.
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Examiner Comments

Although the benefi t of the doubt was given on a couple of occasions in this answer the 
candidate did enough to achieve full marks.  The were 2 marks for identifying greater 
inequality and a further 4 marks for explaining how unemployment will affect those with lower 
savings more.  Similarly a further 4 marks were awarded for the explanation of the greater 
reduction in the availablity of funds for lower income groups. The maximum was 8 marks.



20

GCE Economics 6EC02 01

    Question 1(d) 
   The vast majority of candidates correctly drew an AD/AS diagram illustrating the impact of supply-
side measures on real output and the price level, and identifi ed the three main effects in the extract.   
 Possible remedial supply-side policies tended to refer to education and training, but were rather vague 
and did not explain how the unemployed might be given vocational training.    Similarly deregulation 
and privatisation were frequently offered as a solution to the destruction of capital stock, but without 
actually suggesting which industries they might be implemented in.    The use of government grants 
or tax breaks and even the development of university research to encourage R and D tended to be 
well applied.    Most candidates provided some suitable evaluation but it was not always developed. 
Candidates found it easier to score more highly on this question than question 2d. 
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Examiner Comments

On the fi rst page there were 2 marks for the explanation of supply-side policies effect on AS.  The second 
paragraph obtained 4 marks for the discussion over reducing trade union power.  The fi nal paragraph discussion of 
privatising industry was awarded 4 marks despite not being very clear about what industries would be privatised. 
At the top of the second page there were 2 evaluation marks for recognising that privatisation takes time to 
deliver.  There were 4 marks for the effects of corporation tax in the next paragraph and 4 evaluation marks were 
awarded for qualifying the success of this policy below the diagram.
4 marks were awarded for the diagram for demonstrating the impact of the AS shift to the right. 
The mark allocated for labelling the equilibria was given despite the original price level not being marked. The 
original output was indicated and as the problems in the question were to do with output the benefi t of the doubt 
was given.
By the bottom of the second page the candidate had achieved all 18 marks for Knowledge, Analysis and Application.
A further 4 marks were awarded for immigration and on the third page 2 marks were awarded for evaluating the 
possible effects of immigration.
In order to give the candidate maximum marks the 4 marks for the trade unions were dropped in favour of the 
4 marks for immigration and additional 2 evaluation marks.  KAA remains 18 marks and there were 2 + 2 + 4 
evaluation marks.
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        This candidate showed excellent exam technique by tackling the question directly and so earned high 
marks very quickly. 

 

Examiner Tip

Use paragraphs as it demonstrates you have structured your 
answer and helps to guide the reader through your essay.
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Examiner Comments

The candidate starts the answer very effi ciently earning the full 6 marks for identifying the impact 
of supply-side policies on the AS curve and drawing an accurately labelled diagram. 8 marks were 
awarded for the explanation and evaluation of education and training at the bottom of the fi rst 
page and the top of the second page.

On the second page in the second paragraph there were 4 marks for education and training and in 
the third paragraph 2 evaluation marks were earned.

On the third page the second paragraph achieved 2 marks for deregulation, but with the 4 further 
marks for abolishing the minimum wage in the next paragraph the KAA reaches 18 marks and these 
2 marks are not counted.  In the fi nal paragraph 2 evaluation marks were credited for identifying 
increased income inequality.  The lack of fairness wasn’t clearly explained so wasn’t credited.
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Question 2(a)(i) 
   This was answered well with many students gaining full marks.    Some students did not refer to the 
extract or found it diffi cult to explain how the defi cit might be increased. 

 

    

  
 

 

  

Examiner Comments

2 marks each for defi nition, increased government 
spending and reference to the data. 
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    Question 2(a)(ii) 
   Most candidates explained the shift in the AD curve, drew the diagram and correctly identifi ed the 
effect on the price level and output.    The explanation of the multiplier was more challenging for some, 
but many students described it effectively.    A number of candidates did not provide evaluation, but 
those who did evaluate typically developed their points well enough to be awarded the full 4 marks. 
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Examiner Comments

On the fi rst page 3 marks for the diagram, 4 for price level and output increases, 
and 2 for the reference to the injection reach the maximum of 8 marks.

On the second page there is 4 for an evaluation of the tax rate, followed by 4 
for the multiplier reaching full marks.  In addition there is a further 4 marks for 
evaluating the multiplier.

On the third page there are 2 evaluation points each would have received 2 marks: 
for other factors and time lags.
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Examiner Comments

On the fi rst page 3 marks for the diagram, 4 for price level and 
output increases, and on the third page in the fi nal paragraph 2 
for the reference to an injection reach the maximum of 8 marks.

On the second page 4 evaluation marks for the explanation of 
consumption having larger effect than government spending.

No marks for the multiplier.
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     Question 2(b)(i) 
   In general candidates responded well to a piece of data that was not immediately accessible.    Most 
identifi ed that imports had fallen and referred to the data before explaining the effect on the current 
account defi cit.    Only the best answers identifi ed that exports had not risen but had actually fallen 
less fast than imports. 

Examiner Comments

The total mark is 5 out of 6 marks.

2 for correct data (29%), 1 for explanation of imports falling, 2 for the impact on AD.
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Examiner Comments

2 for withdrawal, 2 for AD impact and 2 correct data (29%).
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    Question 2(b)(ii) 
   Most answers identifi ed at least one reason for the fall in consumer expenditure and referred to 
the data.    The most popular reason given was rising unemployment and where a second reason 
was provided a common response was the negative wealth effect.    Candidates found evaluation 
challenging in this question. 
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Examiner Comments

First page: 2 for data and fall in income in the second paragraph and 2 
for evaluation in the third paragraph.

Second page: 4 for negative wealth effect and 2 evaluation marks for 
a fall in consumption having the largest impact in the fi nal paragraph.
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Examiner Comments

First page: 2 for data, interest rate argument was accepted and given 4 marks 
and a further 4 for evaluation of the extent and timing of the impact.  The last 
paragraph was awarded 4 marks for consumer confi dence and unemployment.
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    Question 2(c)(i) 
   Most students understood this question clearly and gained full marks for good explanations of the 
exchange rate. 

 

Examiner Comments

2 for defi nition and 2 for data reference (used year and shows understanding). 

Examiner Tip

It is better if the data is also referred to as well as the year.
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          Question 2(c)(ii )
   This calculation question differentiated between students.     Those students that showed their working 
usually obtained some credit even if their fi nal answer was wayward. 

 

 

Examiner Comments

Correct answer with minus sign and percentage.

Examiner Tip

Show your working in case you make a mistake in the calculation so 
the examiner can credit you for the part of the process you got right.
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Examiner Comments

Showed working and although the fi nal answer could have been 
presented more clearly the full 4 marks were awarded.
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  Question 2(d) 
   Candidates found this a demanding question.    Defi nitions tended to be adequate but not 
comprehensive, typically only referring to exports and imports.    On the whole the analysis was well 
done, particularly the effects of the exchange rate changes.    However a number of responses did 
not refer to Figure 1 when explaining consumption and investment.    Unfortunately they incorrectly 
assumed investment and consumption had risen.    There were some excellent responses to this 
question, but on the whole evaluation was rather limited.    It was good to see students use examples 
and their knowledge of policies in the current economic climate. 

     This was a good answer and the candidate did enough to achieve full marks. 
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Examiner Comments

First page: the full 6 marks were awarded for the defi nition of the components of the 
current account in the fi rst two paragraphs.  Implicit understanding of the trade in goods 
and services was shown in paragraph one of page two.  The second paragraph gets 4 
marks for the effects of falling consumption. There are 6 marks for the effects of falling 
investment in the third paragraph.

Second page: in the top half of the page 6 marks were  awarded for the effect of changing 
exchange rates.  The maximum of 18 for KAA is achieved.  In the bottom half of the page 
there was 4 evaluation marks for elasticity.

Third page: 4 evaluation marks for investment and 4 evaluation marks for exchange rates.
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Examiner Comments

There are 4 marks for defi nition; 2 marks in the fi rst paragraph and 2 marks at the 
end of the second paragraph in the implicit reference to the trade in goods. In the 
second paragraph there are 4 marks for the effects of the exchange rate changes.

Examiner Tip

There are another 2 marks for exchange rates at the top of 
the second page. In the third paragraph there are 2 marks for 
investment and a further 2 marks for evaluation of investment.
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        There was a 3:2 split in favour of answering question 1, probably as a result of the more well-prac-
tised concepts being assessed in 1d, which was a relatively straight forward question and gave stu-
dents the opportunity to display their skills.  Candidates who chose question 2 tended to score more 
highly on the shorter parts of the question than those who did question 1, and thus the two ques-
tions' mean scores were very similar.  For example 1 biii was a low scoring question on average.    None-
theless there were many excellent answers to 1biii as well as 1d and 2d. 

       This paper did challenge candidates.    The data refl ected the very different economic circumstances 
of a recession and therefore required understanding of different policy choices from previous years.  
Many entrants showed considerable awareness of the current state of the economy and some were 
truly outstanding in their using this information to help them evaluate. This real interest in the 
economy was evident in many papers, and was easy to credit within the fl exible mark scheme.    
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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