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Introduction
This session seemed to be successful for many candidates, with plenty of evidence of a 
serious engagement with the subject of the case study. There was plenty of evidence of 
independent research linked to the UK energy market, market failure and to regulation.

The fact that there were news items relating to the subject, in the context of the 2015 
General Election, clearly helped teachers introduce topics for discussion. Many candidates 
achieved Level 4 on both extended essay items, with some achieving very high marks. 
What distinguished the most successful responses was an attempt to move beyond simple 
discussion towards an application of economic theory and business concepts to the question 
being asked. Candidates who had learned the appropriate economic theory and business 
concepts and were able to apply it to the context – price elasticity of demand to energy 
and green energy subsidies for example – were well rewarded by examiners.

There is still a tendency in this paper for some candidates to simply rehearse and represent 
text book definitions and/or diagrams but not relate these to the context or to the question. 
This may be acceptable, to some extent, for the 2 and 4 mark questions but is not 
acceptable for the longer items where application is required.
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Question 1
The aim of this question was to test the candidate's knowledge of a key area of economic 
theory related to the context. In this case we were looking for an understanding of the 
nature of market regulation, linked to the concept of correcting market failure. However, 
as in previous sessions, partial definitions could be awarded full marks if accompanied by a 
valid example. Even examples not directly related to the context such as CMA or Ofwat were 
awarded a mark.

There were many responses where the candidate offered a partial definition and then a valid 
example to achieve full marks. While this meant full marks, it often meant that candidates 
wrote more than was absolutely necessary, taking too long to answer a two mark question.

 

This candidate achieved full marks with a definition and a valid, 
relevant example. In fact there was enough here to achieve two 
marks (rules and market failure) without the example.

Examiner Comments

Candidates need to learn precise definitions and be able to write 
them clearly and quickly in the examination. Candidates who 
spend time creating their own definitions in the examination are 
not working efficiently. Perhaps short classroom tests could be 
used for such examination preparation. Candidates could also 
create their own glossaries of terms, which could be shared with 
the class.

Examiner Tip
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Question 2
Again, we are looking for an understanding of the theory that human economic activity 
(such as electricity generation) may be producing emissions which alter the climate. Many 
candidates referred to this as “global warming” and this was rewarded.

Candidates who appropriately mentioned negative externalities we also rewarded, as this 
demonstrates knowledge of economic theory.

As with Q1, an accurate definition without an example could achieve 2 marks but there were 
plenty of partial definitions with examples. It was again the case that the example did not 
have to relate directly to the context, so examples related to road traffic pollution were 
rewarded. However, most examples referred to the perceived consequences of climate 
change: floods; droughts; rising sea levels; melting ice caps.

This is a good example of a response where the two 
marks are achieved efficiently in two sentences. 
There are no analysis marks for the two mark 
questions, thus adding any additional content would 
not have achieved any more marks.

Examiner Comments

'Climate change' is listed in the teacher guidance 
notes for the syllabus. Teachers are reminded that 
they should be familiar with these. 

Candidates should look carefully at the mark 
allocation and be familiar with the structure of the 
paper and previous mark schemes. Time taken on 
two mark questions can be thinking and writing time 
later on in the paper.

Examiner Tip
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Question 3
Here we were looking for an understanding of one reason for the higher charges and not an 
ethical judgement of right and wrong. There are a number of reasons, each equally valid 
from the point of view of this question. For the analysis marks, we looked for a chain of 
reasoning linked to the knowledge and application points. If the chain of reasoning was not 
developed sufficiently then responses were awarded just 1 analysis mark.

Some candidates argued that meters are used to recover debts and this is certainly the case 
and accounts, to some extent, for some consumers being charged higher prices. This was 
awarded full marks as long as there as sufficient development for both analysis marks.

This candidate writes concisely and 
achieves marks in each sentence. An 
efficient use of time for a four mark 
question.

There is a clear understanding of 
what prepayment means for the 
consumer. This is then applied to the 
context, where the cost of installation 
and maintenance is identified as 
the reason. There is then a further 
consequence identified if the prices 
were not higher for prepayment 
meters.

Examiner Comments

Four mark questions require 
knowledge, application and analysis. 
There is no evaluation required. 
It is useful to think about analysis 
as involving the identification of a 
reason, a cause or a consequence. 
Candidates need to spend some 
time answering such questions in 
timed conditions to get used to this 
efficient approach. It is also much 
more likely they will then answer the 
question rather than simply write 
everything they know.

Examiner Tip
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Question 4
Here we were looking for candidates to show an awareness that cold weather payments 
are NOT the same as winter fuel payments. Cold weather payments are dependent upon 
weather conditions and income, whereas winter fuel payments are made regardless of 
weather (or income).

There needed to be an identification of a reason, some application and development of 
reasoning for full marks.

Responses which simply said that payments are made 'to help poor people pay bills when it 
is cold' could achieve 1 knowledge mark but there was not sufficient application to achieve 2 
marks and no analysis.

Candidates who claimed it is because prices have gone up were not rewarded as the 
payments were made before the price rises listed in the pre-release evidence.
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This candidate achieved full marks. There is evidence that the 
candidate is aware that payments are means-tested and made to 
vulnerable people, not just pensioners.

There is good analysis with reference to NHS spending. There is then 
analysis of another possible consequence related to children. There 
is even further development related to the possible long-term impact 
upon economic growth. The response is probably too long, with the 
last sentence not achieving additional mark.

Nevertheless, a clear response showing good knowledge, application 
and analysis. Also, excellent engagement with the case study.

Examiner Comments

As with the other four mark question, candidates 
need to be aware that there will be one knowledge 
and application mark, along with two analysis 
marks for these questions. A surprising number 
of candidates used extra paper to answer this 
question. The space provided is an indication of the 
appropriate length of the response.

Examiner Tip
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Question 5
Here we were looking for an understanding of two distinct effects (implications) not the 
causes of gas rationing. 

There are a few obvious effects: 

• reduced output/production

• unemployment/underemployment

• higher costs for firms

Each of these was treated as a distinct implication.

Any valid development was rewarded, from reduced international competitiveness of UK 
firms, higher welfare payments by government to falling tax revenues.

Some candidates seemed to focus on either the impact upon domestic consumers (the 
question was about businesses users) or energy suppliers (who are not, to such an extent, 
business users). 

Candidates who discussed the impact upon consumers needed to make a clear link to 
underemployment or unemployment, thus falling incomes and consequently falling demand 
for normal goods and services. Similarly, where reference was made to high gas prices for 
domestic consumers then there had to be an explanation as to how this may affect demand 
for goods and services for marks to be awarded.

There were a fair number of candidates who argued that gas rationing might have positive 
implications, forcing firms to use renewable sources. This was rewarded if they fully 
developed the analysis.

Question 5_1427182_0391_104442460_006.png
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This is a rare full-mark response, identifying two 
clear reasons with reference to the evidence. 
There is then a clear and precise development of 
each effect linked to a specific business sector, 
output and costs.

Examiner Comments

As in 2014, candidates need to be reminded that if an A2 question 
asks for two reasons then there must be two, distinct reasons given 
to access more than four marks. Unlike AS Level, there will never be 
two spaces provided with the labels “Reason 1” and “Reason 2” to 
remind candidates about this type of assessment.

Examiner Tip
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Question 6
There were quite a range of answers here and responses were awarded final marks across 
the levels. 

Assess means evaluate and ideally assess the case for and against high profits, in terms of 
benefits and costs for the UK economy. Many candidates attempted some assessment, often 
in terms of equity/fairness. Not as many actually answered the question set. In other words, 
identified and analysed the short and long term benefits and identified and analysed short 
and long term costs to the UK economy. In order to achieve level 4 this had to be present 
and for high level 4 this had to be in context (preferably with reference to evidence – either 
from the case study or their own examples). 

There were many examples of what we would call “unsupported assertions” and conclusions 
beginning with “I believe”. Any conclusions should be based upon previous analysis 
and evaluation in context to be awarded level 4.

One sided responses (just benefits or costs) could not get above Level 3. 

The mean and mode mark for this question was 7 (low level 4), which indicates that 
many candidates were attempting evaluation.
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This response is one of the stronger 
ones, showing good use of economic 
terms, analysis and evaluation in context. 
There is a clear, logical progression to the 
response and the candidate was awarded 
Level 4 – 10 marks.

Examiner Comments
The stronger answers were from those 
who fully developed the reasoning 
around one analysis point and then 
evaluating before moving on to another 
analysis point.

There is still a tendency to write all the 
“good things and then write all the “bad 
things”. This often means evaluation 
is limited and answers are often 
unbalanced.

Examiner Tip
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Question 7 (a)
This question was generally well answered this year, with many candidates achieving Level 
4. The mean mark being low Level 4 with 16 marks.

Some candidates produced diagrams for this question:

• A correct diagram (correctly labelled showing outward shift of the supply curve) with no 
written explanation was put at the top of level 1 (awarded up to 3 marks). 

• A correct diagram with some written explanation was put in Level 2 (awarded up to 8 
marks). 

• A correct diagram which showed a higher level of understanding, perhaps with 
annotation showing the cost of the total subsidy, could be placed into Level 3. 

• A correct diagram used in evaluation to show that the reduction in production costs 
is not passed on in the form of lower prices for consumers was put in Level 4. There 
were a few of these responses and they demonstrated excellent understanding of the 
economic theory.

For the higher Level 4 responses we were looking for an understanding of short term costs 
versus long term benefits; how, for example, higher prices now may mean sustainable and 
possibly cheaper energy in the future due to higher level of investment.
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This was certainly a strong response 
and was awarded a high Level 4. 
There was clear structure, a good use 
of economic terms and theory and a 
definite conclusion which continued 
the evaluation.

Examiner Comments Evaluation is best conducted in the course of 
the essay, with each point being evaluated 
before another argument is presented. Writing 
must be legible for marks to be awarded. It 
is worth completing timed essays, using pen 
and paper, before the examination. It is quality 
rather than quantity that is being assessed. 
Candidates would do well to be guided by the 
space provided even in the 20 and 30 mark 
questions.

Examiner Tip
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Question 7 (b)
We expected to see some understanding of the (limited) power of Ofgem and in the stronger 
responses some awareness that Ofgem has a responsibility to consumers and to investors in 
the energy market.

There were some really good answers here.  We were looking for the application of economic 
theory to the question of intervention.

The best responses (high Level 4) looked at 2 or 3 of the arguments for increased 
intervention on behalf of consumers and/or investors and thoroughly evaluated each 
one in the course of the essay (looking at the implications for demand and supply). 
Conclusions should have been based upon prior evaluation. Some of the really strong 
responses demonstrated an awareness of the complexity of the problem and that  
de-carbonisation targets have added even more complexity to the market and to the role of 
the regulator.

Less able responses (Level 2 to Level 3) tended to produce a list of interventions by Ofgem 
to protect consumers (including referral to the CMA) and then a list of “bad things” about 
some or all of these interventions. Conclusions tended to be unsupported assertions or begin 
with “I believe” and simply repeat previous content.

There are still a few examples of candidates who run out of time and produced some brief 
notes. These responses could get out of Level 1 (see the level descriptors in the mark 
scheme). Fortunately, these do appear to have been rare this year.

The mean mark for the question was 19 (low level 4).
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This is an example of a strong response achieving 
high Level 4 and 27 marks. While the diagram 
does not add anything to the response as it is 
not accurate, there is a balanced conclusion and 
recommendation based on sound analysis of the 
economic situation and case study information. The 
candidate uses economic and business terminology 
precisely and effectively with good spelling, 
punctuation and grammar.

Examiner Comments

This final question can only be done well if 
candidates have had plenty of timed practice on a 
range of possible topics prior to taking the exam. 
This is really important.

In addition, to emphasise again, writing must be 
legible. Preferably in black biro and not felt tip.

Candidates cannot expect to be rewarded for 
sections of text which simply cannot be read by the 
examiner.

Examiner Tip
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Paper Summary
Based on their performance on this paper, candidates are offered the following advice:

• There continues to be a large number of scripts sent to be reviewed by examiners due 
to the quality of handwriting. It is important that basic handwriting is of an appropriate 
standard and I strongly recommend that candidate classwork and homework is 
handwritten, rather than word processed, during the teaching course. It is frustrating to 
see potentially good scripts not achieving marks because of illegibility.

• Candidates need to learn precise definitions of syllabus terms and practice answering 
definition type questions in timed conditions. Many write too much for 2 and 4 mark 
questions and this meant they were wasting time which could be used more effectively 
on longer essay questions.

• Candidates need to take note of the marks available for each question and, using 
previous papers and mark schemes, be more aware of how knowledge, application, 
analysis and evaluation marks are allocated and awarded. There was some improvement 
this year with fewer evaluating in analysis questions however; some candidates were 
using additional paper for 4 mark questions.

• In the levelled questions, candidates need to practice writing, by hand, in timed 
conditions. Evaluation is more effective if it takes place systematically throughout 
the paper rather than being left to the final couple of paragraphs. The use of 
simple connectives such as 'however' and 'on the other hand' is not sufficient 
for evaluation marks unless there is some development of the point being made.

• Conclusions need to add something to what has already been said and be based upon 
prior analysis. It is very unlikely that marks will be awarded for simply repeating earlier 
comments. However, there were some responses where the 'conclusion' was longer than 
the previous content and consisted of a one-sided argument, for or against subsidies, for 
example. A conclusion is a judgement not a repetition of analysis.

• Evidence and examples need to be used to support analysis and evaluation. It not 
enough to simply repeat or quote evidence from the case study or from a candidate's 
own research. The evidence has to be used positively or negatively in some way to 
support a point or illuminate analysis.

• Candidates also need to remember that there is a synoptic element to the paper, thus 
appropriate use of business and economic terms will be rewarded and their use may well 
lift a response to a higher assessment level. For example, an accurate diagram used to 
support analysis or evaluation will be rewarded and may raise the level of response.

• This was a successful paper for many candidates who were clearly, in some 
cases, introduced to the idea of a market for energy in the case study and the many 
important issues surrounding it. What differentiated the top grade candidates from the 
rest was their use of economic and business concepts, the clarity and precision of their 
writing and a willingness to reach a reasoned conclusion.
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx



Pearson Education Limited. Registered company number 872828  
with its registered office at 80 Strand, London WC2R 0RL.




