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Instructions

 Use black ink or ball-point pen.
 Fill in the boxes at the top of this page with your name,  

 centre number and candidate number.
 Answer all questions in Section A and Section B.
 Answer the questions in the spaces provided  

 – there may be more space than you need.
 You may use a calculator.

Information
 The total mark for this paper is 80. 
 The marks for each question are shown in brackets

 – use this as a guide as to how much time to spend on each question.
 Quality of written communication will be taken into account in the marking of  

 your response in Section A, Question 4, and Section B, Question 9.  
 These questions are indicated with an asterisk (*)

 –  you should take particular care on these questions with your spelling, punctuation 
and grammar, as well as the clarity of expression.

Advice

 Read each question carefully before you start to answer it.
 Keep an eye on the time.
 Try to answer every question.
 Check your answers if you have time at the end.
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SECTION A

Answer ALL the questions in this section.

Evidence A

Telecoms manufacturer makes move to South America 

Despite the distance it used to be more cost-effective for most technology products 
to be manufactured in China and then exported to countries in South America. 
However, Brazil’s high import tariffs are starting to force Chinese companies to begin 
manufacturing operations in Brazil.

ZTE, China’s second-largest telecom equipment manufacturer, now estimates that if they 
manufactured their products in Brazil, they would cost a third less than importing the 
same products from China. ZTE has announced plans to build a factory close to Sao Paulo 
in Brazil. ZTE’s investment is estimated to be worth several hundred million US dollars 
and is likely to create 2,000 jobs.

(Source: adapted from Brazil & China The New Trade Routes, Financial Times Special Report,  
23 May 2011)

Evidence B

Commodities shape Brazil’s economy

Brazil is known for its growing consumer markets and commodity-rich economy. Much of 
this growth is due to the rise of China’s economy. 

China’s increasing demand for commodities, such as iron ore and soya, is pushing prices 
higher. This has been the basis of a $100bn increase in export revenue, which has made 
possible much of Brazil’s spending on social improvement.

The number of Brazilian companies importing from China rose by 24 per cent between 
2010 and 2011. In the past two years the strength of the Real, Brazil’s unit of currency, 
has made Chinese products much cheaper than their Brazilian competitors. Brazil’s 
policymakers have now begun to worry about the negative impact, on local industries, of 
increasing Chinese imports and Chinese foreign direct investment (FDI). 

Brazilian manufacturers face problems as China increases FDI into the country. Machinery 
manufacturers, such as Sany Heavy Industries, car companies and motorbike makers, 
have all recently set up operations in Brazil.

(Source: adapted from Brazil & China The New Trade Routes, Financial Times Special Report, 
23 May 2011)

5 
 
 
 

5

 
 
 
 

10



3

*P42295A0320* Turn over     

1 Explain two likely reasons why Brazil imposed high tariffs on Chinese imports.
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2 Analyse two effects that a strengthening Real (Brazil's currency) might have on 
Brazilian businesses.
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*P42295A0520* Turn over     

3 Assess the likely problems for the Brazilian economy of specialisation in commodities. 
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4 Evaluate the impact that increasing Chinese FDI could have on the Brazilian economy. 
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SECTION B

Answer ALL the questions in this section.

Evidence C

Chinese Wealth Report 2011

There are a million millionaires in China. They each have a personal wealth of 10 million 
RMB or more (GBP 950,000/US$ 1.5 million).

Consumers of luxury goods in China are different from those in the Western world, in 
terms of their demographics, needs and length of experience in buying luxury goods. 
These Chinese consumers are, in general, younger, mainly under 40 years old, newly rich 
and looking for social success and accomplishment. The luxury goods the millionaires 
buy, defines for them their wealth and status, compared to other social classes.

(Source: adapted from Chinese Wealth Report 2011 – found at  
http://www.hurun.net/usen/Default.aspx)

Evidence D

Beijing embraces McQueen designer brand

PPR owns a number of luxury designer brands that operate in global niche markets. 
These include Alexander McQueen, Gucci, Stella McCartney and YSL. In late 2011 PPR 
opened its first Alexander McQueen store in Beijing. It is the first British brand owned 
by PPR to open a store in China. PPR plans to expand and open further stores – such as 
Stella McCartney – elsewhere in China over the next few years. 

(Source: adapted from The Times, 12 September 2011)

5 
 
 
 

5 
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Evidence E

Consumers 'ignorant' of multinationals behind ethical brands

  

According to a survey published by the consumer organisation ‘Which?’, most consumers 
are unaware of the multinational parent companies behind so-called ethical brands, such 
as Rachel's Organic, Seeds of Change and Green & Black's. Two-thirds of those surveyed 
rated environmental and ethical issues as important when deciding which brands to buy, 
but they viewed ethical brands and their parent companies quite differently.

For example:

Mars, its parent company.

(Sources: adapted from The Guardian, 25 January 2011)

Evidence F

Most Profitable and Most Ethical Companies 2011

Most Profitable Companies 2011

(rankings by Fortune Magazine’s  
Global 500 report)

Most Ethical Companies 2011

(rankings by Swiss company Covalence)

1 Nestle 1 IBM

2 Gazprom 2 Intel

3 Exxon Mobil 3 PepsiCo

4 Industrial and Commercial Bank  
of China 4 Cisco

5 Royal Dutch Shell 5 Unilever

(Source: adapted from  
http://money.cnn.com/magazines/fortune/global500/2011/performers/companies/profits/ 
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5 Explain two likely reasons why PPR is keen to expand into China.
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*P42295A01120* Turn over     

6 Explain two benefits for PPR of owning brands that operate in global niche markets. 
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(Total for Question 9 = 15 marks)

TOTAL FOR SECTION B = 45 MARKS

TOTAL FOR PAPER = 80 MARKS



18

*P42295A01820*

BLANK PAGE



19

*P42295A01920*

BLANK PAGE



20

*P42295A02020*

BLANK PAGE



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


