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Answer three questions.
 

Answer one from Section A, one from Section B and one from Section C.

You are advised to spend 50 minutes on Section A, 50 minutes on Section B and 20 minutes on 
Section C.

SECTION A

Answer only one question from this section.

1* ‘When assessing whether there is an intention to create legal relations, the nature of the agreement 
is more important than the relationship of the parties.’

 Discuss the accuracy of the above statement.  [50]

2* ‘The most important aim of contract law is certainty for the parties, innominate terms fail to achieve 
this aim and leave the outcome to the opinion of the judge.’

 Discuss the extent to which contracting parties can assess the likely consequences of a breach of 
contract in the light of the above statement. [50]

3* ‘The suspicion of improper pressure is not enough by itself to make a contract voidable, there 
must be other factors in place as well.’

 Discuss the extent to which the law on undue influence provides clarity and justice in the light of 
the above statement. [50]
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SECTION B

Answer only one question from this section.

4* Ken owns a fruit and vegetable shop. He gives a price list to Saffron, a local restaurant, who 
emails an order to Ken every week. Ken does not reply to these emails but always delivers the fruit 
and vegetables the following day. One week Saffron places a very large order for mangos that Ken 
is not able to supply. 

 Another restaurant, The Galley, invites local fruit and vegetable suppliers to compete to supply 
them for six months, saying they will accept the lowest prices. Ken’s prices are the lowest so The 
Galley asks him to be their supplier. After three months Ken and The Galley have an argument, 
after this The Galley starts to order their produce from another company instead of Ken’s.

 Advise Ken whether he has a binding contract to supply the mangos to Saffron and whether The 
Galley are in breach of contract in placing their orders with another company. [50]

5* Lydia is a theatre director who is putting on a play. Before the first performance Davina, a local 
authority safety officer, inspected the theatre to make sure it was safe to put on the play; this is a 
legal requirement. Davina decided that the theatre was safe. Lydia said she was very happy that 
Davina had not caused Lydia’s play any trouble so she would send her free tickets.

 In order to make sure her play was a success Lydia promised Gregor, the leading actor, a large 
bonus payment if he inspired the other actors. 

 Bernard, the play’s make-up artist, was working for nothing as he was still training. After the last 
performance Lydia said she was so happy with his work she would pay him £500. 

 The play was very successful but Lydia has not kept any of her promises. 

 Advise whether Davina gave good consideration for the promise of free tickets and whether Gregor 
and Bernard gave good consideration for the promised bonus payments. [50]

6* Luther, a car dealer, deals with several clients. 

 Luther tells Sally that a particular model has exceptional fuel economy. Sally says she is mostly 
interested in the car because she wants to put a folded wheelchair in the back. Luther is sure that 
the car will not be big enough for the wheelchair but he says nothing. Sally buys the car but finds 
that it uses a large amount of fuel and the wheelchair will not fit in.

 Another client, Rupinder, says she wants a car that will not cost much to tax. Luther shows her a 
car and tells her that it will be very cheap to tax. Rupinder returns two weeks later and buys the 
car. By this time the tax rules have changed and the car is now expensive to tax but Luther does 
not know this. 

 Advise Sally and Rupinder whether they can return the cars. Also advise Rupinder whether she 
can claim for the tax and insurance she has paid since buying the car. [50]
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SECTION C

Answer only one question from this section.

7 Dan has a contract with a publisher to write a book about the history of the Secret Service. His fee, 
payable when he finishes the book, includes his expenses for carrying out research. Dan spends 
three months writing the book and travelling at his own expense. He has also booked a venue to 
give a lecture about the book once it is published. Shortly before the book is completed Parliament 
passes a statute making it an offence to write any books about the Secret Service.

 Evaluate the accuracy of each of the four statements A, B, C and D individually, as they apply to 
the facts in the above scenario.

 Statement A:   If the book cannot be published the publishers will be in breach of contract to 
Dan.

  Statement B:   Dan will not be liable to pay the costs of the venue he has hired to give a lecture.

 Statement C:   Dan will not be able to claim the expenses for his travels because he is not yet 
due to be paid the money.

 Statement D:   Dan will be able to claim against the publishers for the three months work done 
before the statute was passed. [20]

 

8 Adam, a film producer, makes a contract with Betty, a famous singer, to make a film about her life. 
Betty insists that Claudette, a writer, must write the script. Adam agrees to this term and includes 
it in his contract with Betty, along with Claudette’s fee of £50,000. Shortly after making the contract 
Adam falls out with Claudette and no longer wants her to do the work.

  Evaluate the accuracy of each of the four statements A, B, C and D individually, as they apply to 
the facts in the above scenario.

  Statement A:   Claudette has a statutory right to enforce the contract between Adam and Betty.

  Statement B:   When drafting the contract, Adam and Betty could not have prevented Claudette 
from having a direct right to enforce it.

  Statement C:   Claudette has a collateral contract with Adam for her to do the work.

  Statement D:   The courts will decide that Adam and Betty are a special case and therefore, 
Betty can sue on behalf of Claudette. [20]
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