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INSTRUCTIONS TO CANDIDATES

Write your name, centre number and candidate
number in the boxes on the first page. Please write
clearly and in capital letters.

Use black ink. Pencil may be used for graphs and
diagrams only.

The information required to answer questions 1-6 is
contained within the resource booklet.

Read each question carefully. Make sure you know
what you have to do before starting your answer.

Write your answer to each question in the space
provided. Additional paper may be used if necessary
but you must clearly show your candidate nhumber,
centre number and question number(s).

Answer ALL the questions.

INFORMATION FOR CANDIDATES

The number of marks is given in brackets [ ] at the
end of each question or part question.

The total number of marks for this paper is 60.

The quality of your written communication will be
taken into account when marking your answer to the
question labelled with an asterisk (*).



Answer ALL questions.

1 UsingTable 1, calculate each of the following liquidity
ratios for TEL as at 30 September 2009.
Give your answers correct to two decimal places.

(a) Current ratio.

Answer: [2]

(b) Acid test ratio.

Answer: [2]




2 Analyse ONE reason why Simon would be interested
in TEL's balance sheet (Table 1).




[6]



3 Analyse TWO ways in which the application of
information technology would improve The Empire’s
accounting system.




[6]



4 UsingTable 4 and any other information, evaluate The
Empire’s forecast cash-flow position.







10

[13]



5 Using Tables 2 and 3 and any other information,
discuss the extent to which introducing profit centres
might affect CCL's financial performance.
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[13]



6* Quality of written communication will be taken into
account.

Considering accounting AND OTHER ISSUES, should
CCL go ahead with the proposed investment in the
new cinema? Justify your view.
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[18]
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