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Introduction

This paper offered candidates a mix of topics, some familiar from previous exams and some
less so. The questions seemed to discriminate well, with a wide variety of responses - some
of which were very good indeed. Many centres appear to have benefited from previous
exams and the feedback that followed. Many candidates were well prepared and had

clearly brought the benefit of wider reading and study into their answers, showing a real
understanding of the topics, with their arguments reinforced by valid examples.

However, there are still too many responses that rely too much on assertion and generic
answers. Candidates must remember to justify the arguments they make and back them up
with examples. Some candidates weakened their responses by failing to apply the terms
and theory they have been taught, using generalities and non-specialist language. This does
not convince examiners that answers deserve high reward. For example, forecasting that
Indian businesses would “do very well”, or “they will be in trouble” is unlikely to gain marks
for analysis.

The main reasons for otherwise able candidates underachieving are the usual ones of not
heeding command words and not reading the questions carefully enough. Command words
are still being ignored by a sizeable number. Instructions to ‘Assess’ and ‘Evaluate’ were not
followed by some candidates.

There are still many candidates who start off their answers with a definition of a key term.
This may be good practice at AS level, particularly with the multiple choice questions but for
Q 1, 2, 5 and 6 they are not necessary and only waste the candidate's time. On the other
questions, defining key terms can be useful in reaching L1 but hopefully most candidates will
get beyond this level with analysis and evaluation.

Significant numbers of candidates missed out on marks because they did not answer the
guestion that was set. This was particularly the case with question 8. Very few candidates
failed to finish all the questions.
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Question 1

The first question was mostly well answered and proved to be a good introduction to the
paper for many candidates. The topic of tariffs is one that seems to be well understood and
many candidates were well rehearsed in the theory behind them. Most candidates answered
this well enough to gain 4 marks but many missed out on the extra 2 marks by not offering
any application to India. This was surprising as India is part of the specification and
candidates should have been aware of some of the characteristics of the Indian economy
that they could have used to reinforce their theory. A number of candidates offered reasons
that were almost identical and so were only credited once.
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ResultsPlus & 14\ ResultsPlus
Examiner Comments Examiner Tip

This response clearly demonstrates an For each possible reason we are looking
understanding of the reasons behind the for an identification of that reason
introduction of tariffs, in fact three are offered (knowledge 1 mark), then putting it into
but only two can be rewarded. The reasons are context with a valid example (application 1
developed but unfortunately there is no application mark) and then developing that reason by
to India as per the question. These reasons could explaining the consequences of introducing
apply to any economy and so this candidate only the tariff (Analysis 1 mark). Make sure you
scored 4 marks - 2 knowledge and 2 analysis. cover these three assessment objectives.

4

GCE Business Studies 6BS03 01



Question 2

This proved to be a discriminating question with application proving to be the obstacle for
many. Generally, candidates were able to offer ways in which the RCEP might affect UK
businesses but too often failed to offer any application or to develop their analysis beyond
one point accessing just 1 of the 2 analysis marks available for each impact.

A significant number of candidates focused on the effect on the economy without developing
this to address the subsequent effect on UK business. Most candidates offered contrasting
impacts such as the opportunities for those UK businesses located and operating inside the
RCEP as opposed to those outside facing a common external tariff.

2 Analyse two ways in which the creation ﬁe RCEP
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Examiner Comments

This answer has a good first half with clear
explanation and sufficient development to get
both analysis marks, application is also good
and it scored all 4 marks. The second way is
identified and there is some limited development
but that is all and it reached 2 marks giving this
candidate an overall mark of 6.

us
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Examiner Tip

When asked for two reasons/impacts/
benefits etc you must balance your
answer and give equal time to both parts
to achieve the maximum number of marks.
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Question 3

This was a relatively high scoring question with many candidates scoring at least 7. The
argument for specialisation was often much stronger than the argument against, so not
many scored the highest marks. Most answers recognised the advantages of specialisation in
terms of enabling Australia to develop economies of scale and so a competitive advantage,
some more perceptive answers also brought in the theory of comparative advantage to good
effect. Evaluation usually took the form of running out of unsustainable commodities or
losing advantage to other economies notably China. Stronger answers used context well by
bringing in other examples from past papers or wider reading.

3 Assess the likely benefits of increasing specialisation for a country such as Australia.
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Examiner Comments

A good response that explains the benefits
of specialisation and develops the analysis
in the context of Australia. Evaluation
follows and although a little generic at times
balances the analysis. This scored 8 marks.
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Examiner Tip

us

When a question includes a phrase "...a country
such as Australia" you can use any relevant
country you like and do not have to mention
Australia at all. It may be that you have much
better knowledge of another country and can
use the examples/context to much better effect.
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Question 4

Again, this was a generally well answered question with most candidates managing to offer
both positive and negative impacts on Indian businesses, showing an awareness of what
might happen when trade barriers are reduced or disappear. More able candidates were able
to analyse the impact in terms of the disparate nature of some of the countries in RCEP, by
contrasting the difference between the opportunities and threats posed by the developed
nations such as Japan and Australia against those from other developing economies such as
Vietnam and Cambodia. Some candidates related the impact to the Indian economy rather
than Indian businesses and failed to answer the question set.

*4 Evaluate the likely impact that joining the RCEP will have on India’s businesses.
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Question 5

This question clearly surprised most of the candidates and caused problems, not with the
knowledge or analysis - the benefits of FDI were widely well understood and explained, but
with the application to the developed economy of the Netherlands. Only a few candidates
managed to do so. Rather depressingly a much bigger number seemed to think that the
Netherlands was a developing economy. It would seem clear that most candidates had a
prepared answer that they were going to use regardless of the question. Whilst we would
not expect any candidate to have detailed knowledge of a country not in the specification, it
does not seem unreasonable to expect someone who has been studying the subject for two
years to have some awareness of the needs or nature of a developed economy.

5 Explain two possible reasons why the Netherlands might be keen to attract foreign
businesses. (Evidence E)
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Examiner Comments Examiner Tip
This response has two possible On all of the questions always check that you
reasons, jobs and skills. While there is have done what the question has asked of you.
some development and analysis of the first Make sure you have answered the question
reason the second fails to convince. Although that is set and not just one that you would like
application is attempted it is inaccurate and to answer or one you have prepared in class.

this response scored 3 marks.

GCE Business Studies 6BS03 01

11



Question 6

Generally answered well, with most candidates offering and developing two reasons,
although once again the application was sometimes weak with general assertions and
generic answers. The most popular reason was rising incomes and accessing these newly
wealthy markets. What many candidates failed to do was to make it clear as to why these
reasons would cause a business to move and base its operations there rather than just
opening up a new market from established bases in developed economies. More perceptive
responses linked the growing wealth in emerging economies to the development of their
own large companies who in turn would outgrow and take over from the ones in developed
economies.

6 Explain two possible reasons why an increasing number of new, large companies are
forecast to be based in emerging economies,
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Examiner Comments Examiner Tip
This response was typical of many in that
knowledge and analysis were fine but no application

present and only 4 marks were awarded.

Always try to bring in some context to
get the application marks. The stimulus
material will usually help if you are stuck.
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Question 7

As is usually the case with questions on joint ventures this one triggered the most ‘textbook’
responses with the majority of candidates producing carefully rehearsed standard answers,
many of which had limited context or lacked it altogether. Those that did use examples

were able to explain a number of benefits and drawbacks and most accessed Level 4 marks,
although many were restricted to 6 marks as application was on one side only. Only a small
number of candidates were able to evaluate in context throughout.

7 Assess the benefits to Pinewood Studios of entering into a joint venture with Seven
Stars Media.
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Examiner Comments

This response has both analysis and
evaluation with some limited context and does
enough to get into level 4 and score 7 marks.

GCE Business Studies 6BS03 01

13



14

Question 8

This proved to be a discriminating question where many candidates were unaware of the
factors involved in 'Ease of Doing Business' and did not effectively use the outline provided
in Evidence E. More able candidates did achieve a mid level 4 mark by offering an evaluative
response in context with consideration of some manufacturing companies and their location
decisions. However, of these, only a small percentage were able to access the highest level 4
marks as only limited alternative strands were addressed. Most contrasted the importance
of the 'ease of doing business' with labour costs and/or skills. Sadly for less able candidates,
the question was often not answered and was just a list of possible reasons for locating
abroad with no mention of the key concept.

8 Assess the importance of the ‘ease of doing business’ to a manufacturing company’s
decision as to where to locate its production. (Evidence E)
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Examiner Comments
A good answer that shows clear and perceptive understanding

of the question, there is balance and good use of context.
This candidate reached level 4 and scored 9 marks.
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Examiner Comments
This response shows no understanding of the
'ease of doing business' but does attempt
a discussion of other factors that might be
important; unfortunately it is generic and
assertion based with no context or examples
used. It just reached level 3 and scored 3 marks.
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Question 9

Many candidates achieved either low or mid level marks for this question by focusing on the
expanding market available in China and comparing this to the increased competition that
their exports might offer in the UK. Some good examples were offered as context including
Manchester airport but sadly the opportunity was often missed to offer detail of how this
particular FDI might offer opportunities to particular types of UK business.

More able candidates often recognised that there are differences between the impact in
the short and long term and on different types of businesses and that many variables might
influence this. Stronger responses often used a conclusion to good effect.

A lot of candidates used examples that were not relevant to the question set which was
specifically about UK businesses. Coca-Cola, Gucci and Walmart are not UK businesses.
The specification requires candidates to study the impact of the growing economic power
of China and India. It would be a good idea for candidates to have a list of examples of
Chinese and Indian businesses ready to use should the need arise. Few candidates seemed
aware of any Chinese businesses such as Lenovo or Haier that are now firmly established in
western markets.

*9 [Evaluate the likely impact on UK businesses of China’s growing economic power.
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Examiner Comments

A good response that shows clear understanding,
analysis and evaluation. There is good use of context
in the form of examples and an understanding of the
relative position of both UK and Chinese businesses.
Although there is no conclusion, it does follow some
perceptive and varied strands of argument and is a
high level 4 response scoring 13 marks.
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development and any kind

lus

Examiner Comments

This response relies on assertions and
generalisations. The points are valid but lack

to reinforce the arguments. It scored 7 marks.

of evidence or context

Examiner Tip

Always use the conditional when
analysing and evaluating, use words such
as 'may' and 'could' rather than 'will'.
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Paper Summary
Based on their performance on this paper, candidates are offered the following advice:

e Do watch out for command words such as 'Assess' or 'Evaluate'

Do add a conclusion to the longer questions

e Do write concisely

e Do watch your timing and do not spend too long on one question
e Do use the language of the subject and avoid generalities

e Do use examples to illustrate your argument

e Do read the question carefully and answer the question that is set
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Grade Boundaries
Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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