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ACCN 2: SAMPLE ANSWERS AND COMMENTARIES

Below are extracts from candidates’ scripts which provide answers to the second
specimen ACCN2 question paper. There follows, after each question and sample
answers, some commentaries which offer some guidance as to where candidates
have scored marks as well as areas of improvement.

Question 2(a) and 2(b) — (ACCN2 Sample Question Paper)

Dimitri sells electrical goods. At his financial year end, he is unsure how to value an electrical
kettle that he has in stock.

The kettle cost £18. It will sell for £31.

Before it can be sold, the kettle requires a repair which will cost £15.

Candidate A

REQUIRED

{a) Calculate the value of the keitle to be included as part of Dimitri's closing stock.

{b) Complete the following sentences.

This is an example of using the ................/ ‘P ARS8, concept,

(¥ marks)
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Candidate B

REQUIRED

The kettle should be valued at £ . .ré ................................
(3 marks)
Workings Ei“‘ns:{g ...................
...... Jé‘:léﬂuionﬁahkunL%
{(b) Complete the following sentences.

Stock should be valued at M ....... NQJ«"EQQ,‘\CSG_IC}LE valuo
OF ooerrman, oSt (m—lﬁ;,ml,,.f».f..chmg..,.fﬁ.m ...................... ... whichever is lower.
R e concept.

(¥ marks) I

{a) Calculate the value of the kettle to be included as part of Dimitri’s closing stock

8

—

Commentary

Candidate A: 6/6 marks
Candidate B: 6/6 marks

This question tests understanding of the application of the prudence concept to stock

valuation.

The answers from candidates A and B are good examples of clear workings that
include some annotation ensuring they are clear and easy to follow.
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Question 2(c) — (ACCN2 Sample Question Paper)

Jack Myers sold a van for £3500. The van had been used in Jack’s business for four years.

The van had cost £18 000 and had been depreciated at 20% per annum using the straight-line
method.

Candidate A
REQUIRED

() Calculate the profit or loss on disposal of the van.

Candidate B
REQUIRED

(a) Calculate the profit or loss on disposal of the van.
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Commentary

Candidate A: 3/4 marks
Candidate B: 4/4 marks

This question requires candidates to calculate straight-line depreciation and
profit/loss on disposal.

Candidate A

The answer given is an example from a candidate who clearly knows what they are
doing and has shown clear workings, but failed to check the final calculation.

Candidate B

The answer is a good example of clear annotated workings.
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Question 3 — (ACCN2 Sample Question Paper)

Mobley-Mad Ltd sells mobile phones.
The following information is available for the last two years.
At 31 March 2006 At 31 March 2007
£ £
Stock 14 000 8000
For the vear ended For the year ended
31 March 2006 31 March 2007
£ £
Purchases 120 000 140 000
Sales 260 000 310 000

Candidate A
REQUIRED

(a) Calculate the rate of stock turnover for the year ended 31 Mamms State %Eﬂt_lla used.

------------------------------------------------------------------------------------------------------------------------------------------
...............................................................................................
..............................................................................

....................................................................................
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(b} Calculate the gross profit for the year ended 31 March 2005, =~
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Candidate A (cont.)

(¢) Calculate the gross profit margin for the year ended 31 March 2005. State the formula used

Formula ....... %_LMLL)H Ce

.............................................................................

..........................................................................

{4 marks)

d) Explain three limitations of
Mobley-Mad Ltd.

..L,.'k....clce,Sn!-_k..._%g{e&,..,,. A el 1€asons al o |

...........................
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using ratio analysis when assessing the performance of
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Candidate B

REQUIRED

(a) Calculate the rate of stock turnover for the year ended 31 March 2005. State the formula used.

Formula ﬂ“‘”ﬁ‘}i ..... Stpe k. ﬁ..fb.&.;g’f,r[
e R B T (A

e GO

5 mark.;
»)  Calculate the gross profit for the year ended 31 March 2005,

el 6 000

!
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Candidate B (cont.)

(c) Calculate the gross profit margin for the year ended 31 March 2005. State the formula used

Formula ..o, Aresd prid x Lo

..........................................

(d) Explain three limitatio f usi i i i
Moblos Aot 11 ns o using ratio analysis when assessing the performance of

Limitation 1 ..\£. . (he  daka  vsed 3 Uﬂ(e‘{m“bui Bx

FE Sl Gled 63 Nve Aocee, Also

{ . .
Fwnfaa.%w‘bm?w%pmhmfﬁf e, ot ehfd] case

Blhemeh 2038, Ime next dleg Ho may sale 294

Limitation 2 .. Rahes ewe  bageck oa Jﬂd.-f} f

........................................................... Frrmnsanrnnningy

B
\

---------------------------------------------------------------
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LI3RES

(9 marks)
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Commentary

Candidate A: 18/21
Candidate B: 17/21

This question requires candidates to be able to select appropriate information and
use this to calculate two ratios and gross profit. Candidates are then asked to
explain the ratios (in the sample Question Paper for ACCN 2) (NB this was not
included in the original question). They should be able to explain the ratio in general
and also the one they calculated. In part (d) (in the scripts shown here), candidates
are asked to explain three limitations of ratio analysis.

Candidate A

Answer (a)

Full marks were gained by this candidate. Clear workings are shown and linked to
the answer.

Answer (b)

Again this candidate gained full marks. The question asks for a calculation, but using
the trading account is sensible.

Answer (c)

Again full marks were scored; the candidate has clear and easy to follow workings.

Answer (d)

The candidate clearly knows three limitations and has shown some development,
earning two marks, but failed to gain full marks because they have not fully explained
or used examples from the question.

Candidate B

Answer (a)/(b)/(c)
As above (for Candidate A).

Answer (d)

Candidate knows the limitations but is unable to develop or give relevant examples.
This candidate should have tried to use some examples from the question.
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