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Answer all questions.

1 Eleanor and Ruth used their savings to finance the purchase of the business unit.
 Analyse two benefits to WIPL of using this source of finance.
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2 Ruth and Eleanor were disappointed by WIPL’s first year’s financial results.
 Using Table 1 and any other information, use variance analysis to evaluate ways in which WIPL 

can improve its performance. [13]
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3 The following data has been extracted from WIPL’s accounts for the year ending 31 December 
2015.

£

Cost of sales 363,718

Opening stock (1 January 2015) 123,819

Closing stock (31 December 2015) 185,727

Current assets (including stock) 268,734

Current liabilities 133,885

 Using this information, calculate the following financial ratios for WIPL 

 (a) stock turnover
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4 Analyse one way in which a worsening of WIPL’s stock turnover could impact on its cash flow 
position.
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5 Using Table 2 and any other information, evaluate whether Robin Fothergill paid a reasonable 
price for his investment in WIPL in 2013. [13]
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6* Considering accounting and other issues, should WIPL adopt all of Ruth’s proposal? Justify your 
view. [18]
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